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World News 


Mystery over 
cause of 
blast in Thai 
air crash 

The cause of the mid-air 
explosion of an Austrian air- 
Ifaier >«i» wwainnH 

a mystery after Austrian and 
Thai police discounted reports 
that a bomb brought down the 
Boeing 767-300, kmiugall 223 
people on board. ' 

The Lauda Air aircraft ■ 
crashed on Sunday night In 
jungle about 20 minutes after 
leaving Bangkok en route for 
Vienna. Rescue workers have 
recovered one of the "black 
box” flight recorders. Page 20 

BJP eenm victory 

India’s main opposition group, 
the Bharatiya Janata party 
(BJP). believes it is dose to - 
obtaining an absolute majority 
in the new parifemefiL It will , 
launch an aggressive election 
campaign before polling 
resumes on June 12. page 20 . . 

Georgia nationalist win 

Nationalist leader Zviad Gant- 
sakh urdla won aJandshde vic- 
tory in Georgia's presidential 
election, intensifyi ng th e battle 
between separatist republics 
in the Soviet Union and the 
Kremlin. Page 3 

Kuwait crackdown 

Kuwaiti prime minister Sheikh 
Saad al Sabah ordered a crack- 
down oo human rights’ abuses 
after admitting that the abduc- 
tion and torture of non- 
Kuwattis still continued. 

PageS : . 

Setback far Soctaflata 

Spain's rafi&gSodaHst party 
suffered a-sertous setback In.. . 
local elections, losing control 
of Seville Bind Valencia and 
failing to prevent an outright 
conservative victory in Madrid. 
Page 28 

LSwnb bwa majoihy 

The conservative Uberal/Na- 
tional party government of 
New South Wales, Australia, . 
is likely to need the support 
of independent MBs to retain . . 
power, after unexpectedly loe- 
ing its majority in a state deo- 
tioiL Page B- 


tsraal seeks arms 

Israeli defence minister Moshe 
Arens Isa called for an inter- 
national conference of arms 
suppliers and recipients in 
order to cut the Sow of weap- 
ons to the Middle Bast Page 7 


UK lnereaees Africa aid 

Britain pledged an extra 80,000 
tonnes of food for Africa, as 
part of the European Commu- 
nity’s planned overall ship- 
ment of 600,000 tonnes to the 
continent this year. Page 7 

S African MPe defect 

About 30 members of the Col- 
oured boose of South Africa’s 
parliament have felt the 
Labour party and joined die 
ruling National party. They 
have became the first nan- 
white MPs for tire party which 
once champfoned apartheid. ' 
Pages 

Iranian* vlaR Mecca 

The first banians to go on the 
Moslem Hajj since riots in 
Mecca in 1987 Dew to Saud i 
Arabia, ending Tehran’s three- 
year boycott of the pilgrimage. 

That ch er m obbed 

Fortner UK prime minister 
Margaret Thatcher was 
mobbed by admiring students 
at the State Institute fin: Inter- 
national Relations in Moscow. 
She urged them to support 
President Gorbachev. 

Cafl far order In S K o re a 

South Korean president Rob 
Tae-woo told his newly reshuf- 
fled cabinet to restore coder 
as angry students in Seoul - 
clashed with police ower the 
death of a colleague. Slow 
transition. Page 4 


Business Summary 


Fed seeking 
more power 
over foreign 
banks in US 

The US Federal Reserve is 
strengthening its supervision • 
of foreign banks operating in 
the US. 

The move comes in the wake 
of Bank of Credit and Com- 
merce fntentatiopaF s con vie- . 
tjrm fry pinpwy laimdwring ftryt 

disclosure of its previously . 
secret involvement in First - 
American Baukaharea cfWaah- 
ington DC. 

The Fed is seeking the power 
of prior approval in deciding 
whether a foreign bank may 
set up or m ai nt a in a US hank- 
ing presence. Page 20 


JAPAN: Top Japane 
saw profits foil in 1990 for the 
second year in a row. The com- 
hhmri amcansoMated - 

profits of U leafing commer- 
cial banks fell 23.4 per cent 
in toe year to the aid of 
March. Page 21; Japanese trust 
banks’ profits. Page 23 

EUROPE AN MONETARY 
SYSTEM: Sterling surrendered 
second place in the exchange 
rate Tm^umwan to the Italian 
lira after Friday’s cut in UK 


increased that Spate will be 
forced to reduce rates to ease 
upward pressure on the strong 
peseta. The weakest placed 
French franc suffered from 
nervousness about the peflides 
of the new prime minister, 
while the second weakest Dan- 
ish krone was depressed by 
a cut in official interest rates 
in Copenhagen. The chart 
shows the member c ur r encies . 


EMS 


May 24,1991 



wins tM> 

Seve BaUfiSterre of Spain won 
the British PGA golf champion- 
ship at Wentworth after a sud- 
den death play-off with Golin 
MontgoraerieoTBritein. 
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THE TUESDAY INTERVIEW 

The catchwords of 
. John Ashworth, direc- 
tor of tt» London 
School of Economics, 
are "virion” and 
:"bus timer. AWotogtet 
by frainfna te spaate 
the language of a 
company chairman, 
for him Wghecaduca- 
tion ia a 'world growth 
induetty* 
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of the exchange rate i 
measured against the \ 
currency in the BMSb narrow 
235 per cent fl uctuati o n band. 

In practice, currencies in die 
EMS narrow band carmot rise 
more than 225 per cent from 
the weakest arnmey In that 
part of the system. Sterling and 
the Spanish peseta operate toith 
6 per cent fluctuation bands. 

THE WEST GERMAN coal 
industry's DMlOhzz (*&8bn) 
in " nr 11 ***! subsidy is under 
renewed attack in Bonn and 
Brussels and is unfltpiy to sur- 
vive the year in its present 
form. Page 2 : - 

NISSAN UK, the private^ 
owned company e m broi led in 
a legal fight against the termi- 
nation cf its exclusive British 
distribution franchise for Nis- 
san vehicles, made a pretax 
profit of £67 Jim (838.6m) in the 
year to end-Jcdy 1990, virtually 
unchanged from the £67.7m 
a year earlier. Page 21 

THYSSKN, German steel and 
engineering group, saw net 
p ro fi t s foil sharply . to DM227in 
($Z32^m) in the first half fixan 
DM363m 12 months earlier. 
Page 22 

PJKAUET, French timber, efec- 
trical distribution and trading 
group, unveiled terms under . 
which it is to nav unto 
FFM4bn (5750m) for. control 
of Can&rama, France's largest 
furniture chain. Page 28 

DEDTSCHE Bank Capital Mar- 
kets will start operating as 
a gilt-edged market-maker 
early next year. Page 22 


Premier rejects US call for rebels to take over Addis Ababa 

Ethiopian truce hits setback 


By Julian Ozaime and Michael Holman in London 


ETHIOPIAN peace talks 
received a setback last night 
when the country’s prime min- 
ister rejected a US call for 
rebel troops to be allowed to 
take over the capital, Addis 
Ababa. 

Mr Tesfaye Dinka, leading 
the Ethiopian government’s 
delegation to US-brokered Lon- 
don peace talks, reacted the 
terms of a ceasefire agreement 
which appeared to be readied 
earlier in the day. 

A dramatic truce. »nnnmi»>ri 
in London just 24 hours after 
discussions opened, was part of 
a peace deal wbfeh envisaged 
the installation of a transi- 
tional government dominated 
by the rebel Ethiopian People's 
Revolutionary Democratic 
Front (EPRDF). The agree- 
ment, which planned for rebel 
troops to take over Addis 
Ababa,- was described by an 
angry Mr Tesfaye as “the 
wrong move”. He threatened to 
take no farther part in the 
talks unless it was . reversed. 

ffis statement followed hopes 
that a swift ronrinnnn to the 
rartflirf would be mario possi- 
ble by Ug 

activity and a general recogni- 
tion by all parties that the 
imminent disintegration of 
Ethiopia was looming. Broad 
support for a quick deal was 
also forthcoming from the 
Soviet Union, once the main 
backer of ex-president Men- 
gistu .Hafle Mariam, who last 
week fled to Zimbabwe. 

For the first time in 30 years 
Ethiopia seemed to have an 
opportunity for peace and 
reconstruction, but observers 
warned that many obstacles 
lay aiiaf ti in securing an d 
implementing an agreement 
which would lead to demo- 
cratic elections. 

In Addis Ababa yesterday, 
rebel commanders ordered 
their troops to move into the 


capital after a day of sporadic 
shooting in toe city and the 
dosure of the airport - 

After a day which appeared 
to mark the final capitulation 
Of the Ethiopian gnvft r mnant, 
Mr Herman Cohen, the US 
Assistant Secretary of State for 
Africa, emerged from talks tak- 
ing place , at a London hotel 
and told reporters: “As 1 speak 
a ceasefire is being announced 
in Addis Ababa by the iniMrin* 
government”, left behind by 
Mr Mengistn last Tuesday. 

'The US government is rec- 
ommending the forces of 
the EPRDF’, a coalition domi- 
nated by the Hgzay Peoples’ 
Liberation Front (TPLF), 
"enter the day as soon as pos- 
sible to stabilise the situation”. 

Mr Cohen said the EPRDF 
had "assured” Washington 
“they continue to plan for a 
broadly based democratic gov- 
ernment .leading to a demo- 
cratic constitution for Ethio- 
pia." 

Gunfire was heard yesterday 
on toe outskirts of toe capital 
and from inside the MeneHk 
Palace, the residence of acting 
president Tesfaye Gehre-Xidan, 
th o u gh it was not immediately 
dear who was responsible. The 
city’s international airport is 
dosed to traffic and a 9pm to 
5am curfew is in force. 

Uppermost in toe minds of 
toe participants at yesterday's 
talks, which taebided represen- 
tatives from the secessionist 
Eritrean Peoples Liberation 
Front (EPLF) which seeks the 
independence of Eritrea and 
the Oromo Liberation Front, is 
the fate of some 7m Ethiopians 
at risk from starvation through 
a combination of civil war »tm 1 
drought 

Further negotiations con- 
tinue in London today but 
nnmp fundamental points have 
already been agreed. 

AH parties appear to accept 



Herman Cohen, US assistant secretary of state for Africa, announces the Ethiopian 
ceasefire agreement which later appeared to be in doubt in London last night 


the dominance of the EPRDF. 
led by Mr Meless Zenawi, in 
the transitional administra tion 
while the sensitive issue of Eri- 
trean lnd» ppn j wii y hag been 
put to one side. The US 
assured the secessionist Eri- 


trean Peoples’ Liberation Front 
(EPLF) to*r a referendum will 
be held in toe near future. One 
of the options will be an inde- 
pendent Eritrea. 

The EPRDF may be reluc- 
tantly prepared to concede Eri- 


trean independence. Many 
Ethiopians, however, and most 
foreign governments, believe 
that it would not be in the 
country's interests. 

First step on peace road. Page 
19 


Bush seeks renewal of trade deaf for China 


By Our Foreign Staff 




PRESIDENT George Bush said 
yesterday be would seek 
renewal of China’s most-fa- 
voored-nation trade benefits, 
but he would take measures to 
Ihnft high-tech exports because 
of China’s military to 
countries such as Pakistan. 

In a speech at Yale univer- 
sity, from which the president 
graduated in 1948, Mr Bush 
resisted pressure to retaliate 
against China for alleged 
human rights abuses and said 
be would ask Congress for a 
one-year unconditional 
renewal of the benefits. 


Mr Bush poured scorn on the 
argument that “a nation as 
moral and as just as ours 
should not taint itself by deal- 
ing with nations less just and 
moral”. 

Such sentiments, heard 
increasingly in the US Con- 
gress, “offers up a false moral- 
ity", be said, “You do not 
reform a world by ignoring it" 

MFN offers US trade part- 
ners the lowest tariff rates 
available. It Is granted to 
China on a yearly basts. 

In an attempt to satisfy 
opposition and administration 


concerns over Chinese military 
exports, the president decided 
to place restrictions on high- 
technology exports. 

An administration official 
said the constraints Included: 

• Banning the approval or 
some 20 pending licences for 
the sale of high-speed com- 
puter workstations to China. 

• Banning the sale of missile- 
related technologies or equip- 
ment such as explosive bolts to 
the Chinese Precision Machin- 
ery Import-Export Carp, a big 
arms producer. 

• Banning the approval of 


any new satellite licences to 
China until It abides by mis- 
sile-technology controls. 

This may counter some of 
the criticism that Mr Bush ha« 
a particular “soft spot” for 
China, dating back to the 1970s 
when he served there as US 
ambassador. The administra- 
tion has also cited China in a 
trade complaint for its alleged 
intellectual property rights 
abuses, and this could bring 
sanctions as welL 

The action is likely to trigger 
one erf the biggest political bat- 
tles of his presidency. Powerful 


congressional Democrats have 
introduced legislation that 
would cut off MFN trade bene- 
fits unless Peking meets strin- 
gent conditions. 

The president must formally 
notify Congress of China’s 
MFN renewal by June 3. Con- 
may try to vote it down 
a majority vote, but the 
president can then veto the 
resolution. Congress would 
need to muster a two-thirds 
vote for an override, requiring 
unlikely Republican defections. 

Haug Kong shares. Page 20 


ICI unlikely 
to ask UK 
takeover 
authorities 
to intervene 

By Charles Lsadbeater 
and Roland Rudd in 

London 

IMPERIAL Chemical 
Industries, Britain’s largest 
industrial concent, is unlikely 
to ask the Takeover Panel to 
make Hanson, the UK con- 
glomerate, clarify its inten- 
tions towards the chemicals 
group. 

ICI executives will today 
meet their advisers to decide 
how to respond to Hanson’s 
wfplana flnn fai Inte r vie w s with 
the Financial 1111108 of its rea- 
sons for taking a 23 per cent 
stake in the company. 

The share purchase two 
weeks ago has fuelled specula- 
tion that Wait gn u is planning a 
bid. However, ICI wants to 
ward off Hanson without 
using technical or legal 
devices winch might Imply it 
was not strong enough to fight 
off a full-scale bid. 

For that reason, ICI is 
unlikely to ask the Panel, 
which regulates UK merger 
activity, to rule on whether 
comments made by Lord Han- 
son should bar Hanson from 
making a bid for up to a year. 

ICTs advisers believe that 
seeking the intervention of the 
Panel would depress the com- 
pany’s share price by making 
an early Hanson bid less 
likely, but might ultimately 
work to Hanson’s advantage 
by making it easier to increase 
its stake. 

They believe that if Hanson 
were able to accumulate a 
stake of more than 20 per cent 
it would be difficult for ICI to 
resist an outright takeover bid 
or merger proposal. 

However, even if ICI does 
not call on the Panel to role, 
the regulatory body may 
deride it should intervene to 
ensure the equity markets 
have clear Information to 
work on. 

Id, meanwhile, has begun 
to mobilis e Its political influ- 
ence In an attempt to h cad off 
a p of /dbl* bid. Sir Denys Hen- 
derson, ICTs chairman, met 
Mr Peter Lilley, trade and 
industry secretary, last 
Wednesday to keep him 
informed. ICI will press the 
government to make sure that 
any bid is dealt with by UK 
authorities rather than the 
European Commission. 

Some advisers believe ICI 
should elaborate on plans 
announced in February for a 
£300m restructuring, which 
would involve selling some 
businesses and perhaps put- 
ting its pharmaceuticals divi- 
sion into a joint venture^ 


HK shares fall after rates rise 


By John Elliott in Hong Kong 

HONG KONG'S stock market 
dropped by 35 per cent yester- 
day in response to an unex- 
pected l percentage point rise 
in interest rates announced by 
the government an Friday as 
toe first stage of an attack an 
rapidly rising prices. 

The market has fiallen by 8.7 
per cent since Monday last 
week when- the Hang Seng 
index peaked at 3,917 .09. its 
highest since the 1987 world 
markets crash and temptingly 
dose to its record of 3.S&73. 
Yesterday it dosed at 3£75A2, 
after a day’s low of 3£59. 

Two factors hit the market 
First, fears incr eased that toe 
US will put conditions an any 
renewal of China’s most-fa- 
voured-nation status, and then 
Sino-British on the colo- 
ny’s HKHOObn (flZBbn) airport 
ptUjeCt ai ded ta riawrflnrk. 

Hong Kong’s fortunes, and 
its business confidence, are 
closely linked politically and 
economically to farina , which 
regains sovereignty over the 
cefoay in 1997. This means that 
thf» tatter fe unlikely to break 
its record until either the most- 
favoured-nation or airport 
fcsues are settled fevourably. 

Hong Kong interest rates 


Hang Seng Index 
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normally follow those in the 
US because of the colony’s 
exchange rate link to the dol- 
lar. The market was therefore 
surprised on Friday when the 
government ignored fafttng US 
rates and spearheaded its 
attack on Inflation - which 
reached a 10-year high of 13.9 
per cent last month - by with- 
drawing HKSUXfcn from the col- 
ony’s banking system. 

This move induced the Hong 
Kong Association of Banks to 
raise prime rate to 10.5 per 
cent from yesterday. 


The government’s decision 
was widely criticised by anar 
lysts who expect the link to the 
US currency to come under 
s train . 

Yesterday the dollar closed 
at HK27.747, up from HK27.785 
an Friday, which government 
officials said was comfortably 
within a sustainable range of 
flexibility. 

Hang Kong’s prime rate af 
10,5 per cent is 2 percentage 
points above the US and some 
analysts suggested that this 
would pull in a flow of foreign 
currency which would itself be 
inflationary. 

Others said there was little 
the colony’s authorities could 
do about inflation because 
Hong Kong ultimately inher- 
ited its inflation rate from the 
US through the dollar peg. 

Mr David Nendkk, monetary 
secretary, said the interest rate 
move should be seen in the 
context of a broader anti-infla- 
tion package which would be 
unveiled tomorrow by Sir Piers 
Jacobs, the financial secretary, 
during a debate in the legisla- 
tive council. He denied that the 
move was infla tiona r y. 
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Switzerland : 7098* anniversary 
celebrations coincide with an 
untypical crisis of confidence. 
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A er oece c e : Fastening their seal 
bails for a little toeai turbulence. 


WHEN WE INVEST IN 
A COMPANY 

WE’RE NOT INTERESTED 
IN ITS WORTH. 

Only yours. 


We invest first and foremost in manage- 
ment not figures on a balance sheet. 

If we’re convinced you have the ability, 
commitment and track record, we’ll back you in 
a deal anywhere from £250.000 to £25 million. 

If you would like to show us what you are 
worth, whether it’s for a management buy-out, 
management buy-in or expansion, contact 
Trevor Jones on 071-606-6474. 

Or, if you prefer, speak first to your 
financial adviser. 

Gresham Trust p.Lc.. 

Barrington House, Gresham 
Street, London EC2V 7HE. 

Gresham Trust 
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Brussels’ new merger control body proves fleet of foot 

EC investigators may face a few tricky business encounters on the road to a more competitive Europe, writes Andrew Hill 


G IVING Che European 
Community's new 
merger-control body 
tbe title “task force" was a 
risk. When it was set up last 
September, sceptics thought it 
might prove to be neither 
forceful, nor up to the 
Nine months later, nfflriaiw 
who make up the team are 
pteased with their progress. By 
standa rds of most EC investi- 
gators, the task force is prov- 
ing fleet of foot It is small 
- only 50 including secretarial 
staff - and it is speedy: more 
than 30 deals have been scru- 
tinised under the new merger 


)ne In-depth inquiry has 
been completed, and two more 
were effectively finished last 
week, before the required four- 
month deadline. 

National merger-control 
authorities, with which Brus- 
sels has to work closely, have 
been pleasantly surprised by 
the efficiency of the new sys- 
tem. 

But whether the Commission 
has yet done enough to stitch 
its own pattern onto the patch- 
work of national merger policy 
In the EC is doubtful. 

Partly that is because the 
task force is still young. Some 
philosophical questions about 
merger policy still have to be 
answered: for example, 
whether the task force should, 
like US authorities, consider 
the Influence of oligopo- 
lies - groups of dominant com- 
panies - on the market. Hasty 
last-minute amendments to the 
legislation have also left some 
legal questions in need of clari- 
fication. 

It is no secret that Ur Colin 


EC MERGERS: TASK FORCE TIMETABLE 

Sept 21, 1090 : New merger regulations come Into force. 

Jan 21, 1991: Task force begins first In-depth investigations into 
two aspects of link-up between Flat and Alcatel-AJsthom: merger 
between Alcatel and Telettra (Flat) telecom subsidiaries; and 
partial merger of Magneti-Marelll (Fiat) and CEAc (Alcatel-Als- 
thom) battery-making operations. 

March 19: Task force begins in-depth Investigation into Tetra Pak'a 
agreed bid for Alfa-Lavaf. 

April 12: Commission approves Alcatel/Telettra deal, with condi- 
tions to ensure competition In Spanish telecoms. Task force 
begins in-depth probe of proposed Robert Bosch/Varta merger. 

May 22 : Commission agrees to approve Magneti-Marelll/ CEAc 
deal, on condition Fiat cuts stake In large French battery pro- 
ducer and limits board representation. 

May 23: Commission lifts suspension of Tetra Pak/Alfa-Laval bid as 
prelude to unconditional approval of deal. 

May 29: Formal approval of Magnetl-Marelli/CEAc deal expected. 

June/July: Formal approval of Tetra Pak/Alfa-LavaJ bid expected. 

Aug 20: Deadline for decision on Varta/Bosch deal. 

There is a school of thought that believes Sir Leon Brit- 

tan (pictured right), the European Community competi- 
tion commissioner, should take an even harder line 



Overtnny, who heads the team, 
would likip the Commission to 
propose lowering the threshold 
for mergers which can be 
investigated by Brussels. 

At the moment, combined 
turnover must total Ecu5bn 
($5£5bn) to trigger an initial 
inquiry- But even Mr Overbury 
admits it could not and should 
not be done immediately. The 
task force is still learning, 
some analysts believe it has 
yet to encounter a really 
knotty merger problem. 

“The difficulty is that to a 
degree they have not yet 
reached any of the hard cases,” 
says Mr Bill Allan, a partner 
with the UK lawyer Lmklaters 
& Paines. “We were rather 
looking to the Tetra Pak case 
as me where they might feel it 


necessary to take harder 
action." 

Instead, the task force last 
week allowed Tetra Pak, the 
private liquid packaging group, 
to go ahead with its bid for 
Alfa-Laval, the Swedish food 
processing equipment com- 
pany, in advance of formal 
approval dne in July, thus 
demonstrating an unexpected 
readiness to stretch the proce- 
dural rales. 

In fact, this decision may be 
a better indication of the 
team's style than its aggres- 
sive, go-getting title. 

“We're not In the business of 
busting [deals] - we're not 
soft, but we're prepared to 
talk," says one sailor official, 
pointing out that the preamble 
to the merger regulations 


implies that mergers are, at 
least in theory, a good flung. 

Certainly, recent decisions 
have illustrated a desire to 
thrash out compromise solu- 
tions, to try out new ideas, and 
not clog up commercial trans- 
actions unnecessarily. 

At the beginning of the 
month, for example, Fiat of 
Italy agreed to loosen its hold 
on tractor dealerships in its 
domestic market to win EC 
approval for its purchase of 
Ford’s New Holland agricul- 
tural machinery subsidiary. 

That deal came only a fort- 
night after Sir Leon Brittan, 
the co m petition rmwiniaaifliwr . 
had told Flat it would have to 
sell most of its stake in a large 
French battery-maker if it 
wanted to take a controlling 


Interest in the battery 
operations of France’s AlcaM- 
Alsthom. After a month of 
hard talking. Fiat agreed to the 
divestment early last week and 
Sir Leon will go to his Commis- 
sion colleagues tomorrow to 
recommend approval of the 
deal 

So dialogue between task 
force and companies, or task 
force and member states, 
Beems to have been relatively 
open and productive since the 
September launch. Indeed, to 
the dismay of merger special- 
ists, the fiercest discussions on 
evolving EC competition policy 
seem have been between Sir 
Leon and bis follow coamnis- 
siooers. 

Last November, Sir Leon 
was outvoted by Commission 


ANNOUNCING 
A FINANCIAL 
MERGER 
THAT’S WORTH 
WATCHING. 
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colleagues who approved a 
merger giving two Dutch coflee 
manufacturers TO per cent of 
the Benelux market, against 
bis recommendation. 

Piqued by that defeat, com- 
petition officials are now pre- 
paring a guideline paper which 
will attempt to clarify the defi- 
nition of "relevant mar- 
kets” - the bone of contention 
in the coffee deal - to help 
decide jurisdiction in merger 
cases. 

Q may also assist In reduc- 
ing friction between Commis- 
sion advocates of competition 
policy and those who promote 
industrial and internal market 
policy. The two sides have 
already locked horns once ova: 
the Flat hatfork** Awl . 

According to competition 


that merger was a victory for 
Sir Leon’s hard line, pitted 
against the kdssez-fatre posi- 
tion Olf Mr Mar*!" Bm ig nn i mm , 

the I M i wt r y ram mi«»dr»m >r <mH 

trade - liberal who is normally 
on Sr Leon's side. 

Mr B&ngemann’s advisers 
argue that the deal should 
have been looked at in relation 
to the whole EC market rather 
than just the French market 
and thus waved through with- 
out conditions. Sir Lem’s offi- 
cials say the industrial policy 
advoc at es wanted to create a 
strong “Euro -champion . 
despite the anti-competitive 
effects on the French: toarket. 

Members of the task force 
say that there was good open 
debate, and that the. merger 
regulations always Intended 
that competition should be the 

principal n H h irlmi far WflWng 

a decision. 

To complicate mattes, there 
is school of. i hqwgfrt 

which believes Str Lean’s ’Mo- 
tory" was hollow and that he 
should have taken a harder 

Hue. • • • - 

These same critics believe 
the task force could really 
show its mettle by hWWiwg 
another battery merger, 
between Robert Bosch and 
Vaita of Germany — the. only 
in-depth inq uiry unresolved at 
the moment 

As one official of a national 
merger authority put it *Tbe 
two battery cases are excellent 
tests of whether the instru- 
ment of merger control is a 
sharp one or not I have, the 
feri faur that the first ri«w» h rinin 
[ALcatal/Fiai] showed It was 
not voy sharp.” 


Bonn and Brussels 
attack west German 
coal subsidy scheme 


By David Goodhart in Bonn 

THE west German coal 
industry's DMlObn <$&8bn) in 
annual subsidy Is under 
renewed attack in Bonn and 
Brussels and is unlikely to sur- 
vive the year in its present 
form. 

Today Mr Jurgen MSlle- 
mann, the Bonn economics 
minister, meets two EC com- 
missioners, Mr Leon Brittan, 
competition, and Mr Antonio 
Cardoso e Cunha, energy, to 
discuss German cool's two pro- 
tected markets, electricity sup- 
ply and steeL 

AH three men agree that the 
current situation cannot con- 
tinue on competition and 
energy policy grounds and 
even Chancellor Hrimnt Kohl 
has hinted that coal cannot be 
excluded from the campaign to 
cut subsidies in west Germany 
to help pay for the integration 
of east Germany. 

Currently, under the 
so-called “Jahrhundertver- 
trag”, German consumers pay 
a surcharge on their electiirfty 
MD& to compensate electricity 
suppliers for having to buy a 
fixed amount of German coal 
at about DM180 ($10S) a tonne 
above the world market price. 

That system has been per- 
mitted by Brussels up until 
1995. but the anniml inrmapw nf 
rod covered by (be scheme has 
not 

Last year it was just over 
40m tonnes, this year the EC 
wants it reduced to about 38m 
and then down to 30m In 1998. 


The EC says, however, that 
it cannot speil-oiit the. figures 
precisely until it has received a 
long overdue plan from Bonn 
for restructuring the coal 
industry. 

Mr MBDemaim shares Bne- 
sels itinHkw of tim gyafeem, and 
of Bonn’s direct subsidy of 
steel producers to buy German 
coal, but faces strong domestic 
resistance to any attempt to 
dismantle it. * 

Nevertheless, now is. a 
time to try. The pressure 
Brussels and Bonn's, need to 
reduce subsidies are both acute 
and the Gulf war seems to 
have weakened .the old secu- 
rity of supply argument. 

An even stronger 
is the dismantling of 
German brawn coal industry 
which will shed 70,000 jobs in 
the next two to three yeara. As 
Mr MBDamann said recently it 
is unfair to sack the east (Jar- 
man miners while their equally 
unprofitable western counter- 
parts enjoy full job security. - 
Mr MSDemann is due to pres- 
ort a national energy plan this 
autumn which will certainly be 
gloomy reading for the coal 

TnHno lry 

It is, however, unlikely to 
contain modi cheer for the 
nuclear industry either. Initial 
hopes <rf buflding new nuclear 
plants in the east have been 
and the long sought 
national consensus over 
nndeer energy is as for.away. 
as ever. 


French 
jobless rate 
rises 1.3% 
in April 

By William Dawkins 

hi Paris - 


rose 

last month, taking tte 

of registered iniem- 

ployed from 2,603,100 to 

March to 2^86,700 in April, 
the Labour Ministry said. 

This represents a U Pf* 
cent mouth-on -month rise in 
tire number out of work, more 
io times the stead y . 0-1 
pier cent average monthly rise* 
shown in the number of 
French jobless over the 
quarter of (he year. 

The figures appear In the 
wake of France's latest out- 
break of suburban violence 
over .the weekend, in which 
yo ung sters looted sh ops a nd 
tamed cars in high unsmaploy- 
ment- areas in a dormitory 
town west of Paris, and in 
Toulouse, 'Saint Etienne ana. 
Garentns. 

The Labour Ministry blamed 
the rise on a decline in indus- 
trial jobs, -reflected in a 
sharper rise in male t h an 
ff-vnnW nneumta yment. France 
had an overall unemployment 
rate of 9.4 per cent last month, 
against &8 per emit in March, 
well altead of the latest Organ- 
isation for Economic CtHjpera- 
tfon and Development average 

of &8 percent in March. . 

Mh Marthre Anbry, Labour 
Minister, : attributed the 
increase- to a steep rise in the 

mwnfw of people si gning HD. 

attheANPE state anptoyment 
agency, up by a seasonally 
adjusted ILL per cent over tim 
part year. 

Within that, the number 
signing on due to redundancy 
rose by 17JL par cent ova- the 
year. The number out of work 
overall rose by a seasonally 
adjusted IL9 per cent in file 12 
mouths to April. 

• A Fxmch youth of Arab ori- 
gin snorted daring weekend 

rlnh stn a Farit Immigrant m h- 

urb died yesterday after a 
heart attedt in police custody, 
Beater reports from Paris. 

Officials said Hitch Alisa, 
18, suff ered xm asthma attack 
while bring tran afwTgrf from 
poHce ceDs to a magistrate’s 
chambers and died; an reach- 
ing hospitaL PoHce Immedi- 
ately opened an ingahy into 
tile Uaaih- 

Sorne 100 youths threw pet* 
nd bombs at dot poHce in a 
second night of violence at 
MoMUMiu mst of Paris. 
Five people were arrested.. 
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Fiery nationalist secures 
big majority in Georgia 

By Leyta Boulton in Moscow 




>*> ; 


/*■> 


US Zviad Gamsakhnrdia, a 
fiery former dissident with 
authoritarian tendencfes, has 
been elected president of Geor- 
gia in the Soviet Union’s first 
direct elections of & republican 
president. 

The man who has led Geor- 
gia since October, when he 
h»*aniP chairman of file repub- 
lic's parliament. Will no doubt 
interpret the overwhelming 
majority in his. favour as a 
mandate to con tinue hispoBcy 
of confrontation towards 
Moscow to obtain indepen- 
dence. 

Mr Gamsalfhnrdia, 52, picked 
up 87 per cent of- the vote, 
according to . preliminary 
results published yesterday. 
The runner-up, Mr Valerian 
Advadze, head of Georgia’s 
Economics Institute, secured a 
mere 6 per cent, fallowed by 
Mr Jimmy Mikeladze, the first 
secretary of the Communist 
party, with L5 per cent 

Mr GamsaMmrdia, who has 
already accumulated consider- 
able personal power, inaugu- 
rated Georgia’s new National 
Guard, an embryonic republi- 
can army, at the weekend. 


Having established curbs an a 
free press, be last week piloted 
through parliament a law mak- 
ing it a crimina l offence. Dtm- 
isbable by up to six years in 
jail; to ixisult the president. 

The Georgian nationalist, 
wfao dezdes accusations that he 
is a dictator-tn-the-making, yes- 
terday presided .over a victory 
celebration in which his 
National Guard marched past 
in green battle fatigues 

Mr Gemsakhtrodia organised 
an abortive transport strike 
two ago to try to force 

Soviet troops out of tibe strife- 
torn enclave of South Ossetia. 

Declining to sign a new 
union treaty, he has also 
accused the Kremlin of stirring 
UP unrest amnng Georgia’s eth- 
nic minorities to thwart Geor- 
gia’s demands for indepen- 
dence from the Soviet Union. 
At the weekend be accused Mr 
Brels Yeltsin, who next month 
stands for Section as executive 
president of Russia, of seating 
out to the Kremlin. 

President Gorbachev mid Mr 
Yeltsin said after a meeting of 
republican leaders on Friday 
they expect to sign a new 


union treaty, sharing out 
power between the central gov- 
ernment and nine .Soviet 
republics (although tbe 
Ukraine may yet drop outX in 
Jane. 

The ruling parties of six 
republics which want outright 
independence have meanwhile 
set up an alliance to coordinate 
their secession efforts. Tbe par- 
ties from Georgia, Moldavia, 
Armenia, Lithuania, Estonia 
and Latvia accused tbe Krem- 
lin of fomenting “state terror- 
ism" against republics 
independence 

Over the past month Soviet 
security forces have raided 
Armenian villages, ostensibly 
to clear out anti-Azerbaijani 
guerrillas, and have also 
destroyed improvised Lithua- 
nian border posts. 

Moscow subsequently prom- 
ised those responsible for the 
Lithuanian raids would be 
punished, and agreed to pursue 
stalled negotiations with the 
Lithuanian leadership, but 
many suspect the Tfremifa of 
ambiguous behaviour towards 
the she republics. 


:1 Moscow plans to 
% triple nuclear 


EC divided 
over energy 
competition 


energy capacity 

By Our Moscow Cor resp ondent . . 

/ - 

•• . THE Soviet ' government, tonnes a year, 

r undeterred by the 1986 Gherno- - . Moscow Is currently discuss- 
. byl disaster, plans to boost ing possible cooperation with 
.<■ ' nuclear energy capacity and France and other nuclear pow- 
sales of uranium on world mar- ers to help overhaul its nuclear 

- “ kets. industry, as weQ as to enrich 

. . Mr Vitaly Konovalov, the uranium. 

„ ?*■ Soviet minister for Atomic Meanwhile, oil and gas woifc- 
" Energy, said in a weekend as yesterday readied an out- 
. interview in Pravda, the com- fine agreement with the minis- 
;• mumst party newspaper, that tries responsible for energy 
■ - his m fti fa fcr y pbimtd to hiM extraction, to dou Wff their pay 
an extra 19.600MW of capacity by the end of the year. 
over the coming decade, tri- Mr VasOy Veryovkin, deputy 
^ pfing <wriatfng capacity by tbe elninmii of the wninn 

— . year 2000. With an average of oil and gas workers, said 
' - reactor capable of 1.000MW however the agreement still 
• i: this would amount to about 20 bad to be cleared by Mr Valen- 

new reactors. tin Pavlov, the Soviet prime 

- Be said nuclear energy was minister. He said the agree- 
the most economlcally^Ocient meat provided for an initial 
way of meeting fixture electric- pay increase of 40 per cent 
--‘ir ity needs and died the limits- from July 1, with a further rise 
j-ci tions and increasing cost of to 75 per cent in the third qpar- 
-- expanding gas and oC output. ter, and 100 per cent in Decem- 
„ Acknowkrigiitg that Chwno- her. 

byl had seriously undermined Oil and gas workers, whose 
confidence in fixe Industry and industry is the Soviet Union’s 
held up its growth, Mr Koziova- main source of hard currency 
lov said the government was have threatened industrial 
counting an a new generation action unless their demands 
of safe reactors. These are bast- are met They have also pro- 
cally a second-generation of posed a formula for gradually 
7 the RMBK reactor which blew freeing the domestic pike of 
up at Chernobyl, incorporating o0 and gas to help finance pay 
new western-inspired safety increases, 
features. • The official responsible fire 

Mr Konovalov also said the the Soviet Union’s strategic 
government planned to stocks has expressed alarm at 
increase the production of ura- their depletion to help euter- 
nhun by 40 to SO per cent by prises overcome current short- 
1996 and expected sales cm tbe ages of supplies such as aln- 
free market to average 5,000 minium. 


By Andrew Htfl in Brussels 
ENERGY suppUera, consumers 

■ SBfl fi Jb Urn nl ^OVQHlllfilltS 8X6 

spUt on whether and how to 
infrodnee competition into the 
European Community energy 

ini rfat 

Reports from special com- 
mittees, which have just been 
submitted to the European 
Commission, talk of "major 
differences of view" over the 
advantages and disadvantages 
of allowing third parties 
access to EC gas and electric- 
ity networks. 

The shortage of common 
ground between the interest 
groups means the C ommis sion, 
which Is a**»flring puMiC gas 
and electricity monopolies 
with all legal powers avail- 
able, may have to rely on a 
strict legislative approach if it 
wants to introduce mare com- 
petition. 

Proposals are now being 
drafted and will be put to 
in the next 

few months. 

Industry critics believe 
third-party access, which 
would allow large power users 
to buy electricity and gas from 
cheaper suppliers In other EC 
countries, amid threaten secu- 
rity of supply to existing users 
and jeopardise Investment 
plans. 

It is not surprising, the 
Commission says, that the gas 
and electricity industry has 
broadly come down against 
chang in g the existing struc- 
ture, although member states 
and ' consumers favour 
Improved competition. 



SWIM, FISH, SHOOT AND RIDE 
AT GLENEAGLES, THE 
WELL KNOWN GOLFING HOTEL. 

If you think The Glen eagles Hotel is one of the finest places 
in the world to play golf, you’re right. 

If you think The Gleneagles Hotel is only one of the finest places 
in the world to play golf; think again. Gleneaglea has so much to entice 
visitor* that even if you’ve never swung a six iron in anger you can 
still have the holiday of a lifetime. 

. . Our Equestrian centre, for example, has an indoor arena 

bigger than Wembley. And the. Shooting school has every day target 
you could possibly want to pot at. There’s a Country Chib to tone you 
ap, a Charojroeys to slow you down, there’s tennis, croquet, billiards, 
superb food, .luxurious rooms .. . 

- And of coarse the Scottish Highlands, so beautiful, so peaceful, 
"7 all around you. What more could you want? 

Vfefl, how about a special seven 
■ - night offer - just .£118 per person per night 
mciadtag fall Scottish breakfast, gourmet 
' dinner, VAT, and a round of golf, on the 
famous -King*#- or Queen's course- Not a, 

• I-.-.,. • • ' Anehtenrder, - - 

' ' bad reason to take up gol£ perhaps. Perthshire, Scotland PHJ.INF, 

TO ROOK, CONTACT LYNNE PATERSON ATTHE HOTEL ON 0764 62231. 
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ftamanfehnriiia: early rentts ritmw the increasingly authoritarian Georgian picked up 87% of the vote In the presidential poll 


Brussels limbers up for farm reform 

By David Gardner in Brussels 

THE European Commission the fifth attempt since Febru- 
believes the way is dear for 


reform of the EC's creaking 
agriculture regime. It recog- 
nises, however, that reform 
plans will be more expensive 
than tbe curre nt , budget-bast- 
ing Common Agricultural Pol- 
icy (CAP) and it is sure to be 
fiercely resisted by farmers 
amt farm ministers. 

Agreement was reached late 
on Friday night on this year's 
farm price package, after three 
months during which 10 mem- 
ber states tried to force Brus- 
sels to push up the agriculture 
budget ceding, set by an EC 
H iimmit three years ago. 

The price accord, sealed after 
50 hours of negotiation, and on 


ary, win cost more than the 
fiftmwifarfm h»d wanted. But it 
represents an important politi- 
cal victory for Mr Ray Mao- 
Sharry, EC agriculture com- 
missioner, three weeks before 
he unveils his blueprint to 
remodel the 30-year-old CAP. 

"MacSharry hopes that those 
who wanted to waste more 
money on the listing cap 
wfll be willing to spend more 
on the next [EC agriculture] 
system.’’ one offals senior aides 
said yesterday. 

The MacSharry reform, a 
version of which imM fa Jan- 
uary, wants to cut the EC’s 
Increasing overproduction of 
food and grain by reducing 


subsidised prices sharply. 
Farmers would be compen- 
sated by direct payments 
linked to farm size, previous 
average yield per hectare, aad 
regional conditions, rather 
than the amount they produce. 
This would abolish tbe CAP’S 
built-in incentive to produce 
ever-increasing gmmmta 
The leaked version of the 
reform provoked an outcry 
because large farms - gener- 
ally the most competitive - 
would be only partially com- 
pensated, and only if they “set 
aside”, or took land out of, pro- 
duction. This would help 
unblock the Uruguay Round 
world trade liberalisation talks, 
which is in an impa«» renepri 


largely by huge EC and US 
subsidies to dump surplus 
farm output abroad. 

But France, the EC’s agricul- 
ture superpower, Is resisting 
the plan strongly, as is the UK. 

It now looks as though Brus- 
sels will suggest more gener- 
ous compensation, leaving EC 
finance ministers and beads id 
government to face up to the 
finanwai consequences. 

In the meantime it has 
explicitly established the 
tradeoff between subsidies and 
“set-aside” in this year’s price 
regime, where a 5 per cent pro- 
duction tax on cereals - a dis- 
guised cut in price support - 
can be avoided by leaving 15 
per rent of land fallo w 


European 
airlines 
fear loss 
of assets 

By David Gardner 
In Brussels 

THE EC Commission’s plans to 
liberalise air transport will 
lead to higher costs and more 
bureaucracy, Europe’s big air- 
lines complained yesterday. 

Tbe Association of European 
Airlines (AEA), which groups 
22 scheduled carriers, was 
attacking Brussels’ plans to 
make them cede some airport 
capacity to lower cost competi- 
tors. 

It said the Commission’s 
attempts to force the redistri- 
bution of landing and takeoff 
“slots” to accommodate 
smaller airlines would strip tbe 
Industry of some of its assets. 

R We do not know of any 
other sector of economic activ- 
ity where active participants 
have been ordered to relin- 
quish part of their facilities in 
order to make room for new 
producers,” Mr Bernard Attali, 
chai rman of Air France and 
the AEA. said. 

Brussels wants unused and 
new slots to be made available 
to new entrants into what It 
regards as an industry divided 
into 12 national markets, 
nearly monopolised by dag car- 
riers. Its plans face stiff opposi- 
tion from member states, many 
of which own a national air- 
line. 

The flag carriers' lobby said 
tbe Commission's plan avoided 
the real issue, which was tbe 
need to expand air transput 
infrastructure. 

The attack comes as Brus- 
sels finalises plans for an even 
more far-reaching measure, to 
move from national licensing 
systems for airlines, to EC-set 
capital adequacy and technical 
fitness standards. The current 
licensing system Is often used 
to shut out new entrants. 



Believe it or not Vladimir makes 
the same business decisions as you. 


I I is hard to imagine a business environment more different 
than Vladimir’s Russia. 

But business is business wherever you are. And 
Perestroika has meant so many changes - even the 
introduction of the latest computerised office technology. 

Star Micronics now exports printers to Russia. They are 
the same machines used everywhere else in the world. And 
they do the same jobs. 

Because, although Vladimir's environment is different, his 
essential business need to communicate isn’t. 


So he wants a printer which gives quality results, is easy 
to use, - and can be relied upon. And like everyone else, he 
needs to watch the Roubles. 

All Star products are designed and produced with this 
philosophy. 

So you will find them all 
over the world. 

Printers designed for people, 
not machines. 
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INTERNATIONAL NEWS 


FIXED INCOME SALESPERSON 

A leading international investment group requires a Fixed 
income Salesperson to originate and market the group’s financial 
products to Japanese institutions. The incumbent, aged 25-30, 
must be fluent in English and Japanese, educated to degree 
standard, have 4 years' industry related experience, be f amil i ar 
with Japanese client base from a business and cultural 
perspective and have in depth knowledge of U.S. fixed Income 
securities and their use by Japanese clients. Additionally, must 
have thorough knowledge of debt products and markets 
worldwide, specifically syndicated loans, private placements and 
asset swaps. Strong communication and interpersonal skills 
essential. Salary negotiable. 


Please write in strictest confidence, 
enclosing full cur ri culm vitae, to Box A152I, 
Financial Tones, One Southwark Bridge, London SEI 9HL. 


CONTINENTAL (BERMUDA) 
LIMITED 

lfSS2M£MJKM Floating Kale Notes 
<h»26M CtMfwfcMd by Hnoprian 
Foreign Trade Back Ltd 

Nodes is he r eby gmn dux for ibe 
bursa Period 28th May. 1991 k> 28& 
Angon. 1991.« period of 92 diys.d»t 

Pi*. fV TuTr^ J w?TT Iw. A y? | n'» ■ 

per anas. Tbc boot Anaut 
payable aa the Intetca Flyman Dnc 
2&fe Anprn. 1991 wffl bo TOS4H3299 
forex* Noccrf USKtSWOa 

Agon Bank 
Dean Witter Capful Mrim 
Inuiunonsl 


Seoul warned of ‘damage’ to EC relations F^t GNP 


IN THE MATTER OF THE 


. i - [Hm 


and in the matter of CYNON 


M q.- [Hi::- dr 


CONTRACTORS LIMITED 


NOTICE IS HEREBY GIVEN ton U to my 
iiuandon to declare a (SvMand to unaeowe 
nan-preferential creditor* of lha above- 
named company no later man 30 Juno 1991. 
CredMora who have not yrt dona so an 
required, on Of M 7 Am 1991, to m * I 
ihalr proofs of daH to Cork Gully. GhuchU 
House. CNirctnn Wsy. Canon. CF1 4X0 and. 
It so requested. to pro vlda such further 
details or produce such documentary or 
other evtdsnce as may appear to die ifejutdu- 
tor bo be neeesaaiy. A creditor who has not 
proved his debt by ths date apedfled wfli be 
e wduded tram Pie dlvtdsnd. 

J P Constdlhe 
Liquidator 
17 May 1991 

III Itw matter at THE 
MSOLVBtCY ACT 1888 
and In the matter of SUPABODY 
PRODUCTS (WALES) UMTTED 


NOTICE IS HBIEBY GIVBt that B Is my 
Intention to declare a dividend to unsecured 
non-preferentlal creditors of the above- 
named company no latar than 30 June 1991. 
Cratttora who have net yet done so are 
required. on er before 7 June 1991, to send 
Mr proofs of debt to Cork Gutty. OwdiHl 
House. OHaOiin Way. Cardiff. CF1 4X0 and. 
H so requested, to provide such further 
details or produce such documentary or 
other evidence as may appear to bm Dqiida- 
tor to be necessary. A oedHor who has not 
promt ids debt by die data specified wta be 
excluded tram die dMdancL 

J P Coraddlrte 
Liquidator 
17 May 1091 

In tha matter of 
THE INSOLVENCY ACT 1986 
and ht lha matter of 


NOTICE 18 HEREBY GIVEN IM It is ray 
Intention to declare a dividend Is u neacurnd 
nan-preferential creditors at the above- 
named company no lour than 30 June 1991. 
Creditors who hove not yet done so era 
required, on or Mora 7 June 1991. to send 
dieir creeds el debt to Com Guay. Churchm 
Home, Churchill Way. Candfl. CF1 4X0 and, 
U so requested, to provide such further 
details er produce such documentary or 
other evidence as may appear to the liqui- 
dator to be necessary. A creditor who has 
not proved hta debt by Oia date specified will 
be excluded tram the d Md end. 

J P CansMlne 
UqWdettr 

Dated 17 May 1991 


LEGAL NOTICE 


la Bw metier at THE WSOLYENCY ACT TM* 
Hid hr die matter pf VAUPANE LOOTED 
(FORMERLY CER80KWM DASHES UUnED) 


NOTICE B HEREBY G1VBI that II Is my 
Intention to declare a dividend to unsecured 
nan-preferential creditors of the above- 
named comp any no latar than 30 Jure 1891. 
Creditors wta hem not yet done so ere 
required, on or before 7 June i99f, to send 
their proofs of debt to Cork Gutty. CtsirchM 
Homs. CfurcU Way. CanflfL CFl 4XQ and. 
It so requested, to provide such further 
detail! or produce such documentary or 
other evidence as may appear to dm liquida- 
tor to be necessary. A creditor who has not 
proved hta debt by die dare speeBlad wM be 
excluded from die dMdancL 


Datod !7 May TW1 

In ttn matter of THE 
INSOLVENCY ACT 1988 
and In the matter of 


NOTICE IS HEREBY GIVEN tost It la my 
int e ntion to declare a dMdand to unsecured 
non-prefersfiUBl creditors of toe above- 
named company no later than 30 Jm 1991. 
CmStors who have not yet done so are 
required, on or before r June ini. to send 
their proofs at debt to Cork Quay. Ch urchin 
House. Churcfatn way. CanSff. CF1 4X0 and. 
ft so requested, to provide such further 
details or produce such documentary or 
other evidence as may appea r to the nqukfe- 
tor to be necessary. A creditor who has no( 
proved Ms debt by dm data ipa clltod win be 
sMduded from toe dMeend. 

JP Consume 
Liquidator 

Dated 17 May 1991 

In Itw matter of THE 
INSOLVENCY ACT 1888 
and In the matter of BEARCAT 
INTERNATIONAL (UK) LIMITED 


NOTICE IS HEREBY GIVEN that B Is my 
Inftandon u declare a dMdand to unsecured 
non-pro tore nil ol creditors of the above- 
named company no latar then 30 June 1991. 
Creators who bare not yet done so are 
required, on or before 7 June 1991. M send 
Mr proofs at debt to Cork Gully. CltureNB 
House. ChurehW Way, CaidW. CF1 4X0 and. 
it SO requested, to provide Such further 
details or produce such documentary or 
other evfdenea as may appear to toe Hqi4dn- 
tor to be necessary. A creditor who has net 
proved Ms debt by the daw speeded Mil be 
atedudad from die dMdand 

J P Conak&ne 
Liquidator 

Datod 17 May 1991 


MR FRANS Andriessen. vice-president of 
the European Community commission, 
yesterday warned South Korea that a fail- 
ure to solve an outstanding dispute over 
intellectual property rights risked catering 
"serious damage" to relations with the EC, 
John Bidding writes from Seoul 

Speaking at the end of a three-day visit 
to Seoul, he said the two rides had failed 
to resolve the dispute and that, unless a 
solution were found, im pr ovement of rela- 
tions in a various areas, from cooperation 
In science and technology to foreign pol- 
icy, would be more difficult. 

The dispute, which is the principal irri- 
tant in bilateral relations, arises man EC 


demands that Korea afford it the same 
protection of intellectual property as « 

provides the US. \ „ 

Korea introduced legislation to protect 
intellectual property rights in 1967, but 
retrospective protection for patents -sod 
copyrights Issued before then extends only 
to the US. This was achieved thnwgi US- 
Korean negotiations. , 

One of the main stumbling blocks m the 
negotiations was the protection of intellec- 
tual property rights after 1987. According 
to an EC official, Korea refused to provide 
protection after this date for product, 
patents as opposed to process patents. 
"European companies are losing 


money/ said' Mr Andriessen. *Now tt is 
easy to copy cur products in Korea.’' He 
added that the dispute was also a point of 
prin ciple. /We cam wt accept being dis- 
1 1 against" 

Despite the failure erf this round of talks, 
Mr Andriessen said efforts to resolve the 
problem would continue; am glad to say 
that the Korean ride, has agreed to took 
again at our position.” he Mid. The next 
round of talks will be held by October. 

The EC delegation also called, for South 
Korea to liberalise Its financial markets, 
and for a revision of the system of hquor 
taxation behind a bilateral dispute over 
Scotch whisky Imports. 


bi toe matter «f THE MMVBHCY ACT IMS 


HERTHYH TYORl TRANSPORT UMTTED 


NOTICE TS HEREBY GIVEN that U to my 
mtenuen to declare a dMdntd n un s ecure d 
non-preferential credtora of the above- 
named company no latar than 30 Jun 1991. 
Credtora wta hive not yet done no era 
required, an or before 7 Jim 1331. to send 
ihetr proofs ol debt » Cork Gaby. ChwcMB 
house. OuathM Why. ConJffl. CFl 4X0 and. 
il so requested, to provide luck Further 
details er produce such documentary or 
otoor evldenca a» may appear to dw Squlda- 
tor to be necessary. A creditor who he* net 
prosod hie defat by toe date tewdflod wttl be 
extruded bom die dividend. 

J P Consfdlne 
Datod 17 May 1991 


EVE has oudiad others due to poKcy affair 
ploy and value tor money. Supper treat 
W-3J0 ere. Glamorous ta o tow es. excfflna 
cabaret <89 Regent St W1 071-734 0SJ7 


A UTOM ATIC 

IDENTIFICATION 


The FT proposes to 
publish this survey on 
Jane 17 1991. 

The Financial Times 
unsurpassed reputation 
for producing topical 
authoritative editorial, 
ensures that this survey 
will be an essential 
point of ref eren ce for all 
businessmen interested 
in fast and accurate 
automatic data capture. 
If you want to reach 
thin important audience 
, call Jessica Ferry on 
071 873 4611 or fox 071 
873 3062. 


Slow transition amid fragile calm 

John Ridding looks at South Korean politics as a new PM takes over 


growth in 
S Korea 

SQBTB Kcm 1 ? OW 
Prod&ct grow by * 
expect** M** *** « 

year) In the lint ***£*•*; 
according to the Bank; of 
Korea. Jobs Ridding 
from Seoul. ■ - — 

The inert***, rtk# .-***> 

be sut pe wad. 1uc&ndflnk £ 
U bow fortdffiB* 
growth of aronr 
Utmenlrii' wtfcwn4 «*-;• 
not gwrter pwifly waact At . 



M R CHUNG Won Sink, 
South Korea's new 
prime minister, could 
be forgiven mixed feelings on 
receiving his letter of appoint- 
ment yesterday from President 
Roh Tae Woo. 

His predecessor, forced to 
step down by weeks of street 
demonstrations and protests, 
lasted just five months. More- 
over, the opposition groups 
and dissidents who took to the 
streets, often more than 
100,000-strong, are already 
demanding the new premier be 
dropped. 

The worst of the protests 
may now be over, however. 
The government has steps to 
placate the opposition and dis- 
sidents. Mr Bo Jai Bong, the 
hard-line former prime minis- 
ter, has gone, four other cabi- 
net posts have been shuffled 
and an amnesty has been 
extended to more than a hun- 
dred political prisoners. Also, 
most of the anniversaries tradi- 
tionally marked by street pro- 
tests have passed. 

But the death of a woman 
student, apparently trampled 
to death as she fled riot police 
during a demonstration at the 
weekend, could provoke fur- 
ther protests, and planned ral- 
lies by the opposition mean 
that the quiet of the last few 
days remains fragile. 

Looking beyond street pro- 
tests, President Roll’s adminis- 
tration faces more fundamen- 
tal political problems. 

Most obvious is the unpopu- 
larity of his government The 
administration may be right in 
claiming that the Students and 
dissidents have failed to win 
the support of the middle clas- 
ses this year, as they did to 
force democratic elections in 


1987 - but nor axe the middle 
classes backing the govern* 

There are many reasons: 
near dnnw»jhg it inflation, ris- 
ing housing costs, a string of 
political s candals . Increasing 
crime and new issues such as 
environmental pollution have 
prompted criticism of the 
administration. The govern- 
ment received less than 20 per 



Boh: Placating opposition 

cent support in virtually all 
poDs this year. 

There is a feeling that the 
government lacks direction 
and conviction. President Boh 
has two years of his five-year 
term left but is often referred 
to as a "lame dude”. There is 
also much instability in the 
cabinet No current minister 
held his position before 1990 
and the entire economics team 
has been superseded since 
December. 

Combined with social con- 
cerns, all this has spawned a 
feeling of insecurity and a 
growing disillusionment with 


politics and pnWHHnn ^ 

In reality, the situation is 
not as serious as the “crisis” In 
which Koreans would have one 
believe. As long as the econ- 
omy continues to perform well 
- 9 percent zeal GNP growth 
is forecast for this year - most 
Koreans will be happy enough. 

Betides, the go v ernm ent is 
not doing as badly as the scale 
of the demonstrations would 
suggest The president has 
been implementing many of 
his democratic pledges. A pro- 
gramme of local autonomy 
elections is taking shape tills 
year and the press is freer than 
at any time. 

The problem, said one west- 
ern diplomat in Seoul, is that 
expectations, after the intro- 
duction of democracy, have 
been unreasonable. “There is 
now a considerable degree of 
democracy. This Mnfl of transi- 
tion cannot be achieved over- 
night" 

That said, there is a series of 
structural problems which 
need to be addressed to allow 
Korea's pniWwti transition to 
proceed smoothly. 

For most Koreans, it is eco- 
nomic distrib ution as much as 
growth that is of concern. 
Income gaps have narrowed 
since the middle of the 1980s 
but the distribution of wealth 
is a differe nt story. The rapid 
appreciation of real estate 
prices over the last few ye ars 
has created a widening gulf 
between the haves and have- 
nots, creating social tensions. 

The government has taken 
various measures, targetting 
conglomerates blamed for 
speculating in real «ntetw and 
launching an ambitious pro- 
gramme to build 2m new resi- 
dences by 1392. But a more fun- 


damental reform of property 
taxes and land use is needed to 
address the roots of the prob- 
lem. 

South Korea’s parties and 
poBtictans also need change. 

“Our parties and p oUt fct ara 
are strongly related to the 
past,” says Mr Kim Hide Joan, 
the president's chief adviser 
for social policy. "That is why 
political parties and leaders 
have disappointed the masses 
and why nowadays there is 
much talk about the need for 
generational change in poli- 
tics.” 

“The only thing that has 
changed is that the two Kims 
have got alder” says Professor 
Han , m eaning Mr Kim Young 
Sam, executive chairman of 
the DLP and former opposition 
leader, and Mr Him Erne Jung: 
leader of the largest opposition 
group. 

The former premier. Mr Boh 
Jai Bong; was regarded as a 
potential new face in politics, 
but because be was a potential 
rival to the presidential ambi- 
tions of the two Kims , they 
pressed for his departure. 

Factional divisions in the 
DLP - which was created 
through the merger of the rul- 
ing party, Mr Kim Young 
Sam’s former Reunification 
Democratic Party and an ot h er 
opposition party at the begin- 
ning of last year - have never 

hwm resolved. 

This factionalism is likely to 
get worse before it gets better. 
A debate about whether the 
constitution should be revised 
in favour of a parliamentary 
cabinet, as opposed to a presi- 
dential system of government, 
continues below the surface 
and is sure to reemerge to 
exacerbate intra-party fends. 


East year. Exports net by 144: 
per cent, to llMWw. «•£ 
pared with 

n&7&n- a atmr gf tom : 

spokesman pulktM a cMter; 
xxed Im pr o vement in - 

eryd forecast as grmml d tiWl 
account deficit of $2ta. 

Investment in plant fjf • 

equipment Increased by WJ 
per rant OtA fry toduatrta*^ 
machinery and o®a«BWBie*p ? 

dons equipm e nt ) and pvvM 
of private consumption 
to per cent from « . 
double-digit rate last y . 

But there was also anemm 
about the Inflationary imjpsrt 
of the growth rate and Mtffe- 
vted overheating In the 
straetton sector. Consumer 
price* rose by 4.9 per coat In 
tire first quarter cud, although: 
the rate of increase slows* 
April, moat c c o o orotet* feaBwm 
the government wffllmveffiBfc 
culty in achieving Its amend 
target of single digit-print., 

[pfl' m yt- 

Part of the inflationary pm* 
sure In the Korean economy fcs-, 
co ming from ecus t rac t ion , 
which expanded 22 per cent fct: 
the three months and has 
erased shortages in Ubonr and- 
materials. 

Dr Park Won Am. an a w nfr 
mist at Korea Devefotfaaa* 
Institute, a government- 
backed ifdak tank, axgntt that 

- despite government steps, 
inefndlng restrictions on new 
building permits - it wffi be 
difficult to curb growth in tide 
sector. 

Overall, the first three 
months recorded GNP of 
SLWOfan won (£24£tm) at 1985 
co ns t ant prices. Gross Domes- 
tic Product, which excludes 
net ov e rs eas income, rose by 
9.1 per cent to wen 3IJZba. 





BUSINESSES FOR SALE 


MULTIPLEX CONSTRUCTION 
COMPANY LIMITED 

The Joint Administrative Receivers offer for 
sale the business and assets of an established 
steel construction company: 

* Specialists in steel erection, heavy lifting 
equipment, welding and thermit welding 
and design and fabrication work. 

* Occupies long-leasehold premises at 
Bottesford, Scunthorpe, South Humberside. 

* Range of steei fabrication and heavy lifting 
equipment. 

* Approximately 45 employees. 

* Annual turnover approaching £4 million. 

For further information contact: 

Alan Katz or Kevin Mawer 
Arthur Andersen & Co. 

St. Paul's House 
Park Square 

Leeds LSI 2PJ. I 


Tel: 0532-438222 
Fax: 0532-416397 


.Arthur 

Axdersh> 


Elastic Tape Manufacturing Facility 

jAJFMASIEX Ltd. (In Liquidation) 
LOCATION: CO. CAVAN, IRELAND. 

T?or sale, the business and assets associated with the natural robber tape 
JP manufacturing and processing facility of the Company, situated 60 miles 
from Dublin at BaHyjamesdufL Co. Cavan. 

The complex, located on a site of 10 acres comprises 3 Comerio Mixing Mills, 

1 Comerio 4-roQ calender, 2 Rotogi vulcanising Ovens and slitting and packing plant 

The buDdings are leasehold and comprise of c. 54,000 sq. ft. of factoiy, warehousing, 
office and andllaiy accommodation. 

A skilled labour force is available. 

ENQUIRIES TCh 

Rory OTerraH, F.CAu, or BaiTy Caklwefl, AXLA-, Detoitte & Touche, 

Chartered Accountants, Earfofort Centre, Earfafort Terrace, DubEn 2, Ireland. 
Telephone: Dnbfin 6I831I. Ifelex: 30232 TRDN EL Fax: Dublin 618622. 


Deloitte & 
Touche 


Chartered 

Accountants 


Established Manufacturer 
of Colour Cards 

Hull, Humberside 

The Joint Administrative Receivers offer for sale as a going concern fhp 
business and assets of Eurocolor Limited - In liquidation. 

Principal features include: 

■ Potential turnover in the region of £1.000,000. 

■ Established UK customer base. 

■ Limited competition in the UK. 

■ Skilled and semi-skilled workforce. 

■ Freehold premises of approximately 0 J5 acre. 

■ Superb location for access to the motorway network. 

■ Specialist plant and equipment 

■ Stock and Work in Progress. 

For further information contact the Joint Administrative Receiver. 
Rodger Taylor, KPMG Peat Marwick McLintock, 

The Fountain Precinct, 1 Balm Green, Sheffield SI 3AF. 

Tel: 0742 766789 Fax: 0742 766213 


Mg 


BUSINESSES 
FOR SALE 


Tuesdays, Saturdays and 
now FRIDAYS 

For further information 

please contact 

Gavin Bishop on 071-873 4780 
or 

Melanie Miles on 071-873 3308 


THE BUSINESS SECTION 
ALSO APPEARS ON 

PAGES 14 & 15 TODAY 



FOR SALE 

‘TRAVEL 

WEEKLY” 

The Joint Administrative Receivers offer for sale 

the business and assets of International Travel 

Publishing Limited, a company trading from 

Heath mans Road, London SW6. 

The principal assets include:- 

• The rights to publish "Travel Weekly”, the UK’s 
only travel industry publication produced 
specifically for travel agents, with a weekly 
circulation of over 21 .000 copies {1 9,000 
requested). 

• The subscription and customer lists of the 
Journal. 

• Work-in-progress. 

• Advertising contracts and subscription 
contracts for the Journal. 

• Leasehold premises/office equipmert/stocks. 

• Turnover in excess of El ,300,000 per annum. 

For further information, please contact 
either Edward Wacey, Helen Sinclair or 
RuthPorterofBuchlerPhiJfips&Co, 

1 84 Grosvenor Street, London W1X 9DF. 

| Telephone: 071 -493 2550. 

H Facsimile: 071 -629 9444. 

If BUCHLER. PHILLIPS &CO. 


-UMl'i A-1'7 V77 


Peat Marwick Corporate Recovery 


AIRCRAFT FOR SALE 


I 


BUSINESS OPPORTUNITY 
PLASTICS INJECTION MOULDING 

We seek to purchase an established thcxmofdastic injection 
mookSng company. Preferably, bra not essentially, whh own 
product range. 

Turnover should exceed £4M and il does not have fio be comaidy 

pr ofi ta b le, although profitable m m pxni M are prefezredL 

The preferred machine szc is 250 T + and il is important tint scope 

For expansion is available. 

gimamedpieiieBn^y broc i i ntg a.pbBflE«tanda rm Q nt« willicoafctBUje 
to Bax No: H8675 Financial Times, 

One Southwark Bridge, London SEI 9HL 




PUBLIC COMPANY 

Op dealt is a private investor 
with many years experience of 
public companies. He would 
like to buy a sahmantial 
interest in a quoted vehicle. 
Enquiries will be treated ill Ibe 
strictest confidence to: 

Mr N Wilkinson, 
Moores Rowland, 
Chartered Accountants, 
Monkgate House, 

44 Monkgate, YORK. 
Y03 7HFTet 0904 641718 


INFORMATION 
PUBLISHING 
ACQUISmON SOUGHT 

ProkwtonXaridlxainaffll^^ 
pubfehlng company wfth resource* 
avaibbie wishes to opend tfrough 
investment or acquMiton of ataitar 
httkisn frith around El mHon sales. 
indop«nd«ir, CfWdv© and todWtt 
wwfronment offered. 

All enquMoe In confidenea to 
Tom HamBton or JuSan PtaB on 
Tel: 071 4302020 
or Roc 071 4301773 


JANMQNG 
MASTER FRANCHISE 
OPPORTUNITY 
WHAT RECESSION? 
Tta world's largest n ranked 


company Is offering the master 
franchise rights for the U.K. 
Jard-King is ranked as the #3 
franchise company in North 
America and #2 in the fastest 
Browing company category. 

More than 500 U.K. praspecte 


franchisee. For more 
information, cal Jeny Crawford 
fo DaSas at 214-991 -O90Q or 
Fax 214-991-5723. 
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More nonstops to the U.S. 
than any other airline in the 

world. 

Fly Pan Am to the US. this summer 
and you can see the world. We offer 
connections from New York and 
Miami to over 125 cities in 51 coun- 
tries, including 17 Caribbean 
destinations and 18 in Latin America. 

Our Latin Americanonstops from 
the US. include Sao Paulo, Rio de 

• Janeiro, Buenos Aires, Caracas and 

Santiago. . A 

And Pan Am is contmumgto grow 
in Europe, with new flights from 
Oslo andZagreb, andflightsfrom 
Amsterdam, Lisbon, Hamburg and 

Barcelona starting this summer. 


Business travel is better on 

Pan Am. , . , 

Pan Airis Clipper* Class is designed 
especially for business travelers. Our 

2 x 2 x 2 seating ensures that you’ll get a 
window or aisle seat every time. And 
in First Class, you can stretch out and 

relax in our inviting Sleeperette Seats. 

We’ll even provide you with a 
chauffeur-driven limousine. This 
complimentary door-to-door service 

(within 40 miles of the airport) is 
available with advance reservations 

on eachleg of any roundtrip trans- 
atlantic flight to and from Paris, 
London, Rankfurt, New York, Wash- 
ington, D.C., Miami, Los Angeles or 

San Randsco, for full fere Clipper 


Class or First Class travelers. And at 
New York’s JFK, you can choose heli- 
copter service to Manhattan instead. 
Again, complimentary 

Expanded Frequent Traveler 
Program. 

When you fly Pan Am, you can 
earn miles with Pan Am WorldPass 
or United Mileage Plus,* and redeem 
awards on either airline. 

So nowyou can earn free trips to 

any of the over 280 destinations that 

Pan Am andUnited fly, including the 

Fbr East, the South Pacific, Latin Amer- 
ica, the Bahamas and the Caribbean. 

Fbr more information or to make 
reservations, call your Havel Agent 
or your local Pan Am office. 
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Palestinians and Jordanians will be hardest hit 

Kuwait initiates tough 
policy on expatriates 


By Mark Nicholson 

KUWAIT has taken the Orst 
steps to enforce its stated pol- 
icy of slashing the expatriate 
population, by declaring 
invalid all employment con- 
tracts for foreign workers 
agreed before Iraq's invasion 
last August 

Under new regulations 
issued by Kuwait's Civil Ser- 
vice Commission, foreigners - 
who comprised 80 per cent of 
the emirate's total workforce 
prior to occupation - will be 
able to work for the govern- 
ment only if no Kuwaiti is 
available for the Job. 

Almost all employed 
Kuwaitis already work in 
senior government positions, 
so it is unclear how many for- 
eign workers would in fact lose 
their jobs. Many jobs involve 
menial tasks for which 
Kuwaitis have traditionally 
shown little inclination. 

The ruling embraces tens of 
thousands of non-KuwaiUs liv- 
ing in the emirate, most of 
whom worked before the inva- 
sion either directly or indi- 
rectly for the government, 
which is by far the emirate's 
largest employer. 

The commission explained 
the new rules simply as a 


means to "organise the process 
of bolding contracts with non- 
Kuwaitis at this decisive stage" 
and said it would affect all 
ministries and state institu- 
tions. But the regulations indi- 
cate the government's resolve 
to see through a policy drasti- 
cally cutting Kuwait's expatri- 
ate population to leave Kuwaiti 
citizens, who made up just 38 
per cent of the emirate's popu- 
lation before the invasion, 
enjoying a natural majority. 

The government has said it 
wishes to trim Kuwait's popu- 
lation by almost a half from 
pre-invasion levels, to just over 
Ijh - an aim which was 
greeted sceptically by the emir- 
ate's businessmen, who claim 
that commercial and economic 
pressures will force the emir- 
ate's papulation back towards 
2m. 

The new rule will fall hard- 
est on Kuwait's Palestinian 
and Jordanian workers, wbo 
for decades have made up the 
managerial and technical back- 
bone of the emirate's work- 
force in both the private and 
public sectors. They have dom- 
inated middle- and lower-level 
managerial posts in the gov- 
ernment 


The r uling is the latest indi- 
cation that Kuwait’s Palestin- 
ians, who numbered more than 
350,000 before the invasion, are 
no longer welcome. 

The complicity of a small 
percentage of the 170,000 Pales- 
tinians who remained during 
occupation has led. at its 
worst, to instances of abduc- 
tion and torture at the hands 
of some Kuwaitis and. more 
commonly, to an implicit and 
widespread campaign of dis- 
crimination. 

The Kuwait government has, 
meanwhile, quietly begun 
steps to replace Palestinians 
working in key service indus- 
tries. A Bahraini offer to sup- 
ply up to 300 bankers to the 
emirate is being considered, 
while the government is 
looking for ways to encourage 
Kuwaiti women to enter teach- 
ing - another profession 
which was largely a Palestin- 
ian preserve before the inva- 
sion. 

Elsewhere, tbe government 
appears determined to control 
tightly the number, and 
nationality, of contract work- 
ers entering the emirate for 
work in tbe oil, construction 
and other industries. 



A soldier in Kuwait’s Palace of Justice guards three Iraqi women accused of 
giving sanctuary to an Iraqi soldier after the city’s occupation in August 

Premier admits torture continues 


SHEIKH Saad al Sabah, 
Kuwait's prime minister, has 
ordered a crackdown on 
human rights' abuses, in a 
tough speech in which he 
acknowledged the abduction 
and torture of non-Kuwaitis 
continued in the emirate. Our 
Middle East Staff writes. 

The prime minister said in a 
televised speech on Sunday 
that police were among the 
armed gangs abducting and 
torturing non-Kuwaitis. “They 
are taken from their homes or 
the streets and taken to police 


stations where they are tor- 
tured. This is totally unaccept- 
able and cannot continue, " he 
said. He added crime was ram- 
pant in the emirate three 
months after Iraqi forces were 
ousted, but that law and order 
had to be enforced if Kuwait 
was to enjoy continued back- 
ing bom western allies. 

The premier’s speech is the 
most direct admission so Ear 
from a member of Kuwait’s rul- 
ing family that human rights 
abuses continue in tbe emirate, 
tils a clear attempt to assuage 


mounting western criticism of 
the treatment of non-Kuwaitis, 
particularly Palestinians, in 
the emirate since liberation. 

Evidence in an Amnesty 
International report of the con- 
tinuing torture of non-Kuwaitis 
was greeted with silence from 
the al Sabah ruling family on 
its publication in ApriL 
• Iran announced yesterday it 
had signed a contract to send a 
Ore- fighting team to Kuwait. 
The group will join five US 
companies already there fight- 
ing oil-well blazes. 


Iceland 
appeals for 
resumption 
of whaling 

ICELAND appealed yesterday 
to the International Whaling 
Commission to renew commer- 
cial whaling, claiming that 
stocks have recovered after a 
five-year ban, writes Lisa 
Wood. 

Mr Thorsteinn Palsson, Ice- 
land's minister of fisheries, 
told a five-day conference in 
Reykjavik, Iceland, that a 
“comprehensive assessment 
has proved that certain stocks, 
including minke whales in 
Antarctic and central North 
Atlantic waters, are In healthy 
condition". 

Scientists have, at the 
request of the commission, 
submitted a proposal to end a 
global ban on commercial 
whaling and allow killing of 
animals, even from depleted 
stocks, under certain condi- 
tions. 

Mexican trade 
talks for June 

Mr Jaime Serra Puche. 
Mexico’s trade minister, said 
yesterday be would meet his 
US and Canadian counterparts 
in early June to discuss the 
contents and timing of free- 
trade agreement negotiations, 
writes Damian Fraser in 
Mexico City. 

Mr Serra stressed that 
Mexico was in no hurry to con- 
clude an agreement, and that 
negotiations would take as 
long as necessary. This con- 
trasts with the government’s 
previous position of wanting 
to conclude negotiations 
before the end of the year. 

The government, according 
to Mr Serra, will change some 
of Mexico’s regulations 
restricting foreign investment, 
in order to attract more for- 
eign money. But he did not 
specify when the changes 
would be made. 

Chicago traders 
sentenced 

A US federal judge has sen- 
tenced eight Chicago Board of 
Trade soybean futures traders 
to prison terms of eight to 37 
months, writes Barbara Durr 
in Chicago. 

As he imposed the sen- 
tences, Judge George Marorich 
said: “I sure hope everyone at 
the CBOT Is paying attention.” 

The eight traders were 
found guilty in January of 
racketeering and conspiracy to 
commit fraud. 

Two other soybean traders 
were convicted of lesser 
charges. One was sentenced to 
two months of house detention 
and three years’ supervised 
release. The other will be sen- 
tenced this week. 

Their illicit trades totalled 
more than $200,000 (£115.600). 

The soybean traders’ trial 
was the only one of three pros- 
ecutions of Chicago traders 
that resulted In a significant 
victory for the US govern- 
ment’s long-running investiga- 
tion of fraud in the futures 
pits. 


Former Qintex chief 
to surrender passport 


By Kevin Brown In Sydney 

MR Christopher Skase, former head of the 
crashed Qintex Australia group, was 
ordered yesterday to surrender his pass- 
port alter the Australian Securities Com- 
mission brought two criminal charges 
against him. 

The commission secured a temporary 
injunction preventing Mr Skase from leav- 
ing the country after he returned to Aus- 
tralia from Spain to answer separate 
charges of assault and wilful damage. 

The charges brought by tbe Commission 
relate to a payment of A$19m (£&5m) by 
IPH Finance, a Qintex subsidiary, to Qin- 
tex Group Management Services. 

The money was ultimately paid to Kah- 
mea investments, Mr Skase’s private com- 
pany. 

The commission alleges Mr Skase made 
improper use of his position as a director 
of Qintex to gam an advantage for himself 
and Kahmefl Mr Skase could face up to 
five years in prison on each charge. 

The injunction was sought by the com- 
mission to prevent Mr Skase leaving the 
country as several large creditors had 
recently secured court judgments "and 


need him to stay tn Australia so that these 
court orders can be enforced”. 

Mr Skase was committed for trial cm the 
assault and damage charges, which relate 
to an altercation with a photographer dur- 
ing a Hwwiia gamp cm Queensland's Gold 
Coast in 19(9. 

Mr Skase is erne of a number of formerly, 
high-flying Australian entrepreneurs 
whose businesses tumbled as asset values 
fell following the global stock market 
crash in 1987. Several face criminal 
charges. Including Mr Alan Bond and Mr 
Laurie Connell, former head of the Roth- 
wclls merchant bank. 

Mr Skase, a former financial journalist, 
built Qintex Into a large pr operty , media 
and leisure group. It owned a national 
television network, a string of luxury hotel 
resorts and widespread property interests. 

Tbe group crashed 18 months ago with 
debts of about A$2.1bn and assets of 
Aglbn, and was put into receivership by 
the Supreme Court of Victoria. Mr Skase 
resigned as rhafrman in January, blaming 
bankers and communists for the group’s 
problems. 



Christopher Skase: injunction 


Liberals lose New South Wales majority 


By Kevin Brawn 

THE conservative Liberal/ 
National party government of 
New South Wales yesterday 
appeared likely to need the 
support of independent MPs to 
retain power, after unexpect- 
edly losing its parliamentary 
majority in a state election. 

With about 80 per cent of the 
3.6m votes counted, the coali- 
tion had won 47 seats in tbe 
99-seat parliament of Austra- 
lia's most populous state, com- 
pared to 46 for the Labor party. 
Independents won four seats; 
two others were still in doubt 

The fate of the govern- 
ment will depend on the 
distribution of voting prefer- 
ences in the two undecided 
seats, which could take several 
days under Australia’s prefer- 


ential voting system. 

The most likely outcome is 
that the coalition will form a 
minority government with the 
support of at least one indepen- 
dent. However, Labor could 
also form a minority admin is - 
tratton if it wins both unde- 
cided seats. 

Mr Nick Greiner, the liberal 
premier, was widely expected 
to win the election, which he 
called nearly a year early in an 
attempt to capitalise on the 
unpopularity of Mr Bob 
Hawke’s federal Labor govern- 
ment 

Opinion polls published dur- 
ing the camp ai g n put the coali- 
tion up to 16 percentage points 
ahead of Labor, apparently 
co nfirming Mr Greiner’s confi- 


dence that the election was a 
foregone conclusion. 

Mr Greiner said it was too 
early to assess "why I didn’t 
get it right, and why almost no 
(me in the community got ft 
right". Mr Bob Carr, the state 
Labor leader, said voters had 
rejected the coalition because 
of Mr Greiner's “arrogance”. 

The result is a blow for the 
federal Uberal/Nattamal party 
coalition, which hoped the 
return of the Greiner govern- 
ment would lay the ground; 
work for a conservative victory 
at the next federal election, 
due by March 1333. 

However, there was tittle 
comfort for the federal govern- 
ment in the voting pattern, 
which showed that most of the 


votes lost by the conservatives 
went to third party and inde- 
pendent candidates. 

By last night the conserva- 
tive coalition had won 44J2 per 
cent of the vote, down 5.3 
points, bnt Labor bad 
increased its vote by only one 
point to 39.5 per cent. The pop- 
ulist Australian Democrats 
increased their vote by 3.6 
points to 5j4 per cent without 
winning a seat, and the inde- 
pendent vote increased, by 0.7 
points to 1 Dl 9 per cent 

The figures suggested Mr 
'Greiner’s confident campaign 
had encouraged a- number of 
disgruntled conservatives to 
cast protest votes in the belief 
that the government was 
bound to win. ' 
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Paris Club to halve 
Egypt’s official debt 


By William Dawkins in Paris 

WESTERN creditor nations 
have agreed to halve Egypt’s 
$20.2bn (£11.6bn) official debt 
In recognition of the govern- 
ment's economic reforms and 
its support in the Gulf war. 

The deal, agreed by the Paris 
Club of creditor governments, 
is tbe second concession of this 
type; it follows the 50 per cent 
debt relief given to Poland In 
March, in recognition of War- 
saw's efforts at switching to a 
market economy. 

The accord, a two-stage pro- 
cess. will at least halve 
Egypt's debt after tbe second 
stage in three yean* time. It 
removes a large slice of the 
country’s overall $35bn foreign 
debt and Leaves the way open 
for individual Paris Club 
members to make further vol- 
untary reductions on their 
own, as did the US and France 
for Poland. 


The US and Gulf states have 
already agreed to forgive up to 
$14bn of military and other 
debt because of Egypt's contri- 
bution to the Gulf war. 

The way for final debt relief 
agreement was cleared with an 
IMF accord last month, under 
which Egypt will liberalise 
exchange and Interest rate 
systems, raise energy prices, 
cot the budget deficit and 
launch a new sales tax. 

Egypt’s debt relief terms are 
similar to Poland's: a 30 per- 
cent redaction starting from 
July, half of which win be for- 
given immediately, with the 
rest at the end of the 18-month 
IMF reform plan. The remain- 
ing 20 per cent will be forgiven 
from July 1894, while there will 
also he a 30 per cent redaction 
in interest payments on non- 
concessionary debt over that 
period. 


S African Labour 
party MPs defect 
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By Paid Wakfmelr in Cape Town 


ABOUT 30 members of the 
Coloured house of South 
Africa's race-based parliament 
have joined the ruling National 
party, becoming the first non- 
white MPs for the party which 
championed apartheid and had 
people of mixed race removed 
from voting rolls in the 1950s. 

More defections from tie col- 
oured Labour party, which cur- 
rently holds a majority in the 
House of Representatives (the 
segregated house for coloureds, 
created when they and Indians 
were given the vote in 1984) 
are expected tills week, making 
it likely tiie National party will 
assume the majority in tbat 
house as well as in the white 
House of Assembly. . 

Coloured MPs have tittle 
credibility in their 3m-strong 
community: they are labelled 
collaborators for having joined 
South Africa's segregated bica- 


meral parliament ■ in 1984 
(blades have no vote in that 
t). Bnt the defections 
_ it the tact that South 
Africa’s coloured community, 
worried by black-on-black vio- 
lence ami blacks* domination 
of tiie African National Con- 
gress (ANQ, could end up sup- 
porting the National party in 
post-apartheid elections. 

Meanwhile, there are signs 
the .government,. ANC and 
Inkatha might be prepared; to 
work more closely together to 
end township violence. 

At a “peace summit” held hi 
Pretoria at the weekend, dele- 
gates agreed to set up a “facili- 
tating committee" to start dis- 
cussions with parties such as 
the ANC, which boycotted the 
conference. This body would 
attempt to set up a. forum 
where multi-party talks could 
take place. 
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INTERNATIONAL ECONOMIC INDICATORS; MONEY AND FINANCE 


This labfs shows (jrawth rates tor Dio most widely tallowed measures ol narrow and broad money, a representative short and long term Interest rata series and an average equity market ylekl. All figures are pereontagoe. 
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Difficulties in interpreting yield ratios 


YIELD RATIOS, the standard tool 
for assessing whether shares are 
under- or over-valued, have fallen 
in all or the six largest industria- 
lised countries since the end of 
last year, as the chart shows. 
Yield ratios measure the relative 
yield on domestic bands compared 
to equities. They are calculated by 
dividing the long interest rale by 
the equity market yield. 

Changes in these ratios are 
often used as a guide to future 
movements in share prices. 
Whether a fall in the yield ratio 
means that shares are under- 
valued. or just less over-valued, 
relative to bonds, depends on 
where the equilibrium level of the , 
ratio - the level at which bonds' 
and equities are equally attractive 
as investments - actually lies. A 
fait in the ratio below Its equilib- 
rium level means that investors 
will sell bonds to buy under- 
priced, high-yielding shares. 

Where does the equilibrium 
yiefd ratio fie? Certainly not where 


the yield ratio is one, which is 
when the yield on bonds is equal 
to the yield on equities. For bond 
yields are generally higher than 
current equity yields. While future 
Interest payments on bonds are 
fixed, future dividends are 
unknown, if investors expect future 
dividends to be higher (whether 
because of Inflation or real 
growth), they will pay more for 
shares, depressing current yields 
on equities relative to bonds. 

Nor is the equilibrium yield ratio 
equal to its historical average. The 
yield ratios of all the six countries 
are now lower than their average 
levels over the past five years. If 
this implied that shares were uni- 
versally under-valued relative to 
bonds, then efficient market- 
operators would already have 
bought them. 

Simple cross-country compari- 
sons are no more illuminating. 
Yield ratios in the US and the UK 
have historically tracked each 
other closefy. But the Japanese 


and Italian ratios have remained 
consistently above those in other 
countries. 

In lact there are a number of 
reasons why a country’s equilib- 
rium yield ratio may change over 
time and why yield ratios may dif- 
fer across countries: 

• Dividend growth: A rise In 
expected dividend growth will 
raise the equilibrium yield ratio. 
The higher expectations of future 
dividend growth are, the higher 
win be the premium of bond over 
equity yields. 

The German yield ratio has 
risen sharply over the past year in 
part because unification has 
raised expectations of future 
profitability. One reason for the 
higher ratios in Italy and Japan Is 
the above average rates of eco- 
nomic growth over the past 
decade. 

• Inflation: Countries with befow- 
average expected inflation rates 
should in theory have lower yield 
ratios. Lower inflation should 


reduce interest rates and the rate 
of future nominal dividend growth 
by an equal amount, leaving the 
real return on bonds and equities 
unchanged. A fall in nominal inter- 
est rates, with the current year's 
equity yield unchanged, should 
reduce the yield ratio. 

Thus, by reducing the UK's long- 
run Inflation rate, sterling's entry 
into the European exchange rate 
mechanism should have reduced 
the UK's equilibrium yield ratio. 

Empirical research suggests 
that investors are less willing to 
hold bonds when Inflation Is low. 
Thus -the yield ratio does not fall 
by as much as textbooks predict 
This may be because investors 
care about nominal rather than . 
real interest rates: or alternatively 
' because low Inflation is. believed 
to boost company performance. 
Estimates suggest that In all coun- 
tries a 1 percentage point fall In 
inflation raises share prices by 
more than a one percentage point 
rise in real dividend growth does. 


• Market distortions: The dis- 
torted Japanese real estate market 
has raised share and other asset 
prices above their equilibrium lev- 
els In recent years. Yet even after 
last year's Japanese stock market 
crash the average Japanese 
equity yield Is still less than one 
quarter of that in the US. One 
explanation Is the existence of 
substantial cross-holdings of 
quoted companies by other quoted 
companies in Japan. This means 
that the size of the Japanese stock 
market Is overstated relative to 
other countries, which depresses 
toe equity yield and so also over- 
states the Japanese yield ratio. 

Edward Balia 

• In recent weeks the FT has 
publ ished the . following tables: 
Production and Employment [April 
Bnd CompBtWv&nGss 
7 ^' Notional Accounts (May 
13), and Balance of. Payments 

obtained by writing to mo Back 
fesues Department at the FT or by 
telephoning 071-873-46B3/4 
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Baghdad’s talks 



By 4otm Muxray Brawn at Mawkt. northern Iraq 



KURD 18 K- leaders were 
yesterday Bt31 in negotiations 
with the Iraqi regime, te a hid 
to Hod an agreed fonnula. 
which' would open the way fioc 
regional autonomy for the 
Kards in northern Iraq. . V 

Amid tlnntS Off jttt wTlgWWiPA 

from Baghdad, rebeljleaders 
say they are ready to resume 
their , armed rebdlinnif talks 
with President Saddam Hus- 
sete r s regime M to produce an 
agreement 

Speaking 'Over the weekend 
at his . mimunlwtw IwMiijiiirigr B 
near Snleymania, Ur Jalal 
Talabaiii, leader of the rebel 
patriotic Union of. Kurdistan, 
warned that 25.000 Pesh Merga 
guerrillas tarda: his control 
were willing to resume tijeir 


Since agreeing a cease-fire in 
r mid-April, both sides have 
l been in negotiations in a Wd to " 
■ cn| ^ the fighting, which 



Saddams Intransigence 


dogged the country for more 
than 20 years. Rebels are seek- 
ing implementation or a 1970 
agreement which, promised 
autonomy fortha country's 6m 
JCnrds. • 

Rebel leaders said last week 
time was bread agreement on 
power-sharing,, cultural and 
legal lights, and (lie roles of 
the army and the police under 
an autonomous accord. How- 
ever, talks broke up at the 
weekend, apparently dead- 
. lo Ae d o^^ itto mgnate 

ticular over wfatoto'iiicffi . 
the oil centre of Kirkuk, which, 
was the issue at the centre of 
the failed autonomy negotia- 
tions in 19870. : 

“If we can reach agreement 
about a permanent constitu- 
tion and democracy, then we 
can have a Wmi of coamnomise 
about Kirkuk. .The pKKdemte 
they are still dreaming of Ara- 
these places. Our major 
with theBa’ath Party 
was always tins 
pdHcy of Arabisa- 
tion. This was the mate reason 
for the war in 1974,** said Mr 
Tafebani ■ 

In a related development. 
General Cohn Powell, chair- 
man of the IB joint ndttaxy 
rhWtfa js to visit the area iw« 
week amid sigm that the US 
may be preparing to quit tike 
security zone-set up by the: 
allies for the thousands of 
Kurdish r e fo gsM on the Ira- 
nian and Turkish borders. 

Rebel leaders are deads' con- 
cerned any early withdrawal 
by the aHies could weaken 
aril hand in the wim in 
Baghdad. 


«s? 


Argentine flight capital plan 

By John Barham In Buenos Aires 


fees 


ARGENTINA has announced 
plans to encourage the repatri- 
ation of $40bn4SObn in Bight 
capital held abroad by Argen- 
tine companies and citizens. 

Mr Domingo CavaRo, econ- 
omy minister, has sent a tax 
reform tell to Congress. 

Individuals ana- companies 
would pay l to 8 per cent tax 
on capital repatriated over the 


next four years. However, capi- 
tal merely declared, but 
remaining abroad would be 
subject to 2 to 4 per cent tax a 
year. 

The origin of the money - 
usually the product of tax eva- 
sion - does not have to be 
declared, but officials promised 
to prevent drug money hum- 
derers abusing the scheme. 
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I)c\ clop \ our career w ith a 
IIIM I V distance learning \ 1 1 > A 


A Distance Learning MBA -with Henky could be your 
first step to improving your career status, advancement 
and achievement. ” 

Providing a uniquely flexible . approach to study, the 
Henley MBA utilises the latest technology to bring the 
classroom to you, whether you’re in Ma n chester, Munich 
or Manila. 

The objectives of tedhriduab and companies alike are 
served through assignments, and project work to provide rapid 
and regular transfer of teaming to your jobt 

You can enrol at any time. Call MBA Information on 
(0491) 571454 or 410239 (answerphone). International 
Code: 44 491. ' . 

The Henley MBA is recognised astbe definitive 
MBA by organisations throughout the world. 

MBA InfermawHi, Heoky The Management College, 
Greenland*, Hcnky-im-Thvacs, OsSxddmt, RG9 3AU, , 
England. Foe (0491)410184. 
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EMERGENCY APPEAL 

The Embassy of Costs Rica to the United Kingdom is making a 
special appeal for contributions to help tee victims of tee 
earthquake, tem devested the Southern Caribbean Region of 
Costa Rica on April 22nd 

The earthquake {7.4 Richter Scale) caused extensive damage, 
and sceordtoQ to tee (mast official figures, teem are 15JJ09 people 
teat require shelter and emergency aid, as wsl as countess deed 
and fanned. The mads and means of pooununications ware 
demoBsbed to 'tee whole region, as.weft as other important 
Wnotrueture such as hospitals and the water supply system. 

Coofrfljutiwrw tor tee Scrims can besentdradly to tee Embassy, 
making cheques payable to “Disaster Refief-Casta RfcaT. or a 
deposit can be made toteefcritowing account - 

DISASTER REUEF-CGSTA RICA . 

Account no: 40912183 
BARCLAYS BAMCPLC 
172 Edgware Road 
LondortW2 

Sorting Code: 20-6&63- 

The Embassy teCosteRJw would fito to teankyou to advance for 
anyhdpirjttodBficiftsituHrioa ' 
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Arab allies 
to protect 
Kuwait 


By Tony Walker in Cairo 

EGYPT and. Syria, prominent 
members of the terfttraq Arab 
alliance, would continue to 
buttress Gulf s e c urity in the 
postwar era, Kuwait's Defence 
Minister, Sheikh alLSabah al- 
Salbn, declared In Cabo after 
two days of talks with offi- 
cials. 

However, he left unclear 
whether Egyptian and Syrian 
forces would stay on the 
gr ound in Kuwait and other 
Guff states. He bad discussed 
file issue with President Hosnt 
Mubarak of Egypt and “details 
would be publicised in the' 
Mure. 1 * 

Mr Mubarak had announced 
this month that all Egypt's 
88JMM troopB committed to the 
Gulf war would be withdrawn 
by mid-year. His abrupt 
announcement pr o mpted spec- 
ulation that Egypt was 
angered by indications that 
Kuwait would prefer a contin- 
ued US security presence to an 
Arab mm. 

After his talks with Mr 
Mubarak and Lt-Gen 
Mohammad Hussein Tbntawi, 
Egypt's new defence minister, 
ShrikhAM to M repo rters that 

ten.’lhafmd o8?fe?E 

will be the buttress 
the presence of military 
forces in Kuwait 1 * 


Arens seeks Mideast arms curb talks 


By Hugh Canwgy In Jerusalem 

MR M0SHE Arens, Israeli Defence 
Minister, has called for an ixrternatinnal 
conference of arms suppliers and recipi- 
ents in order bo curtail the flow of weap- 
ons to the Middle East, which threatened 
another war in the region, he said. 

“There is nothing more urgent than for 
such a conference to be called, of suppliers 
and of buyers, to deal with what is a 
common problem,” he said in a speech. 

It was the dearest signal from Israel - 
which rejects an international conference 
for the broader Middle East peace process 


- that it is willing to participate in a 
Middle East arms control initiative sought 
by President George Bush. Mr Arens 
issued the call a few days before Mr Rich- 
ard Cheney, US Defence Secretary, was 
due to visit Israel mi a regional tour. 

However, Mr Arens made clear that 
Israel saw the onus of any arms control 
felling os Arab countries such as Syria 
and their large conventional forces, 
not on. the sort of non-conventional 
weapons in Which Israel is superior in 
the region and which the Arab Bide 


wants at the centre of any talks. 

• Mr Arens also expressed cautions opti- 
mism over signa ls from the Hlzbaflab fun- 
damentalist militia in Lebanon that it 
would consider trading Israeli servicemen 
it holds for Lebanese and Palestinian pris- 
oners held by IsraeL 
Israel is prepared to negotiate on the 
issue, provided it bas proof that at least 
some of its seven missing men are alive. 
Such a deal would almost certainly help 
unlock the impasse over Western hostages 
held in Le ba no n . 


Israel pact ‘to boost economy 9 


By Hutfi Camegy 

ISRAEL’S chief trade union 
and employers* organisations 
have signed a “social-economic 
pact” with the government, 
intended to provide ftnn«an^ 
of new jobs to blunt the threat 
of mass unemployment censed 
by large-scale immigration, 
tite Soviet Union. 

The agreement, a key ele- 
ment in efforts by Mr Yitzhak 
Modal, the finance minister, to 
inject growth into the econ- 
omy. provides for more than 
88,000 new Jobs through direct 
government action. It is 
to wi gwide r the cre- 
ation of ISO,(mjobemare than 
those planned by industry over 
the next four years. 

The fear that immigra- 
tion - the influx of Soviet 
Jews Is expected to increase 
the population by a fifth within 


five years - will push up the 

level of unemployment from 

the present rate of Just under 
10 per cent to as much as 20 
per cent has prompted Mr 
Modal to take a much more 
interventionist approach to the 
economy in recent months. 

Officials said the weekend 
agreement, with the Histadrut 
trade union federation and an 
nwihruifa group of economic 
organisations, would not stop a 
short-run rise in unemploy- 
ment, but they hoped it would 
help prevent a dramatic spiral. 
They said the net cost to the 
g overnm ent would be around 
Shklbn this year, a significant 
addition to the budget which 
had not yet been fully 

flnmrad. 

Under the accord, the gov- 
ernment is to embark on a pro- 


gramme of infrastructure 
spending intended to create 
11,500 jobs and will provide 
incentives to entice 10.000 addi- 
tional Israelis into the con- 
struction industry, where 
low-level Jobs are usually left 
for Arab workers. 

Other jobs are to come from 
government-backed training 
schemes, including foil salary 
subsidies for trainees on 
for limited periods by large 

iron pani 

A two per cent cut in 
employer’s social security con- 
tributions, a one per cent cut 
in employer's tax and two per 
cent off the previously auto- 
matic cost of living Increment 
in wages should boost Indus- 
trial profitability by 15 per 
cent, the finance ministry 


Coalition bid 
in Surinam 

AN ALLIANCE of conservative 
parties which won Surinam’s 
parliamentary elections at the 
weekend is unable to form a 
government and will begin 
coalition discussions today 
with other parties, writes 
Canute James in Kingston. 

Early results gave the New 
Front for Democracy alliance 
30 of the 51 seats at stake, but 
it needs at least 34 to elect a 
president without support from 
other par tie s. 

There are indications that 
the NFD would prefer to form 
a government with Democratic 
Alternative ’91, a new party 
which took nine seats. 

The National Democratic 
party, supported by the mili- 
tary which has virtually con- 
trolled the country since it 
staged a coup In 1980, took at 
least 13 seats. 


UK pledges 
more food 
for Africa 

By David Buchan 

in Brussels 

BRITAIN yesterday pledged an 
extra 60,000 tonnes cf food for 
Africa, as part of the European 
Community’s planned overall 
shipment of 600,000 tonnes to 
the continent t his year. 

At a meeting here of EC 
development aid ministers, Mrs 
Lynda Chalker of the UK said 
Britain had now committed 

180.000 tonnes to Africa this 
year. Last month, EC govern- 
ments agreed to give Africa 

400.000 tonnes out of the Com- 
munity budget, and a further 

200.000 tonnes in national con- 
tributions. 

By Its latest donation, the 
UK had contributed twice its 
share of the total “national” 
contributions of the Twelve, 
Mrs Chaiker said. 

Germany, Italy, the Nether- 
lands, and Denmark were 
among EC states which yester- 
day promised to increase their 
food aid to Africa, particularly 
to the Horn, but were not spe- 
cific. 

Mr Manuel Marin, EC aid 
commissioner, stressed the 
enormous needs of Africa, 
winch faced a “food gap” erf 
L5m tonnes this year. Better 
co-ordination cf the increased 
contributions by the Commis- 
sion, EC governments and the 
private relief organisations 
was needed, he emphasised. 


The fastest in the family 



It’s no myth but a tact There's a new high 
performance member in the range of 
Hewlett-Packard LaserJet printers - the 
HP LaserJet IHSi. 

Itflys through your work at up to 16 pages 
per minute. Whilst its two 500 sheet 
input trays make having to continually 
reload a thing of the past 

Yet it doesn’t sacrifice quality for speed. 

The HP LaserJet HlSi prints with 
Resolution Enhancement Technology and 
anew microfine toner to form the 
sharpest letters, ever. 

You can choose to have high speed direct 
connections to your Novell or 3 Com "i 
LAN> and double-sided printing. As well 
as true ADO&E PostScript? 


The new HP LaserJet IQSi builds on the 
existing capabilities found in the 
HP LaserJet III family. Including HP PCL5, 



the indus&y leading printer language 
with scaling of fonts to virtually 
unlimited size and faster graphics. And, 
as a member of the HP LaserJet family, its 
reliability is backed by a one year on-site 
warranty. 

Tb keep one step ahead, ring our Customer 
Information Service on 0344 369369. 

•Adobe and PostScript arc registered trademarks 
of Adobe Systems Inc. 
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TOTAL Group ~ 

TOTAL Compagnie Franchise des Petroles 


NOTICE OF SHAREHOLDERS' MEETING 

Notice is hereby given to shareholders of TOTAL COMPAGNIE FRANCHISE DES PETROLES that they 
are to convene on Monday 17 June 1991, at the Palais des Congr&s (salie bleue) Z place de la Porte 
Mail tot 7SQT7 PARIS Franca 

AGENDA FOR AN ORDINARY GENERAL MEETING TO BE HELD AT lOAOson. 

1* -Report of the Board an operations and accounts for the year ended 31 December 1990; 

Auditors' report 

2* - Approval of the said reports, accounts and balance sheet 
T - Income allocation and determination of dividend; 

4* - Auditors' report on transactions referred to in Article 101 of the law of 24 July 1968; 

5* - Authorization to be given to the Board to make purchases and sales of the Company's shares 
on the stockmarket in order to stabilize the market prices; 
fT - Setting of a redemption price for class "A" shares until the next Annual General Meeting, 
pursuant to Article 11 of the Bye-Laws; 

7* - Authorization to be given to the Board to issue, in any currencies, loan stock and in particular 
notes representing subordinated perpetual debt up to a nominal amount not exceeding 
FF20 billion; 

8* - Ratification of removal of the Company's registered office. 

AGENDA FOR AN EXTRAORDINARY GENERAL MEETING, TO BE HELD 
FOLLOWING THE ORDINARY GENERAL MEETING 

In the event that the quorum required's not reached at the poB on the resolutions, a second 
Extraortinary General Meeting wM be held on Wednesday 26 June 1991 at 10 a.m.. at the Head Office 
of the Company, Tour TOTAL. 24 cours Michelet 92800 PUTEAUX France. 

1* - Report of the Board of Directors and special report of the Auditors on resolutions to be 
proposed to the Meeting which involve a waiver of the shareholders' preferential 
subscription rights; 

T - Approval of two merger proposals under which TOTAL CFP would absorb on the one hand its 
subsidiary TOTAL CFP (Gera nee) and on the other its subsidiary TOTAL CFP (Gestion et 
Recherches); 

Wrthin the framework of these two mergers: approval and appraisal of assets merged, 
recording and allocation of the capital surpluses, implementation of mergers, powers to 
comply with formalities; 

3" -Change of the Company's name; 

4* - Amendments to the Bye-Laws, designed on the one hand to dispense with the condition of 
French nationality required of Directors other than Representatives of the French State and of 
Managers of the Company, and on the other to simplify the wording of Article 44 which deals 
wtth the appropriation of p ro f it s; 

6* - Authorization to be given to the Chairman of the Board to make a statement of compliance in 
furtherance of the various amendments to the Bye-Laws; 

6* - Authorization to be given to the Board to grant options to subscribe for shares on conditions 
defined by the Meeting to some employees within the Group as well as to executive staff of 
the Company or of companies within the Group; 

7* - five-year authorization to be given to the Board; 

a) - to increase the capital up to a nominal amount not exceeding FF6 billion, through the issue of 

new shares with preferential subscription rights, with or without warrants, and/or through 
the capitalization of existing reserves; 

b) - to issue securities with preferential subscription rights, up to a nominal amount not 

exceeding FF15 billion, entitling holders to certificates subsequently issued to represent a 
share of the Company's capital 

The total amount of capital increases that could be made pursuant to paragraphs a) and b] 
may not exceed a nominal amount of FF8.5 billion; 

8* - One-year authorization to be given to the Board to issue warrants entitling holders to 
Subscribe shares; FF500 million to be set as the nominal ceiling in shares that may be 
subscribed by the warrant holders; waiver of the prefere n tial subscription right for warrants, 
but the Board to be empowered to grant shareholders pri ority of subscription. 

9" - Examination of the merger proposal for the absorption by TOTAL CFP of OFP- Omnium 
Financier de Paris, involving as follows: 

- Report of the Board on the merger proposal; 

- Report of the Public Appraisers on the said proposal; 

- Approval of the corresponding merger agreement and. consequently approval of the 
assets merged, their valuation, the consideration given and the resulting increase in capital; 

- Related amendments to the Bye-Laws; 

- Allocation of the capital surpluses; 

- Powers to comply with formalities. 


Afl shareholders, irrespective of the number of shares they hold, are entitled to attend the Meetings 
or have themselves represented therefor by a proxy shareholder entitled to attend the said Meetings or 
by their spouse, or else to vote by correspondence: 

lo be entitled to attend or to be represented at the Meetings: 

a) -Holders of registered shares should be recorded in the Company’s share register five days 

before the date fixed for the Meetings; 

b) - Holders of bearer shares should within the same time limit deposit through their authorized 

agent a certificate evidencing restriction on disposal thereof with Banque PARIBAS. Service 
des Assemblies, 3. rue d'Antin 76002 FARlS Franca The restriction on disposal of these 
shares must extend until the last meeting in case of Meeting adjournment 

Forms of proxy or of vote by correspondence and admission cards will be available from the above 
institution on request 

In accordance with legal requirements, shareholders are hereby notified that 

• Should they wish to avaQ themselves of the opportunity to vote by correspondence, they 
should apply for a form to the Company or the "Service des Assemblees' of the 
above-mentioned bank by sending a registered letter requesting acknowledgment of receipt 

• In order to be honoured, any request for a form of vote by correspondence should reach the 
Company's hew) office or die above-mentioned bank no later titan six days prior to the date 
of the Meetings; 

- The duty completed form should reach the Company's head office or the 'Service des 
Assemblees' of the above-mentioned bank no later than three days prior to the date of the 
Meetings: 

• Holders of bearer shares are informed that the form will not become operative unless 
evidence oF restriction on disposal of these shares has been submitted as explained in 
paragraph b) above: 

• No shareholder who has voted by correspondence shall be entitled to attend the Meetings in 
person or be represented therefor by a proxy; 

• Shareholders may obtain the documents specified in articles 133 and 135 of the 

decree of 23.03.1967 on request to the Company's head office or to Banque 
RARIBAS. Service des Assemblies 3, rue d'Antin 75002 RAR1S France. _ 
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Mitsui Taiyo Kobe Australia 

Limited 

A$ 200,000,000 
Floating Rate Notes due 1991 

In accordance with the Terms and Conditions of the Notes, 
notice is hereby given that for the Interest Period 
from May 22, 1991 to August 22, 1991, 
the Notes win carry an interest rate of 10.285 % per annum. 
The interest payable on the relevant Interest Payment Date, 
August 22,1991 will be AS 2,59238 
per A$ 100,000 denomination. 

The Fiscal Agent 

KREDIETBANK 

SA. LUXEM BOURGEOIS E 




TELEPHONE: 071-828 7233 
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Eric Heffer: fiery left-winger of principle 


UR ERIC HEFFER. the veteran 
Labour MP and dogged cham- 
pion of working class social- 
ism, died yesterday alter a long 
battle with cancer. 

Elected to Liverpool Walton 
in 1964 when he won the seat 
from the Conservatives, Mr 
Heller's reputation was both as 
an a ssid uous constituency MP 
and a fiery left-winger who put 
principle before office. His 
majority, now over 23,000. 
served as testimony to the loy- 
alty he commanded. 

During the government of 
Mr (now Lord) Harold Wilson, 
be refused a junior ministerial 
appointment as a gesture of 
disapproval of government pol- 
icies. In 1974 he became minis- 
ter of state at the Department 
of Industry, gaining a reputa- 
tion for controversy when he 
opposed the sale of warships to 
Chile. 

He was later sacked when he 
spoke out against British mem- 
bership of the European Com- 
munity in defiance of the 
Labour leadership. His opposi- 
tion won him firm support 


from the Labour left who 
repe a t e dly elected him to the 
party's national executive com- 
mittee until 1986. 

But it was only during the 
years of Labour infighting that 
Mr Heffer became a household 
name. In 1963 he ran for the 
party leadership on the resig- 
nation of Mr Michael Foot and 
five years later joined Mr Tony 
Benn’s challenge, running as 
his deputy. 

In spite of solid defeats he 
continued to argue passion- 
ately far a “hard-left" platform. 

Mr Heffer’s passion and prin- 
ciples were respected on both 
sides of the bouse, as was his 
conviction that politics was an 
issue of class. A fierce admirer 
of Rosa Luxemburg, he 
recently confessed a “certain 
snobbery" to an. interviewer. 
Discussing his disagreements 
with the often middle class 
Communist Party, of which he 
was once a member, be added; 
“I used to feel that working 
class people were far superior." 

He Is survived by bis wife 
Doris. 
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Brie Heffer: dogged champion of w or kin g class socialism 
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Paris finds 
the bidding 
is meagre 

THE first 
important auc- 
tion of 20th cen- 
tury art held 
this year by 
Guy Londmer 
showed the 
Paris market for quality mod- 
ern paintings has been as 
badly bit by the slump and as 
deserted by leading Japanese 
buyers as New York. 

Loudmer, head of the world’s 
third largest auctioneering 
business after Sotheby’s and 
Christie’s, raised a meagre 
FFr37m (£3.66m) with the 54-lot 
sale. Twenty-five lots, worth 
nearly FFr20m, were bought 
in. Total estimates bail been 
set pessimistically low at 
between FFr77m and FFrlOSm. 

Loudmer bad pared the sale 
from 90 lots to concentrate 
demand and linked it to five 
Japanese cities. However, in 
spite of a tempting array of 
Foujitas and Van Dongens 
there were no Japanese buyers. 

Few hammer prices were 
above the estimates and real 
collectors and French muse- 
ums had a Ra id day. The Pom- 
pidou Centre’s Musde National 
d’Art Modeme pre-empted an 
important Balthus portrait of 
1936 "Roger et son fils" for a 
mere FFrl.6m (estimate 
FFr3m-4m) and the Museum of 
Honfleur picked up an atmo- 
spheric landscape by Felix Val- 
lotton of 1901 for a modest 
FFr550,000. 

A luminous view of La 
Rochelle painted by Paul Sig- 
nac in 1927, which Loudmer 
would have estimated at 
FFrl2m two years ago, sold for 
a quarter of that. Three 
Picasso ink drawings failed to 
find buyers and a cubist sketch 
went for FFr26JK», a quarter of 
its high estimate. 

Nicholas Powell 


Labour might increase 
bank rates, study finds 


By I vo Dawnay, Political Correspondent 


A LABOUR government would 
raise inter est rates rather than 
seek a devaluation in the Euro- 
pean exchange rate mecha- 
nism, an analysis by Nomura, 
the lending Japanese securities 
house, has concluded. 

Furthermore, Labour's need 
to establish its credibility as 
financially prudent in the 
immediate aftermath of an 
election victory make Tory 
oiaima of a ‘'hidden agenda” of 
spending plans “absurd", the 
report says. 

In reality, the Nomura 
Research Institute found, the 
party would be locked in to 
defending the pound’s ERAS 
parity and this would lead, in 
the short term, to downward 
pressure on growth and rising 
unemployment which might 
force the UK to abandon some 
of its longer-term programmes 
or to tom to higher borrowing 
and taxation. 


The analysis win come as a 
mixed blessing to Labour. For 
Mr John Smith, the shadow 
chancellor, it reinforces the 
objectives of his so-called 
“lunch offensive” which aims 
to persuade City ftnaurfai insti- 
tutions riini Labour’s days of 
high taxation an| i high spend- 
ing are over. 

Yet the left of the party 
might recoil at Nomura’s con- 
clusions that Labour will have 
no option but to accept rises in 
interest rises of up to 2 per- 
centage points to riftfeu d its 
image as a sound-money party. 

Nomura says the arguments 
against a devaluation both on 
credibility and inflation-related 
grounds are compelling. None- 
theless, to assuage fears 
Labour would instead have to 
raise interest rates to convince 
the markets of its c ommitment 
to maintaining ERM parity. 

The report says: “Our view 


is that the new Labour govern- 
ment would recognise these 
dangers and act swiftly to dem- 
onstrate its resolve. An imme- 
diate rise in interest rates of 2 
per cent might have the 
required effect” . 

Although Nomura rejects 
Tory claims that Labour would 
plan a spending explosion it 
warns that Labour’s commit- 
ment to better public sector 
pay with its knock-on effects in 
the private sector together 
with a loss of privatisation pro- 
ceeds could lead to a public 
sector borrowing requirement 
for 1993-94 of £28tm. 

The .report gambles on an 
election coming this . year, 
probably in the autumn, in the 
light of a worsening economic 
outlook for the beginning of 
1992. It also suggests there is 
"a possSfQfiy" that no 

party will achieve an overall 
majority. 


Rifkind plans to ease road traffic 


By Ivo Dawnay 

MR MALCOLM Riflcmd, trans- 
port secretary, will today 
nrmmTnrp mea sures to reduce 
road traffic congestion and 
shift freight back to rail. 

The moves include Incen- 
tives for road height hauliers 
to use rail track in competition 
with British Rail and the wide- 
spread introduction of “red 
routes” for buses in inner 
cities. 

Mr Rifkind, who will present 
his plans at an FT Transport In 
Europe conference in London, 
has been widely predicted to be 
planning a study Into road-pri- 
cing whereby motorists in. con- 
gested areas would be charged 
for vehicle use. 


The measures are intended 
to counter years of opponents’ 
chums that Conservative trans- 
port policy has always 
favoured road transport over 
the railways. It will also give 
environmental rea sons for 
reducing car use in favour of 
public transport- Incentives to 
encourage the use of buses are 
expected to feature heavily. 

Labour last week won sev- 
eral plaudits for its commit- 
ment to take action on Lon- 
don’s deteriorating public 
transport system as part of its 
policy to revive the capitaL 

Mr RifWnd’s speech follows 
his initiative last week to 
champion the public's interests 


in. air tc&veL He told the Avia- 
tion rthih Hint where consum- 
ers’ interests differed from 
those of airp ort s or anting^ he 
would back the traveller. . 

The transport policy’s objec- 
tives mesh with the prime nrin- 
ister’s determination, to put d±- 
izens’ and consumers’ rights at 
the c entre o f the party’s elec- 
tion campaign. 

It emerged last week, how- 
ever, that transport ministry 
proposals for the “Citizens' 
Charter” white paper, due to 
be published in July, were 
among many departmental- 
suggestions re l u m ed to their - 
rninfstrieH* for a radical reap- 
praisal. - - 


First fall 
in banking 
jobs for 
10 years 

EMPLOYMENT in file l arge 
rflpnring hanks fell fer tile first 
Hnw in a decade last year as 
the recession and bad d ebts 
forced staff cuts, writes David 
LasceHes- 

The eight leading banks 
employed 336^00, down from 
342-100 the year before, accord- 
ing to the British Bankers 
Association. 

The same banks bad 12,547 
brandies last year, from 12,789 
the year before. The biggest 
fen f^rrp fl at National Westmin- 
ster, which closed 99 of its 

oeariy 3.000 branches. 

Tiie bftd 423m current 

accounts, up from 39 .2m the 
year before. Of thes e, inie rest- 
bearing current accounts rose 
to 183m from 143m. 

High turnover in 
company executives 

THE AVERAGE executive 
rfwmg pw hfe or her job every 
three and a half year s and wifi 
have worked for sax co mpanies 
by the time of retirement at 55, 
according to a report published 
yesterday. ■ 

A typical business career 
lasts 25 years, with executives 
usually leaving university to 
find a first job at 23 and mak- 
ing a final job move at 45, sug- 
gests Woridtech Ventures, the 
redundancy management spe- 
cialists. 

. Mr Clive Beesley, World- 
tech’s director, said employees 
no kmger expected to work for 
the same company for most of 
their life. ..... 

Co-operatives hang 
on to retail market 

CO-OPERATIVE . societies 
r etained their 4.4 per cent 
share of the national retail 
market last year, the Coopera- 
tive movement’s annual con- 
gress was told yesterday in 
Llandudno. . 

In the year to January their 
combined t u rnover rose 9.1 per 
cent to £&9bn and trading sur- 
plus grew 22 per cent to SlfiTm. 
Thirty of the 50 largest societ- 
ies Impr oved trading profitabil- 
ity over the year. 

Cardiff-Paris air 
service planned 

MANX Airlines is planning to 
launch a twice-daily service 
between Cardiff and Paris In. 
the. autumn. 

The airline, which started 
separate services between Car- 
diff and Brussels and Dussel- 
dotf in April, hopes to get final 
approval for Its French flights 
at the International Air Trans- 
port Association’s route- 

forming talks Twrt month 

Manx was awarded an even- 
ing takeoff and landing fllpt at 
Paris’s Charles- de QsnRe air- 
port some time ago. Mr Terry 
LIddiard, managing director, 
said Manx wanted to be aide to 
undertake, two flights a day in 
each directum and .so would 
not start until it was awarded 
a morning slot as wefl. 


Patience over pessimism in Ulster talks 

Peter Brooke has yet again seen his initiative rescued from collapse, writes Ralph Atkins 


N ORTHERN Ireland sec- 
retaries need the 
patience of Job, Mr 
Peter Brooke, the present 
incumbent, remarked wistfully 
one evening last week after 
another day of pedantic negoti- 
ations at the former Parlia- 
ment buildings at Stormont 
Today Mr Brooke will 
a ttemp t to revive his talks Ini- 
tiative at more private meet- 
ings in Belfast with proposals 
for ending the deadlock on how 
the second “strand” of talks, 
when the Irish government 
wifi enter, is to be run. 

He wifi set out the terms erf 
reference and standing orders 
under which the proposed 
Independent chairman will 
work - and probably a proce- 
dure for selecting a candidate 
for the post from a slate pro- 
posed by Mr Brooke. 

In his two years at the 
Northern Ireland office Mr 
Brooke has won praise from all 
sides for his courteous chivvy- 
ing. But Job of the old testa- 


ment lived to be 140 or more 
while Mr Brooke has already 
exhausted four of the 11 weeks 
set aside for the talks process. 
Three terrorist killings at the 
weekend underlined the frus- 
tration of his task. 

A successful outcome 
depends on the reaction of the 
nationalist Social Democratic 
and Labour Party (SDLP) 
which has withdrawn from 
bilateral meetings with Mr 
Brooke until Unionists' anxiety 
about strand two has been 
cleared and round-table talks 
can start 

Whether the SDLP ac c epts 
Mr Brooke’s plan s, and indeed 
whether it even turns up at 
Stormont today, depends on 
whether the party believes 
Unionists are committed to 
progressing beyond strand one 
of the talks process, which 
looks at the province's internal 
government, to consider the 
wider relationships between 
Northern Ireland and the rest 
of the British Isles. 


It is an esoteric argument 
that has drained momentum 
from Mr Brooke's attempts to 
bring Unionist and nationalist 
lea der s together at the negotia- 
ting table for the first time in 
15 years. 

It would be dangerous to hail 
an agreement allowing round- 
table talks to proceed as a 
breakthrough. The problems 
borne of centuries of sectarian 
conflict have yet to be 
addressed. 

W ith hindsight, the 
Downing Street meet- 
ing two weeks ago 
between the prime minister, 
and Mr James Molyneaux an d 
the Rev fen Paisley, the two 
Unionist leaders, might have 
done more harm than good. 

Before, the wrangling was 
merely embarrassing , marring 
the spirit of goodwill with 
which the participants had 
entered the talks. Then Mr 
Brooke decided to take a grip 
of the situation and after a sac- 


cession of wasted days he 
issued an ultimatum. Either 
everyone accepted his propos- 
als for endhy the daadiinc k or 

he woofoSS: 
whole process. 

Mr Brooke’s trump.card was 
discarded when Mr John Major 
agreed - to the Unionists’ 
request to see him, thereby 
bypassing the ultimatum. 
There was evident frustration 
about Unionist tactics among 
some at the Northern Ireland 
Office. 

A week of damaging confu- 
sion followed. Unionists and 
the Northern Ireland Office 
dashed over the inte r pre tation 
of the Downing Street meeting. 
The SDLP was angry , at the 
apparently favourable treat- 
ment gi ve n to the Unionists. 
Mr Brooke bad “debased Ms 
coinage”, one SDLP member 
said. 

Only now has Mr Brooke 
started to make headway 
again, albeit at a mad's 
Finally agreement has 


readied on the venue for most 
of the second strand - Stor- 
mont Parliament buddings. 

Agreement on the job 
description, cf the independent 
chairman is likely to follow 
quickly after a bank holiday 
weekend spent by Mr Brooke 
honing the details. 

The identity of the chati-mag 
could produce more dispute. 
One person under speculate on 
at the weekend was Ms Rosalie 
Abella, a Canadian lawyer with 
experience of equality legisla- 
tion. . 

: All candidates would 
screened with suspicion 
Unionist and nationalis t 
ties for any indication of w 
their biases might lie. 

As comfort, Ur Brooke 
knowB pessimism has encircled 
bis. 15-month-old . initiative 
before, only to be proved mta- 
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He knows top, that. Northern 
Ireland's political leaders are 
under pressure from the local 
community for progre ss . 


Let your money talk and gain higher interest 


Attractive Currency Deposits in 14 different currencies 


Let your money taOc Get a Currency Deposit with 
Jysfce Bank. We offer you up to 14 high-interest 
currencies to choose from. Low minimum deposits 
at 3 or 12 months’ notice. We will exchange your 
initial deposit to die currency of yoor choice. Aod 
you enjoy all these benefits including gross interest 
rece ip t * if you are not a resident in Denmark. 

Jyskc Bank repre sen t s 25 years of experience in 
Private Banking, today handling the financial 
requirements of move than 30,000 clients in 156 
countries. If you’re looking for profcwiopal, cost- 
effective service, let your money talk and get an 
account with Jyskc Bank. 


Deposits are covered by die Danish Deposit Insurance 
Fond up toDKK 250.000. Deposits are not covered by the 
UK Deposit Protection Fond. 


Currency 

Currency 
Savings Account 

Fixed Term 
Deposit 

(Min USD 1*000} 

SEK, Sweden 

9i%* 

10 ¥z 

GBP, Britain 

10! * 

10 V* 

ESB, Spain 

U%* 

12 

ECU, European 
Currency Unit 
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As world leaders in LSItechnology 
and inventors of FST, Toshiba are able 
to produce television pictures so true 
to life, you would think you were there. 


WE BRING THE IMAGE T 
LIFE TO THE IMAGE. 


And with improved NICAM digital 
stereo the sound is as crisp, clear and 
lifelike as the pictures. 

But then, that's what you have come 


to expect from Toshiba. Something 
you might not realise, is that since 
1900 we have been one of the world's 
foremost producers of turbines. 


In Touch with Tomorrow 

TOSHIBA 


Today our turbines contribute to 
power generation in more than twenty 
countries around the world, offering 
truly efficient, reliable energy for us all 
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Small businesses 
complain at bank 
interest charges 

By David Barchard, Ian Hamilton Fazey and Alan Pike 


CONCERN is mounting that 
Bnandal pressures on gmaiim* 
businesses in Britain are being 
aggravated by banks failing to 
pass on interest rate cuts. 

Accountants and business 
advisers say a pattern of lend- 
ing behaviour is emerging 
towards companies turning 
over less than £2m a year - 
the bulk of the 2.4bn busi- 
nesses In Britain. Banks are 
using interest rate cuts to 
improve their own margins. 
making many smaller corpo- 
rate customers pay the same or 
more for loans. 

Lloyds Bank is switching its 
small business customers out 
of annual interest rates to 
arrangements comprising a 
premium between L75 per cent 
and 4 per cent over base rate 
(currently 14 per cent). Its new 
“managed” rates will be 
charged monthly, as with a 
credit card, and find so that 
falls in base rate will not be 
passed on to customers. 

Officials of the Confedera- 
tion of British Industry, the 
employers' organisation, have 
received complaints from man- 
agers of smaller companies 
who believe they are the vic- 
tims of unfair treatment by the 
banks. Representatives of the 
CRTs smaller companies coun- 
cil plan to meet bankers and 
discuss the problem. 

One northern company 
which reported a fall in profits 


compared with last year 
recently found its premium 
over base rate increased from 
1 V< per cent to 2% per cent - 
wiping out the effect of most of 
the last two half-point Interest 
rates cuts - because its perfor- 
mance had worsened. 

Representatives of small 
businesses say high-performing 
companies can still obtain 
competitive terms from their 
banks, with the heavy charges 
falling on those which are 
doing less weH But changing 
bankers is more difficult now 
than two or three years ago 
when the banks were fighting 
for volume. 

The hgnfcw admit that they 
are trying to restore eroded 
margins. A spokesman for 
Royal Bank of Scotland said 
yesterday: "Over the last few 
years there has been a lot more 
competition for business cus- 
tomers and so our margins 
were badly eroded. 

“Banks are now trying to 
recover lost ground which has 
been eroded by competition 
from overseas. Hank managers 
have a fair simmnL of discre- 
tion when setting the rate for 
business loans." 

A spokesman for Barclays, 
one of the UK’s four main 
^tearing hanlra, said hank man- 
agers considered small busi- 
ness customers on the basis of 
risk when making loans. 
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Defence plans threaten Farnborough air show 


By Paul Betts, Aerospace Correspondent 


THE FUTURE of the 
Farnborough air show, one of 
Europe's largest market-places 
for commercial and military 
aircraft, is under ft wwt amid 
plans by Britain’s Ministry of 
Defence (MoD) to end its 
research and experimental fly- 
ing programmes at the site, 
west of London. 

The move also threatens the 

£162n development of a busi- 
ness aviation centre at Farn- 
borough, where the annual 
show is held, and could also 
have important implications 
for British Aerospace (BAe), 
the aviation and defence equip- 
ment manufacturer, which is 
developing new headquarters 

next to Hip airflaW 

Mr Kenneth Carlisle, the 
junior defence procurement 
minister, confirmed this month 
that all the MoD’s research and 
experimental flying pro- 
grammes will he concentrated 
at Boscome Down in Wiltshire. 
This meant that the two other 
MoD airfields at Bedford, north 
of London, Farnborough 
would become “available for 
disposal". 

The MoD, however, will keep 
the Farnborough airfield open 
until the end of the century to 

honour ov M liig mwimlteigntaf 

to the Society of British Aero- 
space Companies (SBAC), 
which organises the air show, 
and to the Cazxoll Aircraft Cor- 
poration, which runs the new 
Farnborough business aviation 
centre. 

Tim SBAC will host the air 
show up to the year 2000 at 
Farnborough. But the future 
a ft e r that la imiwtatn, 

Carroll Aircraft Corporation, 
part of the Canon construction 



Air show nndar threat: an Antonov AN-24 inmk at Farnborough which an nnewfaihi future 


group, has now postponed fur- 
ther development of its pro- 
posed imwiiimi and com- 
plex for its business aviation 
centre. 

Its ambition was to develop 
the centre into a specialised 


business aviation field to serve 
the south west region of Lon- 
don. 

The idea was to build up 
Farnborough Into London's 
equivalent of Le Bourget in 
France. The Paris airfield dose 


to the i ntam t i opal air- 

Of f!hmto» de C«nTl«» haa 

a busy business avia- 
tion centre ami. also hosts the 
Fails Air Show, Farnborough's 
big rival. 

Ultimate ly, the future of the 


Farnborough akfieid is Bkdy 
to rest wtthBAe. The co mp any 
is widely seexuas si possible 
i n teres te d party to take over 
eventually the airfield to' com- 
plement its new headquarters 
complex. 


Value of training credits 
expected to vary widely 


TRAINING and Enterprise 
Councils are varying consider- 
ably the value erf the new train- 
ing credits which are to be 
offered to an 16-17 year-olds 
leaving full time education 
from 1993, writes Use Wood. 

At present credits are only 
available to about 10 per cent 
of school leavers in 10 Tecs in 
England and Wales and 11 
Local Enterprise Councils in 
Scotland. The government 
announced last week its inten- 
tion to extend the scheme. 

Devon and Cornwall Tec 
believes its five bands of val- 


ues for its training credits are 

C " ably the widest, ranging 
£1,000 to up to £5,000. 

The lowest value credit is for 
a training course aimed at ths 
a ttofament of a National Voca- 
tional Qualification (NVQ) at 
Level One — the most H«ri« — 
in clerical work up to to £4£00 
for an NVQ Level Three in 
occupations including electri- 
cal engineering. 

The government, which 
believes the credits will 
increase the motivation of 
young people to train, said the 
average win he about £1*500. 


part of the Carroll construction the centre into a specialised France. The Paris airfield dose Ultimately, the ftiture of the complex. 

Telecoms group to introduce innovative pay scheme 

By Michael Smith, Labour Correspondent 


GPT, the talpwimniTminit l twin 

group, is planning to introduce 
an innovatory pay scheme for 
manual workers at its plant in 
Coventry, central England, 
through which flaming a would 
be linked to the performance of 
the unit in which they work. 

The system is considerably 
more sophisticated than stan- 
dard bonus s chemes in Britain, 
which tend to measure only 
output and, in most cases, are 
applied throughout a work- 
force. 

Payments at GPT Coventry 
would depend on factors 
jpfhiding efficiency, first tinra 


pass rates, overheads and 

mamtemmrB 

The payments could vary 
considerably from one unit to 
another and from one month to 
another. 

The scheme has been put for- 
ward as part of this year's pay 
offer to about 1,250 manual 
wo rk ers. 

Under such a scheme ha sir 
pay would rise by 3 per cent, 
with the performance-related 
“factory bonus scheme" yield- 
ing 4 per cent for budgeted per- 
formance. 

Workers, however, in units 
which perform badly could 


receive nothing above the 
basic 3 per cent rise, while the 
martmum payment would be 
11 per cent 

In addition the company 
plans to introduce an assess- 
ment scheme for most of the 
plant’s 3,800 white collar work- 
ers under which pay would rue 
between nil and 11 per cent, 
with an average increase of 6 
per «»nt_ 

GPT, owned by GEC and Sie- 
mens, refused to comment in 
detail on its plans, which are 
still being discussed with 
unions. 

In a recent letter to employ- 


ees, however, GPT said that to 
preserve orders and jobs “we 
must not add increases such as 
pay rises to our selling prices." 

The only way to finance pay 
increases was to improve over- 
all business performance. 

Participants in the factory 
bonus scheme, which the plant 
wants tiie majority of its LS0 
manual workers to join, would 
see the performance results of 
their unit monthly and pay- 
ments would reflect this. 

Employees working in areas 
not covered by the bonus 
afthwme, which Includes most 
of the company’s 3,800 white 


collar staff, would be assessed 
annually on their individual 
performance. * . 

Mr Ray Ltaaaman, Coventry 
district officer for the AEU 
engineering onion, said the 
union would meet the com- 
pany next month to heir haw 
it planned to . operate the 
scheme. . . 

He predicted that there could 
be problems if the company 
wanted to remove existing 
bonus achamfiR- 

Unions would also want to 
ensure that criteria for any 
scheme were introduced , by 

ag rp «Tnpnt~- • , . 


CBI chief 


oyer public 
sector pay 

ByJohn-Gappwti 

Labour Editor 

CONTROVERSY over pay 
settlements was re-kindled 
y e ste r d ay when Mr John Ban- 
ham, director gmwwi of the 
Confederation -of British 
Eodastry. was accused of per- 
petuating' ■ myth about the 
level of pay in the public see- 

■ - . Mr Baldwin has criticised 
the public sector for not 
responding to the pressures of 
recession an|t Britain’s entry 
tothe European Monetary Sys- 
tem's ex cha n g e rate mecha^ 

nism by moderating pay deals. 

. Hte attacks an what he has 
called “mindless indexation” 
in flu public sector compared 
to private sector moderation 
were criticised by the Incomes 
Data Services (IDS) research 
group: for bring based on a 


said most public sector 
settlements negotiated this 
year had ben dose to 8 per 
cent and the highest settle- 
ments had covered those pub- 
lic sector, employees whose 
eacnfaip are hnfeoBd to the pri- 
vate MctaT'OiE to wrings, earn- 
ings increases. ~ 

. B said average wanting* for 
full-time employees in April 
1990 stood at 22ML40 a week 
hi the public sector c omp a red 
to 2869*0 in toe private sec- 
tor. The annual Increase in 
.was 88 per cent for 
pu blic .secto r wri te s and 10.1 
for private sector. : 

IDS said: ‘Tost as pay hi the 

*h«r k an M yh>rtlum 

the private lector, toe myth 
that pabBc sector pay settte- 
manta generall y ran ahead of 
private sector asttkasante does 
not hear examhiatfoiL.’’ 

A separ a te analysis of teach- 
ere’ pay between 1970 and 
1990 found male and female 
teachers’ eandngs multiplied 
8* and 8* times r e sp ec ti v e ly, 
white private sector mm-man- 
ud men and women's earnings 
mnjflpjtod 9* and 1L1 times. 

The average earning* of 
pdHce multiplied 10.4 time* in 
tire same . period,' while the 
MH i ts p of -mate and Canute 
noses multiplied 9* and 11.7 
time* respectively. 

IDS Report No 599: Incomes 
Data Services; 198 St John 
Street, London BOV 4L8; By 
subs c ription. 


Northern Telecom helps shift billions of dollars a day. 
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Who do bankers bank on? 

For the Brussels-based Society for Worldwide 
Interbank Financial Telecommunication (S.W.I.F.T.), 
the answer is simple. 

Northern Telecom. 

S.W.IJr.T provides transmission services among 
major banks round the world. They chose us to 
provide them with the most reliable data network 
available. We are, after all, not just Europe’s but also 
the world’s largest supplier of data packet networks. 

When completed, this telecommunications 
solution will connect some 3,000 bank locations in 
over seventy countries. 

So much for the big money. 


Now what about the peanuts? 

For Cargill, one of the leading agricultural and 
commodity companies, the problem was entirely 
different. They needed an internal phone system 
that ensured fast and reliable communications 
between their commodity traders across the world. 

They chose Northern Telecom because no one 
sells more advanced business communications 
systems than we do. 

Just two of the ways in which Northern Telecom 
advanced telecommunications products are helping 
both big and small businesses in more than one 
hundred countries worldwide. 

Can we help you? 


But we also help if it’s peanuts. 


H 


NORTHERN TELECOM IE ACTIVE IN J4 COUNTRIES THROUGHOUT EUROPE. FOR MORE INFORMATION CONTACT NORTHERN TELECOM EUROPE. 44 <01 MS HUM. 


nt 


i m k H wh 

r o l oc um 


TECHNOLOGY THE WORLD CAIJJS ON. 




li ear;': * w**' wiw' 


r w_ 



lac- 


■J\ t ,_ 

•** 

^w,-, ■ ’! ..->• 

*' *-*/? *-V 

■"> *• l • 

- ^aij 

* - •, S; 

♦.*i . ^ -. -^ 

* +■ t ;:^£- 
: ** » ':*<r >.* 



t-t 




- wr 


T 


** v -V- «: 






FINANCIAL TIMES TUESDAY MAY 28 1991 


U 


UK NEWS 


3i plans equity 
rival to small 




By Ian Hamllton Fazey, Northern Correspondent 


INVESTORS in Industry. 00 is 
to Janhrh an assault on the 

riaarhig bafafcs^ . tending. wia r tn ^ 
to small hustaes&es as the 
recession ends. The venture 
and development capital pro- 
vider Will Offer ait ^ HgmuH uy 
to loans in the. form of cheap 
equity- finance of up to 
SXOOjQQO. 

Mr Charles Richardson, 
director of 31 for northern 
England and Scotland, believes 
this win pat £100,000 equity 
deals within reach' of small 
businesses wasting to ex pand , 
especially with no Interest pay- 
ments to meet 

Deals below £500,000 are con- 
sidered by most vent u re capi- 
talists as hopelessly uneco- 
nomic for the gm«n business. 

31 wants to simplify its proce- 
dures and reduce total costs 
to about £5,000 tor smaller 


business development capital 
• wwtrlrirfL 

■ Mr Richardson said: “We 
should not. need to adopt the 

Mttw in-death anahrgfa of mar - 

kets and management for 
small companies as larger 
ones, where much more is at 
stake. Straightforward inspec- 
tion of premises and accounts, 
coupled with judgment of peo- 
ple, shouldbe enough 'in' most 
cases, 1 especially with our expe- 
rienced 

. ' & expects to benriit from & 
hacBam by small businesses 
that have been squeezed by 
their hwnfca daring tite- reces- 
sion. It also believes most 
clearing banka will respond 
cautiously '.and slowly to the 
end of recession, which could 
give a abc-mcnth lead to equity 
fi mmc fe re . 

The company hopes to take 


Most small businesses are 
deterred from approaching 
venture capital Items fay the 
relatively nigh initial costa. 
Fbr ezanqde. a £10,000 main fee 
for the capital provider might 
he involved, with another 
£5,000 for a thorough accoun- 
tants' report and ££,000 each 
for the fund's and the busi- 
ness’s sottdtcra. 

As these fees would consume 
25 per cent of a £100,000 deal, 
equity finance, serviced mainly 
by the dealing banks, prices 
itself out of much of the small 


stakes to ptoridsfog 
Many businesses are expected 
to have exhausted their cash 
reserves during the recession 
but will then be faced by banks 
overcharging . for money to 
improve previously poor mar- 
gins. 

By offering promising but 
hunkry businesses a fast-track 
means of raising funds to 
expand again, 81 hopes to bufld 
a portfolio of investments con- 
taining nwuig h _ 
fitters to toe rinw 
while. 


Engineering groups 
agree on a merger 


By Andrew Baxter 

MEMBERS of two big 
engineering institutions have 
voted for a merger in the first 
stage of a process Intended to 

reduce the confusion caused 

the industry’s over-fragmented 
professional struc tu r e . 

The lUMxjo-member Institu- 
tion of Electrical Engineers 
(IEE) and the 20^00-strong 
Institution of Manufacturing 
Engineers (BfigE) wffl mage' 
an October 1 to farm the larg- 
est of the 40 UK engineering 
in sti t uti on s . ... 

The merger, which comes 
after two years of ne g o tiation s. 
Is a prelude to a lugger pro- 
posed deal expected in two to 
three years - . a merger 
between the BEE and toe Insti- 
tution of Mechanical Engineers 
(TMw-hR) 

Critics of the high number at 
pro fessio nal e n gineeri ng instt- . 
rations have argued that it 
presents a muddled vtew of the 
industry, encourages eoznpart- 
mentaaaatton when technolo- 
gies are rapidly converging, 
hampers competition with 
countries that have a more 
unified structure and dissi- 
pates the lobbying ability of-, 
engineers ®t Westminster. 

Last week Sir -John Fair- 
dough. rfmfttqan of the Engi- 
neering Council and former 
cfrtef scientific adviser to the 
government, said, that if the 
UK were to have the strength . 
in engi neering seeded to com- 
pete to world terms, the profes- 
sion "must put its house in 
order”. 

Although mergers between 
institutions had taken place. 


and others were under dlscos- 
ri flp , the process of evolution 
was too slow, he said. 

After their merger the IEE 
and DfifeE will create a 40000- 
member manufacturing divi- 
sion which, it is churned, will 
be one of the most 
voices for OK man 
industry. 

Mr Len Weaver, president of 
the IMfgE, said; "The technolo- 
gies of the two institutions 
have been converging toe same 
years and to compete success- 
fully in a TWpfiffy chang ing and 
highly competitive industrial 
environment, specialist profes- 
sional compartoentalisatlon is 

something the country «»wi* 
afford." 

Mr Weaver added that the 
merger was particularly impqr- 
tank in Hght of the European 
Community’s single market 
reforms, and would enable the 
institution . to speak with 
greater a nthori ty .to the gov- 
ernment and EC. 

. Mr David Jones, president of 
the IEE, Bald endorsement of 
the merger by the institutions* 
members was a vote of confi- 
dence in the f utur e of industry 
"and means that we win be 
able to do even more to sup- 
innovafioQ and technofog- 


Among the small percentage 
of members who voted, support 
for the deal was much stronger 
in the smaller iMfg E . with 
3,188 votes for and just 528 


the IEE 6*277 were in 
favour of the merger and 4^04 


Gas marketing competition in the pipeline 

Deborah Hargreaves assesses how independents are shaping up against large producers 


ACHXAVELLTS The 
Prince and Clausew- 
itz’a On War are 
essential reading before enter- 
ing the gas industry, says Mr 
Alan Haitian, chqfrnum of 
Agaa, the' independent gas 
marketing company, "They 

help to flxphrin behaviour in 

certain parts of the market* 
The -UK industrial res mar- 
ket te in finx as competition 
begins to loosen British Gas’s 
stranglehold. Mr Marshall is at 

top qhar p- Anfl nf fly- (fo gglrffir tp 

. competition as Agas is one of 
the. few gas marketing 
ntes to set itself up 
main producers. 

Agas is not an affeboot of a 
large producer with access to 
its own gas simply - although 
Hf Aquitaine of France, the effl 
group, owns 50 per cad of toe 
company. Mr Marshall must 
negotiate his own gas pur- 
chases and sell them oh with a 
small margi n. 

When the government priva- 
tised British Gas six years ago 
it envisaged opening up to 
compe t iti on the supply of gas 
to industrial customers using 
more than 25,000 therms a 
year. The Office of Gas Supply 
(Ofgas), the industry watchdog, 
Bays it wants British Gas to 
reHnouiah so Per cent of this 
market to competitors by 1991 
Mr Janies Mi»xiw>im i Ofgas 
director-general, envisages 

WriMah Gas holding only " half 

of tiie Tnar fatt when competi- 
tion is firmly estebBdmd. 
Competition has been slow 

to flmirtah , Tfaa niihi pfejnKS 

are th^ large, oil companies 
which produce gas from the 
North Sea fields they control. 
Mr Mike Gibbons, energy 

p riHcy and pir riwirfwg m n wig w 

at Id, the chemicals group, 
said: “What consumers want is 
choice, and . . . they are] 
n Tar ty interested in 
with their own gas simply. But 
we’ve always behoved there Is 
a role for frnrigpanrbmt compa- 
nies as aggregators of gas 


Video outlets 
hit by a fall 
in income 

By AUca H aw thorn 

THE RECESSION Is taking a 
toll on the video rental market, 
one of tiie most dynamic areas 
of the service sector in the 
1980s. Income in the first quar- 
ter of this year wae 4 per cent 
lower than in the first quarter 
last year. 

Hie latest statistics from the 
British Videogram Ass oci ation 
show video rental Income fell 
to £133m in the first three 
months of 1991 from £138m in 
the first quarter of 1990. This 
reflects a fell of 12 per cent in 
the number of videos rented to 
8fen, compared wito 9&n in the 
first Quarter last year. 

hi the 1960s tiie video rental 
market grew from virtually 
nothing to £564m by 1900. 

A recent report tarn 
rate Intelligence, the 
research company, estimated 
that there are 5JW0 dedicated 
video rental outlets. Other 
shops, notably newsagents, 
rent videos as a sideline. 

The w wt toi expanded every 
year until 1990, when video 
rental income fen 1 per cent to 
2566a, according to the BVA. 
A number of video rental 
stores have recently gone out 
of business, including the 
Video Stare Group, a chain of 
100 outlets which went into 
receivership earlier this year. 


Catalyst car sales increase 


By Kevin Don*, Motor Industry Correspondent 



SALES OF cars equipped with 
catalytic co n verters axe rising 
sharply and are forecast to 
account fin: one in four new 
cars sold this year. 

According to Automotive 
Industry Data (AID), the UK- 
based automotive analysts, 
sales of snch cars wiUjtmjp to 
about 410,000 tola year from 
M8JM0 to 1990 and only 10,000 
to 1989. 

Catalytic converters, which 
reduce harmful emissions by . 
abate 90 per cent, will become 
mandatory on all new cars 

from the end c£ 1992 according 

to European Community regu- 
lations. 

Sales growth of catalyst sys- 
tem cm to the UK still lags for 
beMnd topt in some E u r op ean 
countries, such as Germany, 
however, which have used .tax 
incentives to stimulate 
demand. 

Virtually all pdrol-eagined 
cars sdd in Germany, which 
account for nearly 90 per cent 
at the market, are equipped 
with catalytic converters. 

Car pmkwvi have adopted dif- 
fering strategies in various 
European markets for the 
introduction of catalyst- 
equipped cars. 

General Motors (Opel/Vaox- 
baH) chose to force the pace in 
Germany by announcing in 
April 1989 that it was fitting 
catalysts as standard equip- 
ment on all Opel petrol-fin- 
ghied care. In the UK cars fit- 
ted with catalysts accounted 
for ably lil per cent ofVaux- 
hali sales in the first quarter 
fids year. 

The move to catalysts in the 
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UK has been ted by continental 
European executive and luxury 
car makers, including Audi, 
Volvo, Porsche, Saab and Mer- 
cedes-Benz. 


£s Amfi, which aimounced 
September 1989 that it was 
moving to catalysts as stan- 
dard M p fpm flp t . 

Accarifeg tothe AH) survey 
catalyst cars accounted for 97 
per cent of Audi’s UK sates 
in the first quarter this 
year. 

Among tiie volume car 
makers Volkswagen has made 
most progress in in 
catalyst cars, which 
for 47.2 per cent of VW sates. 


in. the first quarter. 

Others have been slow to fol- 
low the trend. 

Only L8 per cent of the care 
saU by Rod, the market leader 
in the UK new car market, 
were equipped with cat aly si s 
in the first quarter, while 
Rover managed hardy 24 per 
. cent of its sales as catalyst 
care, Peugeot, 12 p® cent and 
Citroen. 1 per cent 
■ .Hat of Italy, whose safes aad 
market share have slumped 
generally this year, is shown 
- up in the AID study as felling 
farthest behind in toe move to 
cars with no 
at an in the 

first quarter. 



Armed with tanks: gas marketing is dominated by large oil companies which produce gas from their North Sea fl>wk 


tfamawd which they can then 
buy as a large parcel* 

Hie UK’sexperience of open- 
ing up tiie gas > »»*« * to com- 
petition could be used as a 
model for the zest of Europe: 
The giw w nnwmf jg believed to 
fa vo u r fhrtow competition, so 
independent companies could 
expect to receive toe tacit sup- 
port of toe Department of 
Energy. 

Mr McKinnon, is keen to 
encourage ™tiw companies 
to enter the marfa#. He cites a 
marinating nnmpawy which is 
In talks to buy gas from a 
gman North Sea the pro- 
ducer previously thought 
not worth developing: 

Hie Office at Fair Trading is 
reviewing the way competition 
has worked to the gas market, 
specifically the rule which 


requires British Gas to pur- 
chase no more than 90per cent 
of tiie gas tn any new field. Hie 
OFT will report to ministers 
i«rfw tMw summer. 

Yet the issue of competition 
revolves around risk-taking. 
Mr Nick White, a gas expert at 
Arthur D. little, the manage- 
ment consultancy, Mid- “it is 
tiie question of risk and who 
gets the reward for taking that 
risk.” The Ug companies argue 
that an independent supplier 
typically takes no risk for 

itamln ptng put ffolrin and rtiwr ff. 

fore deserves Btile reward. 

Large consumers are averse 
to a dimming the risk that a 
small supplier might not be 
able to meet their require- 
ments. One large industrial 
which bad discussed 
gas supply with Agas hacked 


off at the point of rf g irin g a 
contract whan Agas could not 
show it bad a source to supply 
the customer’s needs for toe 
ton two-year contract 

Mr Jonathan Stem, a gas 
expert at the Royal Institute 

for ftrtgrwatfnnal Affair s, aairi- 

“There is something peculiar 
about the gas market in which 
consumers and producers feel 
they need to Operate in an 
entirely risk-free environ- 
ment* 

Gas users say they are not 
just looking for price advan- 
tage when they negotiate with 
producers. They are also inter- 
ested in willingness to negoti- 
ate on other parts at the con- 
tract such as the interest 
eharg art m lata payments. 

B ritish Gas’s published p™ 
schedules for industrial users 


are complex. Prices can change 
monthly as a consumer’s use of 
rises fail* Mmy con- 
sumers are looking for one 
price to cover all their needs. 

The UK is still years away 
from a spot market where com- 
panies can buy gas for delivery 
In tiie next month. If this sort 
of market is to develop, as it 
has In the US, more companies 
nee d to b e encouraged into the 
industry. 

Mr Mayhap would like the 
government to give some clear 
indication that it wants this to 
happen so more gas trading 
and marketing comnanies are 
attracted to the market He 
believes competition will not 
truly flourish until large pro- 
ducers lose their “closed chib* 
men tality and open up the gas 
supply chain. 


Discount 
stores 
prosper in 
recession 

By Aifco Hawthorn 

DISCOUNT STORES are 
gaining popularity in toe fine 
of recession according to a 
report from MinteL toe market 
research consultancy. 

Mhitid estimates that only 5 
per cent of the adult popula- 
tion never shops at sales or at 
discount stores. 

its s « # i( pf n ggft c T t h at h alf 
of all adults have shopped at 
market stalls In the put year, 
one to five have bought some- 
tiling at a charity shop and 
two thirds have shopped at 
jfalpy , 

Seconds shops, which sail 
samples or sab-standard 
are lwmning increaa- 


to Jumble 
safes and car boot sales, an 
American phenomenon that 
gained momentum in the UK 
faring fhe 1980s. 

One to six people now boys 
thi *ip» from Jumble sates and 
car b oot safes, MfoteTs report 
found. 

The research suggests the 

tyrttyf Hmt —If wfl iti «fnii nt 

stores only appeal to poor peo- 
has been rendered redns- 


In fact people in the AB 
socio-economic group, the 
wealthiest part of the popula- 
tion, axe the most interested in 
buying bargains. 

The ABs are not only more 
Kk*ly to shop at «*l— Ann 
other people, but also more 
Inclined to watt for sates to 
buy particular items. 

Similarly the ABs are more 
likely to buy second-hand 
goods at charity shops than 
less affluent members of the 
population. 

Discount and Off-Price 
Retailers, Uintel, 18-19 
Long Lam, London EClA SHE. 
£ 30 . 



Your Spanish 
holiday could 
end up all at 
sea. 

Is gliding across a 
r shimmering sea 
your idea of 
heaven? Then Spain is your kind 
of holiday. 

Indeed, more than 5,000 
kilometres of Spam's coastline 
are nothing short of a paradise 
for watersport enthusiasts. 
Yachting ports and marinas, with 
the most sophisticated facilities, 
including superb restaurants and 
lively discos, are to be found all 
round the coast of Spain and 
the Spanish Islands. 

Weigh anchor from Puerto 
Banus in Milage, Empuria-brava 
in Catalonia, Marina del 
Cant&brico in Cantabria, Puerto 
de la Luz and Las Palmas in the 
Canary Islands. Or simply set 
sail from a sunny beach. You 
donft have to own a boat, you 
can hire one. 

The fun, like the sun, is endless. 
Fly before the famous winds of 
Tarifa. 

Dive into the deep clear water 
of the Balearic Islands. 

When you take a holiday in 
Spain, you're bound to end 
up on the crest of a wave. 
Consult with your travel agency. 



csrtM. 


Spain. 

Everything under the sun. 


Spain. Host to the Olympic Games and 1992 Seville Universal Exposition. 
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This important FT project was postponed following the tragic death 
of two journalists working on it 


A new editorial team has been formed and the survey will 
now be published in the Financial Times on 


25 June 1991 


It will describe one of the most complex reconstruction projects 
since the end of World War n. 


It will also provide a valuable 
sector by sector analysis of reconstruction needs, 
as well as specific contract opportunities. 


Copies of this survey will be distributed to 
the Kuwait Investment Office, the Central Bank 
and the Kuwaiti Ministry concerned with 
the re -construction project 


If you want to reach this vital audience 
along with decision-makers worldwide, call 
Tony Blin-Stoyle on (071) 873 4920 
or Jessica Perry on (071) 873 4611 
or fax them on (071) 873 3062 
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In transport, storage and distribution there 
is an increasing emphasis on logistic services. 
Nedlloyd can give you a logistic headstart in these 
areas. Our service focuses on managing the 
physical flow of goods on land, sea and air plus the 
related flow of information. 

The Nedlloyd Flowmasters® concept was 
especially developed for this purpose. Thanks to 
the experience and expertise of our 25.000 
employees all over the world, our networks in 
container logistics, road transport, warehousing 
and distribution connect seamlessly. 


We also provide logistic services for specialty 
goods, such as garments and chemicals. However, 
we are not limited to the transport of goods 
alone. We provide stock management, picking/ 
packing, invoicing and other value added services. 

Interested in how Nedlloyd can give 
your business a logistic headstart? Just ask for our 
comprehensive brochure. •ftepmwd 


Royal Ned lloyd C roup N.V, Central Public Relations, Boompjes 40, 
3011 XB ROTTERDAM Telephone: (10) 400711L Fan (10) 4046460. 


Some do transport, we do more. JW Nedlloyd 
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APPOINTMENTS 


Main board 


posts at 
Wimpey 


■ GEORGE WIMPEY has 
appointed the following to the 
main board (they remain an 
the executive board and retain 
their current posts): Mr Demis 
Brant, chairman and chief 
executive of Wimpey 
Construction; Mr Roger Grey, 
group chief solicitor, Mr David 
Fenton, chairman of Wimpey 
Group Services awl group 
company secretary; and lb- 

71m ROSS, chairman anH rhtof 

executive of Wimpey Minerals. 

Dr Soger Brown has joined 
Wimpey Environmental as 
chief air quality scientist He 

was with Recbem. 


di vision, prfMfnring dis p p rxnpg 
mA pnrfatgfwg gyfft pmF , fc 
headed by Mr Paul Taylor as 
managing director. Both Mr 
Taylor and Mr John Carpenter, 
managing director, glass 
component manufactu ring J 
facility, join die group board. 


Dancan Moore and Mr James 
McKean to its equity research 
department to cover the 
pharmaceutical industry. They 
-join from Muir-Carby 
Bottfejaer, a research boutique 


with rgsporaifnlity for the flew 

engineering industries group 


r * i 
4 


■ Mr Michael Smith has been 
appointed project director for 
CrossRafl, a £I.5bn scheme 
to provide a rail link across 
London from eastern 
western home counties. He 
was project manager for the 
Cementation Cleveland 
consortium which was 
responsible for the 
mivately-financed Hartford 
Crossing, and before that 
supervised the design and 
construction of stations. 

Viaducts and twnnplg for 

Hong Kong Mass Transit 
Railway. 



■ Mr Derek Peney has been 
appointed chairman of 
EGGH-POINT SEIDEL 
PROJECTS, a new company 
ta the High-point group. Mr 

Ian Reeves b ec omes chief 
executive; Mr Terry Mulroy 

managing director; Mr George 
MHchdhin managing director, 
project management division; 
Mr David Hookway director; 
Mr Leslie Dixon directed and 
company secretary: and Mr 
PtdUp Harris and Mr Richard 
Peridas assistant directors. 




Mr Stephen Hague (pictured) 
has been appointed finance 
director of MXLWARDS 
SHOES, the Reading-based 
multiple retailer. 


■ BABCOCK • 

INTERNATIONAL GROUP 
hag appoint 1 *** Mr Gordon Law 
and Mr John Prosser to the 
board of subsidiary Babcock 
Energy. Mr Law is responsible 
for the Scottish manufacturing 
division, and Mr Prosser for 
the power engineering 
division, Crawley. 


RENAULT TRUCKS, Dun- 
stable, has appointed Mr Kike 
Darby (pictured) a* general 
manager, sales. He was deputy 
director at a Scania 
distributor in Bristol. Mr 
Darby will be In charge of the 
demonstration fleet. 



■ INNTREPRENEUR, Thame, 
which Twaricpfai l ea rn s on 
Courage and GrandMet pubs, 
has appointed Mr Tim Sykes 

as commercial director. He 
is replaced as London regional 
director, by Mr David Myers 
who joins from GrandMet 
Estates gffq mriHmia Hi vMrwi- 
Mr Nigel Moss becomes south 
east regional director. He joins 
from Courage where he was 
tenanted director, property. 

Mr Kevin Wheeler has been 
promoted to south west 
regional director. Mr Ian Frost 
moves from midlands to 
northern regional director. 


r 



■ FIDELITY INVESTMENTS 
has appointed Mr Tony 
Chalmers as managing director 
of a dminist ration and systems. 
He was director, card and 
electronic products, Midlan d 
Group. 


■ Mr Donald P. Brennan has 


beet appointed to the board 
of WATERFORD 


of WATERFORD 
WEDGWOOD, and Ur Charles 
W. Tate has resigned. Mr 
Brennan is a managing 
director of Morgan Stanley 
& Co, and head of the 
merchant banking division. 

Mr Tate is also a managing 
director of Morgan Stanley. 


■ Mr Graham Oliver has been 

appointed nhainriMn and ehtef 

executive of VIKING 
SECURITY SYSTEMS, Elstree. 

Mr TT Matfhw B PnTImi i j nhw 

the board as non-executive 
marketing and Mr 

Allan Tho mas has been 
promoted from engineering 
manager to technical director. 


Mr writh Carpenter (pictured) 
has been appointe d sen ior 
director of LLOYDS DEVELOP- 
MENT CAPITAL- Mr Clive 
John and Ms Anthea Harrison 
have been appointed directors. 
Mr John Dillon and Mr Nick 
Bacon have both been 
appointed Investment direc- 
tors, based In Birmingham. 


■ Mr Paul Manduea. chairman 
and chief executive of Touche, 
Remnant, will become 
chairman of the 
ASSOCIATION OF 
INVESTMENT TRUST 
COMPANIES in November. 


Mr Stuart Rodger (pictured) 
has been made ap po i nted actu- 
ary and a director of NM LIFE 
ASSURANCE. He has been 
transferred from the National 
Mutual Life Association of 
Australasia where he was 
manager, corporate superan- 
nuation services in New South 
Wales. 


■ ENGLISH GLASS GROUP 
has appointed Mr Tom Lawson 
as group chairman, and Mr 
Rystek Piasecki moves from 
deputy manag in g director to 
chief executive. The Englass 


■ Mr Chris Tucker has been 
appointed chairman and chief 
exe cntve o f NETWORK 
BENEFITS GROUP. 
Basingstoke, and of Network 
Health Care, and Network 
Insurance Brokers. Mr Chris 
Gunnell has been appo in ted 
group financial director. Mr 
Tucker was development 
director with HongkongBank 
Group's Lloyd’s insurance 
broking subsidiary, Gibbs 
Hartley Cooper. 


■ Mr Peter Booth has been 


director of MORPHY 
RICHARDS CONSUMER 
ELECTRONICS. He was sates 
and marketing director of . 

Geemarc. 


■ Mr Michael Crabb has been 
appointed head of media group 
at CANADIAN IMPERIAL 
BANK OF COMMERCE. 
London. He was director, 
acquisition finance group. The 
media gronp arranges and 
provides finance for the 
communications, 
entertainment and publishing 
industries in Europe. 


■ MERCIA SOFTWARE, 
Birmingham, has promoted 
Mr Mark Sutcliffe to safes 
director. 


■ MORGAN STANLEY, 
London, has appointed Dr 


■ Mr Roy Turner has been 
appointed corporate banking 
director at MIDLAND 
MONTAGU corporate banking; 


■ STANDARDISE 
ASSURANCE COMPANY has 
promoted Mr Alas Goodman 
and Mr Alan Barton to 
assistant general manager 
(product management). Mr 
Goodman was marketing 
manager (pensions) and Mr 
Burton was marketing 
manager. 
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Even a local business has any number concept, the Zurich facilities are firmly 
of opportunities for make-or-break deci- established in more than 80 countries. We 
sions. But risks multiply when there are one of the world’s leading insurance 
are international activities. To many com- groups. Our AAA rating attests to our 
panies, one event is making crossborder financial muscle. There is virtually no type 
planning unavoidable: the emerging of industry in which we are not involved. 


European Single Market. 


We provide comprehensive insurance 


For us, 1992 has already arrived. packages instead of incoherent covers. 
To assist those managers who look to Protecting major international risks is 
the European Single Market as promising part of our every- day business. 


new opportunities but also posing new 


Don’t forget: “multilocal” means 


insurance problems, we’ve come up with a local too. Even if your interests are 


distinctive European solution: 
the Zurich Europolicy. Its 
advantages for you ? 

Your cross-border risks 


“Resources will be con- 
centrated on businesses 


are covered in one package W ith Strong, global posi" 


As a multilocal insurer, we 
are familiar with conditions 
in all the different countries. 


tions now or in the future.” 

A business leader 


Local specialists assess your company’s closer to home, there is every reason 
European risks on the spot. An inter- to seek a financially sound partner with 
nationally coordinated analysis informs first-hand knowledge of international 
you how to reduce your risks and insure developments. Whatever your plans, talk 


against them. 


Or do your plans go beyond 



to us. Our business is worldwide 


security. Call your local Zurich 


the EC? True to its multilocal 


ZURICH 


office for more information 


INTERNATIONAL 

GLOBAL SECURITY 




1 


I 

I 

! 
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MANAGEMENT: The Growing Business 


In brief... 


■ The growing range of grants 
and loans available to 
business from the European 
Community is explained In 
Finance from Europe.* a guide 
produced for the London office 
of the European Commission. 

The 38-page booklet 
provides details of regional 
aid. special programmes for 
small and medium-sized 
businesses, for research and 
development and for training. 
It lists contact addresses and 
includes an index. 

•Available from branches 
of National Westminster Bank. 
Free. 

n Twenty three seed capital 
funds have been established 
throughout Europe following 
the launch last year by the 
European Commission of the 
European Seed Capital Fund 
Network. 

The funds have raised a 
total of Eco36m (£25m) and 
invested Ecu5.5m in 46 
businesses. This Is a faster 
rate of investment than was 
envisaged by the commission’s 
enterprise directorate. 

■ Newly appointed company 
directors frequently take do 
advice about the obligations 
and risks of their position. 
Man; assume that because 
their company has limited 
liability or that because the 
directorship Is non-executive 
there is no personal risk. 

But recent legal changes 
imposing stricter obligations 
could expose directors to fines 
or even imprisonment 

Guidance on ways to 
minimise the potential risk 
anda consultation with a 
solicitor experienced In 
company law form part of a 
legal check-up package costing 
£250 (pins VAT) which has 
been designed for directors 
of private and smaller public 
companies by solicitors 
Colly er Bristow.* 

* Colly er Bristow. 4 Bedford 
Row, London WClR 4DF. Tel 
071242 7363. 

■ The fourth edition of The 
Enterprise Directory, a guide 
to training and advisory 
services for small businesses 
In Scotland, has been produced 
by the Scottish Enterprise 
Foundation.* 

The listings include colleges 
of further education, 
universities, chambers of 
commerce, enterprise trusts 
and district councils. 

* University of Stirling. 
Stirling. Scotland FK9 4LA 
Tel 0786 73171. 202 pages. 

£17.50. 


Big Brother looms into view 

Very small companies are coming under increasing pressure to 
conform to British Standard 5750, Charles Batchelor reports 


T he drive to improve quality in 
British industry is putting the 
squeeze on the smallest of 
small businesses. Many are too small 
to be able to afford tbe time and 
money required to qualify for British 
Standard 5750. the most widely 
accepted mark of quality control. 

Large companies are starting to 
insist that all of their suppliers con- 
form to BS5750 even if they have in 
the past had no complaints about the 
quality of their products or service, 
small firms complain. 

Growing concern among small 
firms has prompted the National Fed- 
eration of Self Employed and Small 
Businesses to poll its 50,000 members 
on their experiences of BS5750. 

It hopes to win backing for a cam- 
paign to introduce a modified version 
of the standard which would be better 
suited to very small businesses. 

A total of 12,000 UK companies have 
qualified for BS5750 in recent years. 
9 .500 through BSL formerly the Brit- 
ish Standards Institution, and the 
remainder through other UK certifica- 
tion organisations. 

BS5750 is a system for ensuring that 
every aspect of a company’s business, 
from the way the switchboard opera- 
tor answers the phone to the control 
of raw materials as they pass through 
the factory, is up to scratch. Introduc- 
ing BS5750 can take many months of 
work and require companies to over- 
haul every aspect of their administra- 


tion. 

Companies which have won accred- 
itation report substantial improve- 
ments in efficiency and ultimately in 
profits but only at the cost of a con- 
siderable initial commitment of time 
and money. 

Richard Pickard, managing director 
of the Grantham-based Pickard Tyre 
Machine Service, says his three-per- 
son business could not afford the 
additional costs caused by the paper- 
work involved in applying BS5750. “I 
would have to take someone on to 
deal with the paperwork and that 
would increase my costs by 33 per 
cent." Turnover of the business, 
which makes tyre-fitting machines, is 
£80,000 a year. 

Four of its biggest customers have 
said they are moving towards using 
only BS5750 accredited suppliers 
including two who have said that if 
Pickard Tyre is not registered by 1994 
it will be dropped as a supplier. 

Pickard's objections to 8S5750 are 
that it would entail installing a a com- 
plex and costly system which would 
not be necessary in a small company 
where tbe owner-manager has direct 
control of all operations. He calcu- 
lates the cost of introducing BS5750 as 
£12400. 

“My customers have been perfectly 
happy with what I have been doing 
for the past 12 years,” says Pickard. 
“As the provider of a service. If my 
work is poor my company foils. I 


don’t need someone from outside in a 
grey suit to tell me I need to do a good 
job. 

“BS5750 may be of value to the 
larger company which needs to sort 
its systems out but If I take delivery 
of a load of steel I don't have to look 
far to know where I have put it.” AA 
Welding, a Moriey, West Yorkshire- 
based manufacturer of welding equip- 
ment, got as for as spending £4,000 on 
introducing BS5750 before rising costs 
forced It to pull out “It was just too 
expensive,” says Joan Ball, a partner 
in the 15-person business. 

Ball remains committed to tbe idea 
of a quality accreditation scheme but 
believes that it needs to be slmpBflad 
so that it can be operated by the 
smallest companies. “Either that or it 
needs to be graded by size of company 
so that the work Involved can be kept 
manageable,” she says. 

AA would have to employ an addi- 
tional. non-productive person to 
administer BS5750 and that would be 
too costly for a firm of its size, she 
adds. Yet foiling to become accredited 
could cost the company some large 
customers. One has sent out letters 
saying that unless suppliers are 
accredited by tbe end of 1992 they face 
the prospect of being removed from 
the supplier list 

BS5750 gives companies the option 
of requiring their suppliers to become 
accredited or of allowing them to con- 
tinue on tbe basis that their previous 



deliveries have been up to standard. 
Ball explains. AA is happy to con- 
tinue dealing with its suppliers on the 
basis of their previous good perfor- 
mance but many large companies are 
insisting on BS5750. 

BSI says It is doing all it can to 
reduce the cost of BS5750 to compa- 
nies seeking accreditation. It has 
worked with chambers of commerce 
and trade associations to help them 
devise quality procedures suitable for 
their members, thereby avoiding the 
need for each company to do this indi- 
vidually- 

Subsidised help with the cost of 


Introducing BS5750 is also available 
through the quality element of the 
Department of Trade and Industry’s 
Enterprise Initiative. This will pro- 
vide between half and two- thirds of 
the cost of consultancy advice. BSI 
officials have also agreed to meet the 
Federation of Self Employed to dis: 
cuss its members’ problems. . . 

The growing clamour from the 
smallest of Britain 's small businesses 
suggests that some action is needed if 
an initiative intended to improve the 
competitiveness of business is not to 
have the unintended effect of pushing 
many to the walL 


B usinessmen and women 
do not expect to be on 
friendly terms with their 
tax inspector or the VATman. 
But the recession, the tougher 
approach adopted by the 
inland Revenue and Customs 
& Excise and the government's 
refusal to take decisive action 
on the late payment of debts 
have combined to create a 
strong sense of grievance 
about tax collection methods. 

In the last budget the pen- 
alty for serious misdeclaration 
on VAT payments was reduced 
pending a review and business- 
men may for the first time 
riaini costs in tax appeals, but 
this has done little to temper 
toe anger of the small business 
community. The submissions 
which businesses and trade 
associations will be making 
shortly to Customs & Excise 
promise to be strongly-worded. 

Concern over the ag gr essive 
approach which has been 
increasingly adopted in recent 
years has united a broad range 
of business organisations in 
their opposition to the present 


Tempers rise over tax treatment 


clima te of tax collection. The 
Association of Independent 
Businesses, the London Cham- 
ber of Commerce and the 
National Federation of Self 
Employed and Small Busi- 
nesses have all hi ghlighted the 
severity of penalties now avail- 
able to the toyman 

Despite the issuing in 1986 
by tbe revenue and customs of 
a taxpayers’ charter guarantee- 
ing fairness, courtesy and con- 
sideration, the taxman and the 
VATman frequently appear to 
be acting with excessive zeal, 
bumness groups riaim. 

It is not unknown for tax 
collectors to turn up at a com- 
pany’s premises to collect a 
cheque a day or so before the 
due date, says David Go wing of 
Anson Gowing, a Bracknell. 
Berkshire- based firm of 
accountants. “This hard-nosed 
approach seriously exacerbates 
foe cash-flow problems many 
businesses are experiencing in 


the recession,” he adds. 

Anson Gowing itself received 
a letter threatening recovery 
proceedings five days after the 
due date for paying PAYE. The 
company had already posted 
the cheque and had no history 
of persistent late payments, 
says Gowing. A lack of commu- 
nication between the two dif- 
ferent tax departments which 
assess and collect taxes often 
leads to problems, says Lance 
Blackstone of Blackstone 
Franks, a London accountancy 
firm. 

The tougher tax riimate has 
resulted from recommenda- 
tions made by the Keith Com- 
mittee in the early 1980s for a 
tight ening up of the enforce- 
ment powers of the tax depart- 
ments. Among the changes 
made was the introduction of a 
range of penalties and interest 
charges for offences such as 
toe late registration of a busi- 
ness for VAT and failure to 


make a VAT return or to pay 
tax cm time. Most controversial 
was toe serious misdeclaration 
penalty for businesses which 
made an error of 30 per cent or 
more in their VAT returns. 

Customs says the penalty for 
serious misdeclaration be 
avoided if tbe businessman can 
provide a reasonable excuse for 
the mistake but tbe business 
organisations say aimpip errors 
can be costly. The penalty rate 
was originally set at 30 per 
cent but has been reduced to 20 
per cent pending review. 

Not only has the tougher tax 
regime come into effect during 
a recession; the businessman 
can no longer rely on getting 
help from his local tax office. 
As the tax rules have become 
more complex so the quality of 
advice available from tax 
offices has declined, says Nigel 
Homer of Chartered Investiga- 
tions Group, a Peterborough- 
based tax consultancy. 


Unlike large companies 
which can expect frequent vis- 
its from the taxman small com- 
panies may go years between 
v is i t s . This nutans that errors 
may not be picked up for a 
long time so ftat penalties and 
interest payments may mount 
up to quite considerable sums, 
says Homer. In addition, since 
small iwnipwii yi are often deal- 
ing with wmafipr amounts of 
VAT the <*-hanr» of an y mistake 
exceeding the 30 per cent trig- 
ger point is greater. 

So complex has the tax sys- 
tem ha cQtnp that it is unrealis- 
tic not to expect a small busi- 
nessman to make innocent 
mfotakos. in filling in his tax 
and VAT forms, businessmen 
and accountants argue. One 
businessman reports attending 
a meeting with customs where 
an officia l apologised for mak- 
ing a mistake over some fig- 
ures. The businessman took 
great pleasure in painting out 


that in the eyes af the customs 
themselves that would not 
have been a mistake but “a 
serious misdeclaration”. 

What particularly irks the 

aimll hntingai flnmwi mrily jg 
t he font- that the gnw a nTnnnt is 

able to insist on being paid on 
the nail but shows lime inter- 
est In helping businesses 
obtain prompt payment of com- 
mercial debts. Ministers have 
several times in recent years 
blocked attempts to strengthen 
the legal framework for ensur- 
ing timely payment. 

“The legal system for collect- 
ing your debts is a nonsense," 
says David Gowing. “If anyone 
owes you money it is a waste 
of time trying to get them to 
pay. At tbe same time the gov- 
ernment has introduced draco- 
nian penalties to ensure it is 
paid on ttrnfl Thl« exacerbates 
people’s sense of grievance.” - 

Useful reading: VAT and the 
Small Business, by Edmund 
TirbutL Kogan Page. 110 pages, 
£4.99. Understanding VAT by 
WlUiam Lovell Pitman Nat- 
West 176 pages. £7.99. ■ 


Barclays steps 
in to help 

MOST bank managers lack the 
lime toe expertise to pro- 
vide their small business cus- 
tomers with detailed assis- 
tance. The result is the 
frequent complaint that “toe 
bank doesn’t understand my 
business". 

To overcome these objec- 
tions Barclays Bank has 
launched what it calls its Busi- 
ness Growth Service to pro- 
vide promising easterners with 
advice s imil ar in quality to 
that available from venture 
ca p italis ts to clients. 

The new service is currently 
operating on a pilot basis to 
the West Midlands, where 15 
companies have been helped 
since operations began on 
April 1. 

Barclays will target small 
medium sized businesses 

— employing 10 to 200 people 

- identified by its branch 
wmwftger* as having potential 
for growth. The Business 
Growth managers would pro- 
vide between one a mi tw o days 
of free advice to customers. 

If the problem required 
more specialised knowledge 
the bask advisers would rec- 
ommend consultants or other 
experts who would charge 
thrfr no rmal fee. Unlike the 
standard “signposting service” 
provided by many advice agen- 
cies, which frequently leaves 
toe bpfdpawgnwn floundering, 
the Barclays service would 
help tiie customer draw up 
terms of reference for the con- 
sultant and monitor the prog- 
ress of the consultancy con- 
tract 

The new service, is being 
headed by Bay Lowei from 
Yorkshire Ventures, a develop- 
ment and venture capital com- 
pany, and Paul Channell of 
Wakefield District College. 
Both have been Involved at 
Yorkshire Ventures in provid- 
ing a similar advice service to 
local businesses over toe past 
three years. Channell 
describes the new service as 
applying “the venture capital 
philosophy of support”. .. 

Barclays says the new ser- 
vice Involves a substantial ini- 
tial cost but it believes that by 
allowing promising ^businesses 
to expand it will provide a 
payback in the huger term. H 
tt does succeed in providing 
effective advice to mail busi- 
nesses at an economic cost it is 
rnilikrfy that thin initiative 
will be without competition 
from the other banks for very 
long. 

CB 


BUSINESS OPPORTUNITIES 




Your last chance to see the 
1991 World Cup Final 
from the New North Stand 
Twickenham - and the right to 
buy a seat for every Rugby match at 
Twickenham for the next ten years, 
contact the Marketing Dept. 

THE 

RUGBY FOOTBALL UNION 
TWICKENHAM 


The New North Staid Business Debenture 
package inductee England's 3 World Cup Pool 
matches and access to the New North Stand 
Business Debenture Lounge. 

Phone 081 892 B161 or Fax 081 892 9816 

THS OFFER MUST CLOSE BY 1st SEPTEMBER 1991 



To: Other Financial Institutions 

Souriem based Leasing Company wishes to (Sspose a portion of its 
Lease portfolio: 

Average Lease £10.000 
Afl Leases are finance leases 
Primary period 2-5 years 
Equipment includes: Machine Took 
Fork Lift Trucks 
Commercial Vehicles 

AH fixed rate business. Printing Equipment 

Write Box H8673 Financial Times, One Southwark Bridge. 
London SE1 9HL 


INVESTMENT OPPORTUNITY TO PURC HASE 
UJL RESIDENTIAL PROPERTIES 
AT APPROXIMATELY 58% BELOW CURRENT MARKET VALUE 
We ha« hundreds or elderly homeowners wishing to sell their property in 
return for a life time rent free tenancy. 

This opportunity would interest Investor/Investors with £1 million or 
more: to invest. 

Write Box H8L25. Financial Tunes. 

One Southwark Bridge, LONDON. SEt 9KL 


German Insurance 
Broker 

Is interested h cooperating with a 
large or tniddte abed British 
Insurance broker. The German 
broker firm was bunded in 1921 and 
is located in 3 main atiea of 
Germany: BerSn - Hamburg - and 
now In Erf u rtKonnelty GOR. The 
yearly income is about 2L5 million 
German Marks. The diems are high 
level Induaortaf c&ents and atao mfdde 
sized and small industries. 

sx£ Mr LeucMs 
Moftftngdsmn 48 
0-1000 Bate 61 
Germany. 


Steel Fabrication 
Company for sale 

Modem well equipped engineering 
com p a n y involved in Sled 
Fabricadjon/ArtfirlrCtarxl Irofl Work 
covering East Anglian Region sedts 
buyer. She available *s freehold or 
leasehold. Turnover ap pr oxi mately 
£1 ,000.000 per annum. 

Write Box H8677. Financial Tone*, One 
Sooth wait Bridge .London SE1 9 JU- 


AN 

EXCEPTIONAL 

BUSINESS 

OPPORTUNITY 

Three ambitious, self 
motivated people to join 
top financiaJ services team 
with one of tbe industries 
key players - exceptional 
business opportunity - 
Bristol. Interested? 

Phone Stephen Price on 
(0272) 290230 


OBTAIN CASH AND 

RETAIN YOUR 
PROPERTY! 

Sell and lease back your com- 
mercial property with fhe 
option to re-purchase after 5 
years and obtain significant 
cash How advaniages- 

FKaenniBoiKKn, FtaucH 

Tima. Om Sombmifc Bridat. 
LONDON. SE1 9HL. 

Fu No. OTI 351 «jn 


A FEW FACTS ABOUT US 

- F?taen years of know-how and product brnndng in lacfleswear 

- An annual turnover of circa £28 miion 

- A blue chip customer base 

- For to last three years our business has been exposed to the 
sharp and of to recession. „ flnafly, to market fe picking up 

- We have just cut costs by £700,000 per annum... 
further actions are on-gofog 

- Our medium-term aim w, 10% NPBT on turnover 

- We need equity to replace debt 

OUR VIEW OF YOU 

Have you between £1.5 - 2 m8Son ava9abte?._ 

Are you interested in smraty (but daftntoiy not sSenti) share ofthe 
action?? 

Do you mean business? 

Then, write to Box H8667. Financial Times, 

One Southwark Bridge, London SE1 9HL 


NEW BUSINESS 

If your Company is seeleng new products, processes or technofogiei far 
profitable international exploitation than our specialist services in 
international technology bated business development we geared » 
you needs. New product and technology sea rch and marital analysis 
undertaken in a wide variety of industries and cowing aspedefly Japan. 
Europe and North America through cur regular (feed veto programme lo 
watuate prospect*. 

We have a successful record with efients and Ml defats am avatiabie hem: 
Or Owek A Nsmmi. Ofeector^PA TECHNOL0G8S LID 
13 Artngnn A ro n ia. Lo u rr in gion Wftrwid wftk vi Errand 

Tat 0928 332228 Fax 01 


_ d* 

Regus 

IMMED1ATHY 
AVAILABLE 
FUUY STAFFED 
AND EQUIPPED 
OFFICES 

RUS-UMXW-AltereSHM-8RUSSaS 
IMIMD-«W YOK-wAsecnw ac 
PWUUjejWA-SWTTLE 

corawGB t 

Secretarial assistance 
Meeting room lacflhies 
Answering service 
Mearege eervloa 
Pneatigiou* locations. 

TELEPHONE 
LONDON 071-753 2828 
USA ToQ Free 800 778 8330 


JOINT VENTURE 
OPPORTUNITY 

Experienced Management Team 
with tint dan ofTioe 

and support staff is looking for 
opportunity lo xautidpaus in 
hiiiini ja start-up. we can provide 
resources that you need to create a 
dynamic ocgamreifcm. 

Write Baa H8670, Financial 
Time*, One Southwark Bridge, 
London SEl 9HL 


SPECIALIST TOUR 
OPERATOR 

(Turnover £10 mtOk'n) la looking to 
expand to ill foil poles till and 
requires an equity iuwator. CoMtder- 
MWO win be given to an Investor 

<mth or without pai Pu pation. 

Write u HSUS. Fnndal Taney 
One Southwark Bridge. 
London SEl 9HL. 


FAMOUS BRAND 

COMPUTER HARDWARE) E 


FOR EXPORT 

Thousands o ( PCs, monitors pri ns ws, 
etc, avafluWe immedfatety for export 
sale only. Ati su-pius ssxfcs bom the 
work? staffing manutecturars. 

STOCK CHANGES WEEKLY 
Current hi Indudas _ 
LAPTOPS 3 PORTABLES 
XTt 3 ATt 2K/38B 
MONO 3 COLOUR MONITORS 
HARD DISKS 
3 OTHER PERIPHERALS 


LIQUIDATION PRICES 


Volume buyers only should contact 
PETER KMO 
PST (Trading] Ltf 
TEL: *44 (0)81 70S 1818 
FAX: *44 (0)81 758 0118/0122 


Knight Frank 
11 & R ut ley 

1\ ; \ VI ',( INAL 


Proposed golf course 
at Bletchingley, Surrey 

5 minutes from 
Junction 6 on M25 

Founder members sought 

(AJRM/MIW1072S7) 


London: 071-629 SI 71 

20 Hanover Square, London \\ 1 K 0AH 


RECENTLY ESTABLISHED 
MANUFACTURING COMPANY 

at do m c stjc toa narrri« i pa war d prod- 
act with a nKma i d UK and ev mtas 
Mlci potential already proves and has 
achieved independent recognition, 
require* rebsuntisl coopnojr, preferably 
aworia tod with domestic or phantasy 
b edd i n g pro duct s, to take oqnvty annul 
and active ram he raeei with mar bates 
of the prodret. 

Write to Box HM71. Financial Tama. 

One Soorirvarfc Bridge. 

London S£1 5HL. 


CHANNEL ISLANDS 
Offshore Company Forma tioo sad 
A dmimi at n Uion. Also Liberia. Pan- 
ama ft BYi etc Total offshore 
treaties and aw v ic es. 

Foe details and ap p oin tment write: 

Cray Trust Lid, Bdnont Korea. 24 
Bataan Rd. St Hefier, Jena. CL 
Teh 0S34 73774, Fas 0534 35401 
Ha 4192227 COFORM C 


HIGH MARGIN 
FOOD BUSINESS 

OSS INVESTMENT REQT>. 

Niche health food pt penning mad 
wfcolcaafing business requires 

rtrnamd. Qnsddy becomes 
sdT-ftmdhig. Quality products 
icSng lo barest gro w ing s e g me n t 
in retail sector. Very high ret urn 
ou capital Ambition plan. 

Call 0732 63344 


Quality Regional Magazine 
Seeks E q u i t y Partner 

* Audited circulation. 

* Freehold site. 

* Potential for growth. 
Write Boa H8674. Financial 

Times. One Sontbraric Bridge, 
LONDON. SEl 9HL 


£2 MILLION IN 

£20 MILLION OUT 
3 YEAR TURNAROUND 

PRINCIPALS ONLY 
TELEPHONE 
MARK EDWARDS 
ON 081-954 9546 


MORTGAGE 
PORTFOLIO 
Second Mortgage Porfcio of arotnd 
COSmBon. Balance is otfflar n flng 
for sale. 

Enquiries m Bca No H88S7 Rnsnrisl 
Times, One Southwark Bridge, 
London SEl 9HL 


NEW COMPANY 

dose Starts lead Airport, with 
experienced soft cotasnodi- 
rica/foodstuffi traders, ready to 
becotan your UJL agents for 
hnport/export (fistribatioa, etc. 

Iknc write Baa HUU. Financial 
Unci, One Sotnfcvwrt Bridge. London 
SEl 9HL 


GERMAN 

BUSINESSMAN 

OFFERS 

interesting career in distribution 
in several European and over- 
seas countries. 

Wmc lo PO Boa 1605. 7800 Preftwrg. 

Germany. 


van ntomAsci usr <* kmtm p>o uc« - 
dona, wafliinan and pnWrama for ant*. 
C u ntenar data. Waal tor MrilNr or 
priotor arifh spera c a pacity - DHsBa flora 
Boa IMM Hnanetal 'nmaa. On* Qoutb- 
wort Bridga. London SEl M. 


I NTERN ATIONAL 
MARKETING SERVICES 
COMPANY 

y looking for additional marketing 
prodnexa 10 edi through lt*s UK- 
French and Australian opaa uons - 
where ap p u p ria ii joint venture* vrffl be 


Write lo Bon H8S72, Knanrfal Tima. 
One SmfawBffc Bridge. 
LONDON. SEl 9HL 


SELL IN FRANCE 



■ AyefeaalUC- 

iom-auw foiB4dii»L 
iQ mtaf tWHT— i 
HattCS-MSUM 


Software Company 

good reputation of 11 years 
standing, re quir es additional 
capital to allow recently 
introduced UNIX utility 
packages lo become- 
cfltab&sbed. 

Write Box H86S4, Financial Thaw, One 
SotBfavrarfc Bridge. London SEt 9HL 


MORTGAGES 

On fnrimaiitol & Iwd ro trt ai rvap orttaa 
tt prtnw reran BOO ynara. Marora rady. 

Mnlnam loan fS OOLOOOL 

wr tr. MftSCH tempo's toraanp 


HSI8CH wr (RnaneW Barvte*a) LID 
Appctt* Houaa. 48 StJamw* Piaoa. 

London SW1A ti*A 
Tat OT1-C29 SOM Pag on-aog OWS 


We see hrenam d in acquiring 
distress ritoasioDS i n vo lved in 
Moiois, Leasing, eunsumt 1 
million turnover. . 

Please — 

Mr J W G reenw o od. 
Grosveaor Associates on . 
02D4-495226 


RETIRED CHAIRMAN/ 
CHIEF EXECUTIVE 
of listed PLG, mature 
energetic stable, seeks _ 
challenging part time position 


Equity stake coj 
Write Box F9705. Fmaanl Tmea, One 
SnoibvrariL Bridgs. LONDON. SEl 9KL 


FMwm Y DEVEUSMSBir OPPORTUNITY 
EaaSOemany - Bariln. Wa np aa l a n a * hi 
Mo sato of piop w ty In Eatt 4 Want Qarr 
many rom t |s ' mroal or s are wtt e n m a. Con- 
raw ne now w dtoowa Sra steaniagna tt 
property devetspeiM In Gammy UHeh 
Thl*l Propwrtyrinsmnco Agraicy. Bla- 

mansKan. m.vSoO Berlin 12. Toe 00012 13 
73. fa* 03001 tr 14 04. 

CTTY 4 (MOUSTISAL SBCUMTSB M. Wnd- 

Ing ptan tosL iP C ttSStona l 

bvs^Msntt * 


town of oaporra. evallebia B 
tMflcuUy. Phase 


ring; 071-730 SBSL 


BUSINESS- SERVICES 


DOES THE U.S. MARKET INTEREST YOU? 

Thlaaed project mamgemeor team wffl ante with short cr long tom 
• U-SVUJC ventures. 

Keep your administrative coats lo a minimum by kttiitg as help yon wiDc 
Mailoet Analysis ft Development * Strategic Planning * Import Export 
__ Soutdag * Competitive A awwwh * Warehousing- Distribution Systems • 
Joint Vattote Hanrfng ■ Produamd Service M»taiag«U5. Defence Dept. 

WE ALSO SPECIALIZE IN TURNAROUND SITUATIONS 
UJC meetings now being arranged lor 3-21 June 
L A N M E X 

25 Bdredne Sheet POBcdtM7 MtOemroaMI teOP 313 4683010 Fn 313 46601% 


Chairman of Coastnictioa Company 


com pani es 

negotiator and c ons ato nL 39 yean experience in worldwide c ons tru ction 
Projects. 

AH enquiries to: Coffins ft Snow, National Westminster Batik C ham b ers, 
143 High Street, Bromley, KeoL BR1 UO. 
for the attention of Mr Snow- 


1 


BERKfcLEY SQUARE 
IV 1 


Immediately AnOaUe 
Prestigtoos o&ce/meeftogroom, 
owtriMldag Betfeaky Square. 
Suitable tor Usee executives - 

£L250par4 wreaks. 

A * Prafcwdnnai Becapttafois/ 

Sec claries 

-. • Soprafe Boardroo m 

* Dedicated Telephone Lines 

* Banq u e ti ng faefllttea 

Please contact 
flghrtnyTe Secretariat 
3 Berkeley Square 
London W1XSHC 
Tet 071 629 6116 
Fax: 071 49! 4811 



ADVISOR LAXIN AMERICAN 
INVESTMENT! 
PRIVATIZATION 
W* 



ftivam Hut 202 77* 3063 AltiJLK 


CASHFLOW 

PROBLEMS? 

Thinking of chnddng il? 
Then doo’d . 

Maybe ta can tap, write U» 
Rojmoo Famcc rod Lccrina Lid, 
RldwtdHome. 30-32 Mnnhaw Street 
Lond o n WIN 7KA Tclenhdoa 
071 SO OS 57 Fa* 071 S3 1 3412 


NEW FAKL3NE 43 

test cr uis er available for special 
« *nts a«< entertaining. IfeDored 
catering packages to sttit- Up to 12 
in party. Other Ssgb day trip or 
longer. Baaed on tbe South Coast. 
Son available for Cowes week end 
Cowcs/Torqnay/Cowes. 

DeteSs; 0732 730991. 


HURCI sr. w.i. Buataan eamro Ml iw 
det end Read oMeaa. Dwl i aw Mdrorac- 
ewv: Tat. Sac. Male PNC D oatdroo m : Orat- 
ed* tarns. Tat 071-887 8808 Fbjc 071-434 
8»* 

BOTlimm AND MSSTS of adeem and 
!nsofv«nr ararariw lor eate. fl uttn aaa 
nod Aaaara Taf 071 28* T1S4. (Hen - Frf), 

MDKMkama tb» bed soar attouoo 4o 
uac ottwBDle earphone MBs caB °w lor 
fete bU> 871-424 4881. 


Vv olcoiiio LO 


MomireuxDVevey 

Your Place of Business. 



t'.wnKorcaa : 
Mttta-A Graber, 

Retional Boowaaic Gmeflar 
P.O. Brat 122.CB-l820Mraareul 
TeL(+4l2l)/(D2i;5tt348 48 
Rnc (+4I2U/(Q21)963 80 65 


n we e r iub. um s mhicu wars oi 

MtthHnad* Ssti bamadlataty anttlatito. 
O u pp SSf to to adhi g UK eemswnlaa. Roe 
catafogue. ilarlnaf scan, rr— port CM- 
ttoto f. Sneaav Tqj 0243 7887 1 1 
uvmnim. and ns nisa aua' aecvlem 
prowldad By demrai law Sna. Piaaao eon- 
ace tat Qannaar 7 3 337T7 5 7. . 


yo ur tr elght loii m du’aTSoi S ^No 
» Boa No HSKS 

^^rara. on. seuterarit Bridge 


HOTELS & 
LICENSED 
PREMISES 


PUB 



Centacc J. Wat* CM. Orenp 
Td (0723) 882210 Fax (012]) 366675 


executive 

EDUCATION 


LANGUAGE TRAINING 

loan the tango e g e on location. 
»ort tan eotssa in France. 
naay. Spam. Italy ft PDrtn*aL AH 
year. AH levels, tuiinnukiu is tin bat 
wsjl Aik for Oar hanan claaa bro- 
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BUSINESSES FOR SALE 


-is' 


laclie 

Boss 
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InterScan Communication 
Systems Limited 

(In Adiranstrative Receivership) 

The Joint Administrative Recovers. R. A. PowdriU and N. G. Atkinson, offer 
for sate d>e basiness sad assets of the above company which is engaged 
in the safe, rental, distribution and servicing of facsimile machines. 

□ Turnover apprrarimaody *7 miffion per annum. 

CJ-Owar.2.500 accounts wich significant penetration of top 100 PLCs. - 

□ Installed base in excess of K^opo facsimile machines. 

□ A main distributor for Panasonic and Murata. 

□ Nationwide maintenance force. . 

. □ Leasehold premises based in London and Slough. 

For further Information and sales brochure contact Martyn Knight at 
Slough (0753 696611). Altetrarivefy contact die Joint' Administrative 
Receiver, R. A. Fondrffl at the address below: 

Friary Court, 65 Clutched Friars, London EC3N 2NP. 

Tefc 073 9963000. Fa* 071 480 6881. 

AwhixMbf'dK-lRtfBMorcttaiKKil Mcoiminu tn Eetfanl and Wsnc»rM kmsuxo* Budnea. 




Powergrind Limited 
Glas-Tech Supplies Limited 

The Joint Administrative Receivers offer lor sale, as going concerns, the 
businesses and assets of Powergrind Limited and Glas-Tech Supplies Limited. 

The businesses, based In High Wycombe, Buckinghamshire, have been 
established for many years and manufacture end service their own range of 
glass cutting and grinding machinery. 

Salient features indude: 

■ Annual turnover in excess of £3 million 

■ Modem leasehold premises 

■ Plant and machinery 

■ Stock and work In progress 

■ Designs 

■ Substantia] order book. 

For further information contact the Joint Admintelrative Receiver, 

Tony Thompson, KPMQ Peat Marwick McUntocfc. Aquls Court, 

31 Fish pool Street St Albans, Hertfordshire AL3 4ftF. 

Tet 0727 43000 Fax: 0727 41006 


jflafLjkl 


Fteat Marwick Corporate Recovery 




iSse&SOM ms&t 


mm Business Centre, 
* . Warehouse and 

« Industrial Property 

The Administrative Receivers 

f&SZ&S 

offer for safe die business and assets of 
KEM SJmglon Holdings Limited and SUngton 
House Limited. 

JjSjf 0 Basingstoke's leading business 
m centre 

py m 26,000 square feet of offices 

M - 50% tel 

F m 40,000 square feet of induslriai- 
worehousing - folly let 
a Prominent site of approx, 2.72 acres 
m Substantial income stream 

for further details please contact Jason 
Elies, Administrative Receiver, Ernst & Young, 
Apex Plaza. Reading, Berkshire RCl 1 YE. 
Telephone: 0734 5006TJ. Fax : 0734 507744. 

stt Ernst &Young 

AeUnrltaa byte* aiaartendto amaum a la 
am* HUH » cany •* knestaw* Mhk 


,Wi 


jj oft 




Office Suppliers 

Milton Keynes 

The Joint Administrative Recovers offer for sale the business and assets of 
Buckingham Office Supplies Ltd. 

Principal features include: 

■ ■ Freehold premises - Bletchley, Milton Keynes, 

■ Stock of office supplies. 

■ Fixtures and fittings. 

For further Information contact the Joint Admtnlstrativis Recetor, 

Myles Halley, KPMG Peat Marwick McUntock. Peat House. 1 Waterloo Way, 
Leicester LEt 6LP. ' Tfefc (0533) 471122 Fax: (0533) 547623 




Peat Marwick Corporate Recovery 


SPAIN 

For direct sale 
Well Known Exclusive Hotel 
near Gibraltar. 

* a * m 

46 Bedrooms, superb location 
to famous golf 
courses, large landscaped 
grounds with further 
development po tential. 
Contact the Management Co 
at 

Tet (44) 71 872 5665, 

Fax: (44) 71 730 2477, 
The 9413485 

Company aelbuf x proven electric 
golf traOaj' with unique patent 
protected features, capable of 
further exploitation, wishes to 
ifivsst at nit activity: 

TV prvfart » Mi U mwii -J tW 

£375,000 pju, ahould appeal to a 
Hiamifaclwj er with span capacity 
and a seed for new prodnd line*. 

g jwl iimit input p Ui pVum’J 

P riw^n l* Otffy, mrtmet Pxrmmtirr 
Axthcr A. Co. LnL, Reference AC. 
Tel: (0480) 65522 Fax: (0480)61221 


Euroscan Reproductions 
limited 
(In Receivership) 

Eurographics 
Midland Graphic Services 

, VO'i Nottih^iaiDi 7 

, The above company offers complete f 

* prepress reprographic services with q\( 9 r 
* / ‘ irepuiabte trading history: 

• Freehold promises z 2 ° 

• Annual turnover £3m 5 

° r • Skilled workforce 

J J S • Prestigkms CBstomor base . » LI 

^ • Large order intake ' 

A • Modem and extensive plant \ ^ \V 

^ * Trading profitably * Q ^ 

9 f ^ For farther details please contact 

f. , the Joint Adminis trative Receiver: v I- U 

n s 6‘ * ap 


• Large order intake 

• Modem and extensive plant 

• Trading profitably 

For farther details please contact 
the Joint Adminis trative Receiver: 
Ifichard Betts, 

Grant Thornton, 




5 Js) 
■ 


0 L v c Nottingham 
> S~ NG17DH 

Tel: 0602 483483 
Fax: 0602 476791 

'•> <i Grant Thornton S 

ThatLX. number firm of Grant Thocnttai International 
Antberiaecthy ttw Inatitote of Chartered Accountants in 
England and Wafas to canyon imsstxnantbariixaa, ■ 




SALES AND INSTALLATION 
OF BUSINESS 

COMMUNICATIONS SYSTEMS 

Established business with sales of £1.5m. 
Owned by working directors seeking growth 
by merger, acquisition or sale with continued 
involvement. Head office location - Thames 
Valley. 

Please write Box H8577, Financial Times, 
One Southwark Bridge, London SE1 9HL 

NEW BABYCARE PRODUCT 

USP product FuRy automated production. Current 
turnover to btuo chip grocery and pharmaceutical 
muiliptes £350,000 jYa, mduefing own labels. Bghteen 
months since start up. Very good potential In Europe. 
OFFERS AROUND £350,000 
Plus-stocks and W1P. 

Write Box H8658 Rnandal Times, 

One Southwark Bridge, London SE1 9HL 


Oa fekametfnrfrta toot* 


FOR SALE 

THe COMBES HOIH. 
WOQtAiCOMBE 

9 ExceBeni devdopmeni 
opportwtityfeasting bead 

• 9t bedrooms 

* Leisure facSbes 


( : r.-mkn j K 1 


0272-277778 


NURSMG HOME GROUPS 
AND | 

HOSPITAL SnES 

Telephone 
- Keith Tompk&w 
081464 6565 


UPVC CONSERVATORY/ 
WINDOW 
MANUFJSAUS 

19M lfe> CLOm. Central Soafhtra 
finfasA. Latal^donl caxmen'Xl 
tmAokt haaj ir.mdnA 
L M am akh saoa ab mix tnri* 
Matract and don a uir. ■ - 

ComlMEawrUnU 
. Ttk 071 St 3879. PucWI 2X7 5515 


Benzole Homes Ltd 


> C 

r n( 

^ ,° >0 


(In Receivership) 

Sutton*on-Sea 

Lin c olnshir e 

This freehold residential site 
is in three phases of approxi- 
mately 13 acres and is available 
aa a^whole or ih three separate 
lots. Work in progress ixududes: 

• 7 completed and unsold 
detached properties . 

• 28 part built detached 
properties 

• Significant infrastructure 

Norfolk Crescent 
London W2 

• Long leasehold of an end 
terraced house offering six 
bedrooms, three bathrooms 
with full vacant possession. 
For further details contact 

the Joint Administrative 
Receiver: Maurice C With all. 
Grant Thornton, 

Grant Thornton House, 

Melton Street, Euston Square, 
London NW1 2EP. 

Tel: 071 383 5100 
Fax: 071 383 4077 

Grant Thornton C 
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The UX. member firm of Gnotlhanstoa fotemotionaL 
Authorised by the Ioatxtnte of Chartered Accountants in 
Eagiend and Wake to eeny on iavastmant basaeaa. 


Westerly Yachts Limited 

(la AdminisMrs Receive rsf^p) 

The administrative recsivas offer for sale the 
business and assets of Westerly befits Limited. 
Featues Include: 

• Freehold and leasehold premises In W&twtoovffle 
and surrounding area. 

• Safes offices at Hambte and Ipswich. 

• Freehold repair yard with extensive water 
frontage in Gosport 

• Range of 11 saflfng yacftfe from 29ft to 48ft with 
. nwukte^pnxfiwttonfacHittes. 

• Similar facilttzes for 43ft and 46ft fast motor 
yachts. 

For further Information please contact 
PS Padmore FCA, Joint Admtafstratfee Racafva; 
Price Waterhouse, 7be Quaj^ 30 ChaiajeJ Way, 
Ocean Vffiage, Southampton, Hante SOI 1XF. 

TsL 0703 330077. Fax: 0703236252. 

lYieeJfkterhouse 


0898 

CHATLINE. 

Huge Profits 
Being Made. 

Full Info 

021 233 9720(24hrs). 


COSMEHCS BRAND 
NAME 
FOR SALE 

Well known and nubluhed 
range of ikfa can and colour 
products currently selling to 
wide market 

Saks of £150JXX) pj. at 70% 
G J. Offers around £100,000 for 
Stock, Name, Goodwill and all 
jntdtoetnil property rights. 
Ptatte ware to Box H8666. 
Financial Thm, One 
Southwark Bridge, London SEJ 
9HL 


Advance Computer 
Facilities Management Ltd. 

The Joint Administrative Receivers offer for sale the business and assets 
of Advance Computer Facilities Management Ltd. as a going concern. 

The company trades as a dealer for manufacturers of computer 
equipment and software and providing associated services. Principal 
features include: 

■ Annual turnover of £3.4m 

■ Skilled workforce. 

■ Established customer base. 

■ Leasehold premises. 

■ Ongoing contracts and orders. 

For further information contact the Joint Administrative Receiver, 

Myles Halley at KPMG Peat Marwick McUntock, 

Peat House, 1 Waterloo Way. Leicester LEI 6LP. 

Tel: 0533471122 Fax: 0533 547626 


icW 


Peat Marwick Corporate Recovery 


Offered for sale by the Joint 
Administrative Receivers 


M a gBg Bgi f 


On Receivership) 

• Bespoke onanufacfiseis and fcttdmof feted bwtoomurdS fix 89 yens. 

• Cumnthanmer approx £43m 

• Leasehold offices andfeetory In East London with 14 showrooms and 6 
franchise oufletB in South England. 

For furthe r ntam ato i apply to Mr G.D. Bretts! or MrCJ. Hughes of CodiGU^; 
Shetey house, 3 Noble Street. London ECZV 7DQ. Tel 071 606 7700 . 
Fax 071 8060637 A 

Cat Qw>t h iti bo rti td to »w b«b»» o» Ceop«ri 4 Lytmod 

bj t» Mtia. rf a»rt*TW b BWaMillilll 

•ndVfekaKcuTTontnatomMMK ■BHHBBNMilH 


The Northern 
Counties Motor 
and Engineering 
Company Limited 

(In Administration) 

d Pemberton, Wigan 

/ The above company's main 

activity is the manufacture of ^ 

r double and single deck bus o 

'L bodies. 

• 5 acre freehold premises r\ 
• Comprehensive workshop . 

.y ^ facilities including overhead fV 
V cranage « - 

\2s • Annual turnover circa A 

^ v. £8 million 

q • Highly skilled workforce w 

, . For further details contact 
__(q , the Joint Administrators: ^ 

Allan Griffiths or 
( a Malcolm B Shierson, 

1 A Grant Thornton, /• 

Heron House, A lbert Square, ?) 

sn , Manchester M2 5HD. , 

p f M Tel: 061 834 5414 * 

K j Fax: 061 832 6042 A \ 
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Grant Thornton 
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The U^. member firm of Grant Thornton Internationa]. 
Authorised by tfxc lastftnte of Chsriered AoeountantB in 
Sogjaud and Wales U> carry od iarestraentboaioe**. 


THE BUSINESS 
SECTION ALSO 
APPEARS ON 
PAGE 4 TODAY 


SPAIN - FOR SALE 
SMALL ELECTRIC 
COMPANY 

- Full activity 

- Modem premises and 
machinery 

- Good reputation in 
industry 

- The most prestigious 
customers in the 
country 

- Turnover nound 30OJD0O 

Interested please contact 
Mrs Rosa Benito 
OCavanillcs 33-7A 
28007 Madrid (Spain) 
Tel: 34 1 501 81 23 - 
(15.00- 20.00 hrs) 


OLD ESTABLISHED 

Pbotocopr Pritfiag Cotnptaj m Conxral 
Loodon. Exunnvo mgD of oqoipBiHix 

fiw H,A^ Mrr «nl «ilwiri»ji nihM^ 

T/O £2Q5jOOOl 
P rion J450.000 iuc lg rivn. 

Autlllcd KCoonn xvaiUfate. 
Mae%«Js ody. 

Ple«w tepijr to Bui Ntt B8469 
Raucxd TIiim*. Qno Sarafawadc Bodge, 

Loodoa SEl 9HL 


Plastics DisuAutioa 
Basnws 

UJL based distributor of 
iheniioplMtic raw mazeris!* to as 
extensive aotoaxr base. Rrtt 

quality principals in both 

commodity &od 

polymer*. T/O £ 20 nmlkia.WeU 
raUbfched and wefl rapected 
managaneal leun. 

Write Box H867B, Financial 
Timet, OmSmlhwut BridfE, 
London SEl 9HL 


Swiss Financial 
Company 
For Sale 

Write Box 1077. CH 1001 
LAUSANNE Switzerland 


A RARE INVESTMENT 
OPPORTUNITY. 

Recently rcfmbtafccri 5 Tuxory 
ifTte enti wkb Wi i tf p wffliw doic to 

a+mm hire a i m ni l^ w ith BBRSOMl 

or annul kudus potentW. Kedacedto 
<2S)jOOOLOIfa* in v ite d for qdd ale. 

Td: MO M4661 5 Sendown Road, 
Gran Yarmouth. 


LEASE 
ON BATH 
STONE MINE 
FOR SALE 

Write Box H869. Fbodd Tfanca. Ooo 
Smtewfe Bridge, LONDON. SEl 9HL 


HOTELS AND LEISURE 
TROUBLESHOOTERS 
HOTELS (Baying and Setting) 
i «u » p franchise*, iMMymmi 
financing - refinancing and 

marketing. 

Let pwfwd i ift idw 


Oaact a an 1W: 071-tZS 4838, 
FWc 071-436 1095 


Rare opportunity to purchase quality bote! at a re m ar k a b le 
price. Folly accredited 4 star hotel with 52 suites. Several 
bars. Sea Terrace Restaurant and ex te nsive conference 
fadUdes. Excellent opportunity to aoqoire quality 
undermded business. 

OfTera over £2^00,000 
Comact Patrick Ryan, 

Corporate and Acquiridon Drririon, London Office. 

Tet 071-799 2121. Fas 071-222 0081 


rCHRTSTIE &, 02l 


CORPORATE & ACQUISITION 


Banmoor Masonry Limited 

Mattie and Granite Cutting 
and Fixing Business. 

The joint administrative receivers of Banmoor 
Masonry Limited are seeking offers for its 
business and assets. The key features of the 
business are: 

• Importer, processor, supplier anti fixer ol . 
marble and granite. 

• Annual turnover of £6m. 

• Freehold property; 5-4 acres at Bedditch. 

• Fully equipped cutting end polishing facility; 
26,000 sq ft 

• Offices; 6,000 sq ft 

• Skilled workforce of 70. 

Enquiries should be directed to: Alan Jamieson 
or Mike Bury at Price Waterhouse, Albany House, 
58 Albany Street, Edinburgh EH 1 3QH. 

Tel: (031) 557 9900. Fax: (031) 225 5352. 

Price Waterhouse 








ECONOMICS 


Markets on lookout for 
US economic revival 


FINANCIAL markets will be 
mainly looking for evidence of 
economic recovery in the US 
this week. 

■ Today's Conference Board 
indicator of consumer confi- 
dence for May wiB be studied 
closely to see whether the cur- 
rent low level of US interest 
rates can build on the post- 
Gulf War revival of optimism 
and le ad to economic growth. 

Analysts do not appear too 
hopeful, however. The median 
of forecasts gathered by MMS 
International, the business 
information group, points to a 
drop in the Conference Board 
radex to 76.8 from 79.2 in 
April. 

Announcements on Thurs- 
day of consumer spending, 
income and new home wlw in 
April and Friday's April lead- 
ing indicators should help give 
a better picture of US economic 
trends. 

A clutch of statistics from 
Japan on Friday should con- 
firm that the world's second 
biggest economy continues to 
prosper while others falter. 

Figures for April and May 
should tell of a continued low 
unemployment rate of around 
2.2 per cent, respectable 
growth in retail sales and 
only limited inflationary pres- 
sures. 

In Europe, Interest win prob- 
ably focus on whether Ger- 
many's cost of living data for 
May, which is expected some- 
time during the week, points to 
higher inflation. A formal 


Conference Board 

US Consumer Confidence Index 
(1985 =i 100) 

120 



SO feiU?? 


announcement of the successor 
to Mr Earl Otto Pdh! as Bund- 
esbank president is expected 
this week. 

Britain can expect a quiet 
week after Friday’s cut in hank 
base rates to 11-5 per cent But 
an important conference in 
London on Thursday win give 
Norman Lamont, the chancel- 
lor, an opportunity to respond 
to recent compromise propos- 
als from EC Commission presi- 
dent Jacques Delors that are 
intended to prevent Britain 
rejecting Economic and Mone- 
tary Union. 

Events and statistics, with 
median market forecasts from 
MMS International in brackets, 
include: 

Today: US, May consumer con- 
fidence, April home sales. 
France. April trade balance 
(FFr4bn deficit). Japan, AprQ 


retail sales (up annual S£ per 
cent), industrial production (up 
0.1 per cent). 

Tomorrow: US. revised 1st 
quarter GNP. GNP deflator, 
after tax profits. Canada, April 
industrial product price index 
(flat). Germany. Bundesbank 
council meets. 

Thursday: US. April personal 
income (up OH per cent), per- 
sonal consumption spending 
(up 0.1 per cent), new home 
sales (up 1.5 per cent). France. 
April final CPI (up OH per cent 
on month, 3H per cent annu- 
ally). Australia, 1st quarter 
GNP (Oat against 4th quarter), 
retail trade (up 1 per cent). UK. 
Conference on European Mone- 
tary Union. Corpus Christi hol- 
iday closes many continental 
European markets. 

Friday: US. April leading indi- 
cators (up 0.4 per cent), factory 
goods orders (up L5 per cent), 
factory shipments, bank credit, 
commercial and industrial 
loans; May Chicago purchasing 
managers index. Japan. May 
Tokyo CPI (up annual 3 2 per 
cent), April national CPI (up 
annual 3.6 per cent), unemploy- 
ment construction orders, con- 
struction starts, bousing starts 
(down annual 16.1 per cent). 
Canada, March real GDP at fac- 
tor cost (down OH per cent). 
During the Week: Germany, 
April cost of living (up OH per 
cent on month, 23 per cent on 
year), M3 (up 4.7 per cent from 
fourth quarter base). 

Peter Norman 


POWER GENERATION 
EQUIPMENT 

The FT proposes to publish this survey on 

June 12th 1991. 

The FT is read by 54% of Chief Executives in 
Europes top 2000 companies. If you want to 
reach this important audience, call Philip Dodson 
on 071 873 3389 or fax 071 873 3062 

Data sourtx. ChJef Executives at Europe 1990 
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THE WEEK AHEAD 


RESULTS DUE 


ATTENTION will focus on the 
dividend when British Gas 
announces its results for the 
year to end-March on Thurs- 
day. The new and much 
tougher price regime which the 
company agreed to last month 
does not come into effect until 
next April, and so has no 
immediate effect on the com- 
pany. 

Nevertheless, expectations of 
the final dividend pay-out were 
shaded down after it 
announced to around 8.45p net 
giving a 16 per cent increase 
for the year. Net profits will be 
around £lHbn. 

Thorn EMTs full-year figures 
on Thursday are expected to 
show a drop in pre-tax profits 
from last year’s £317. 5m to 
around £255m or £260m in the 
year to end-March. At the 
interim stage profits fell II per 
cent to £96 Hm. and trading has 
worsened since then. 

Although the group’s music 
side and its Rent-A-Center 
rental business in the US have 
fared well, most of its other 
activities have had a tough 
year. Thorn's efforts to sell 
non-core businesses have fre- 
quently been frustrated. 

Lord KJng should have a 
more pleasant task in announc- 
ing Babcock International’s 
results on Thursday than be 
did last week with British Air- 
ways, which slumped 62 per 
cent at the pre-tax level 
and Is set for a first-quarter 
loss. 

Babcock, which Lord King 
also chairs, is forecast to 
increase taxable profit to £45m, 
from 242.6m, for the year to 
March 31. 

Although it. too, suffered 
from the Gulf crisis - profits 
might have been £3m better 
bat for the baiting of an Iraqi 
power station project - orders 
from the UK power industry 
have held up well The group is 
also financially strong with 
about £50m cash in hand, rais- 
ing the question of how some 
of that might be spent to 
expand. 

The downturn in advertising 
is expected to have depressed 
results for the first half at 
Carlton Communications to be 
announced tomorrow. City 
expectations are for pre-tax 
profits of between £45m and 
£47m, compared with £64 -9m 
previously, due In part to an 
expected sizeable drop in the 
contribution from the video 
cassette duplication business, 
where margins have been 
eroded. However, most ana- 
lysts are looking for a better 
second half. 


UK COMPANIES 


■ TODAY 

COMPANY MEETINGS: 
Btatehlay Motor, Friendly 
Lodge. Monks Way. Two MBe 
Ash, Milton Keynes, 12.00 
Brake Bros.. Apothecaries 
Hall. Blnetariara Lane. E.CX. 
11.30 

Eadie HkSga.. 155. St Vincents 
Street. Glasgow. 1200 
March. 5 Baker Street. W„ 
10.00 

Romeo Oil Services. City 
Communications Centre. 0. 
Bridge Street Aberdeen. 1200 
Rockware, The Brewery. 
Cfifcswell Street E C.. 12.00 

Rolls-Royce. Queen Elizabeth 

II Conference Centre, Broad 
Sanctuary. Westminster. S.W.. 
11.30 

BOARD MEETINGS: 

Hnala: 

City of London PR 
Inti. Inv. Tst at Jersey 
RoUe& Notan 
Interims: 

Dickie (James) 

Great Western Res. 

Westland 

■ TOMORROW 
COMPANY MEETINGS: 

Acorn Computer. University 
Centre, Mill Lone, Cambridge, 
10.00 

Aspen Communications, 38. 


SL Andrew's Hill. E.O. 1030 
BAT tads- Queen Elizabeth 
II Conf e renc e Centre. Broad 
Sanctuary. Westminster. S.W» 
12.00 

Blue Circle Irate, tan on the 
Park. HamBton Place. W.. 1200 
Dagenham Motors, Savoy 
HoM. Strand. W.G, 11.00 
Herring Son & Daw. 28-28. 
Sacfcvtile Street. W„ 1200 
Utley. Merchants House of 
Glasgow. 7. West George 
Street Glasgow. 1200 
Meggttt, Savoy Hotel. Stand. 
W.C.. 1200 

Metsec. A potto Hotel. Hagtey 
Road, Edtfba s ton. Birmingham. 
11.00 

Monument Oil & Gam, 
Ironmo n gers' Hall, Shaftesbwy 
Place, Barbican, E.C., 10.30 
Preudtoot (Alexander), 11. 
Devonshire Square. E.C, 11.00 
Prudential Corpn., piaistarera 
Hall, 1. London Wafl, E.C, 

11.30 

Queens Most Houses. 

Sheffield Moat House. 
Chesterfield Roed South. 
Sheffield. 230 
Saatchl S Saatchl, London 
Marriott Hotel. 10. Grosvenor 
Square, W„ 11.00 
Spear (J.W.). Richard House. 
Enstone Road. Enfield, Middx., 


1200 

BOARD MEETINGS: 

Finals: 

East Surrey Water 

European Odour 

Gates (Frank G.) . . 

Hunter Saphir 

Mercury AsaetMngmL . 

Optical a Medical 
Rttr Design 
Scott Ptcktord 
Soutfmews 
Warburg (SS.) 

I H l-.fcl. M T 

Carlton CommtericatlOAa 
MEPC 

Mid Kent Htdga. 

North American Gas Inv. Tat 
■ THURSDA Y MAY 30 
COMPANY MEETINGS: 

Associated Farmers. Palace 

House. 2 Cathedral Street 
SJo, 1200 

Barry Starqueat 8. Devonshire 
Square. EXt. 1230 
Clarkson (Horace). 12 
Camomile Street E.C„ 1200 
Headlam. Riverside Way. 
Bedford Road, Northampton, 
230 

INVESCO MIM, Carpenters 
Hall, 1. Throgmorton Avenue. 
E.0,1200 
Lambert howanh. 
Dunkenhalgh HotaL 
Payto n to M oor s . Blackburn. 


DIVIDEND & INTEREST PAYMENTS 


■ YESTWmAY 
AmOaM Cop. hm. 

cartfill Auto RacwvaUm Rig Ran 
M s. 1935 02137 

■ TODAY 
APVXAp 

Asahi Bear lib (Australia) 73% 
G*L 80S 1996 Y164SZ7 
Astr* B 903.25 
Burnfl aid 3.8Sp 

Gabled l.Sp 

Helibu Bfcfe Society Fug Rale 
Lit. Nto. IMS £185.41 
Jounian (Thomas) Ip 
Le Cmnet FFfD25 
MTM3.4P 

Mitsubishi Bank Hfe Rato Sub. 

Ln. Pig. Cert 2000 tl 789.44 
NaSomrHa Ang»* 8hfe Society 
Rfe Rato Nto 1993 £326. BB 
RMC T29p 
Rafytn 115c 

Royal Dutch Pol (Rag) OFKASD 
Ryan HOMM lrCOOI25 
Savoy HoM A 7p 
Oo BUp 

Stough Estates 7.15p 
SealtowSekl 3JJp 
Tapdanmaifc DKrIO 

■ TOMORROW 

Anglia TV 6.4p 
BBA&2Sp 
Bovtrom 3£p . 

Brauaro Props. I^p 
Caabury a dwr a ppas >Jp 
D« Basra Cora Mbwa Cantonary 
AG Lkd. Units SLSds. 

Da AS UaL UnOs DM StaJDtd. 
Raeatpb |B0 42MB. 

Edmond KMga. Up 
GKN I25p 
Norton taLOTp 
Peedragon 3. Bp 
Potyma/* In*. Ip 
Prudential Crap. Mp 
P-6 ML «-2p 

Ouoara Moat Houaas l.4p 
Quotient Ip 
■IMURaOAY HAT 30 
Aegon FU 

Bar* ot Montreal SOcta 
Boaster IIJp 
BrMati Mohair T.lp 
Cunananbra* DM10 
Do. (taa Warburg) DM2 
Dagartisin Motor* 4p 
EikhXBp 
Genera 15cto. 

Hkterai mo. 5 tap 
BA tall. IL874p 
Kalamazoo (L6p 
Utterly 62p 
Do. NfVfe 

tent Computora CL5p 
Ok Bazaars (1929) 8% aid Ora 
PI Sets. 


Rea BroStars <L26p 
Robert Flaming Netherlands Prim. 
Cap. UndL Rfe Rato Nta. 5*3293 
Base Kopp ar bbfga ■ SkrlS 

nap 

■ nttoAT may at 

Atiacena 7 % % Cv. Rd. Cm. Pt 

xtTSp 

AHfed-Lyons 7>2% Cm. PL 2828p 
Da s» 2 % Cm PI. UBSp 
Angto-Park (LSp 
Aah A Lacy X9p 
Automated Saarrby a% Cv. Cm 

BBAB.Wk.Cm. Rd. Ov.PT.H7Sp 
8 M l<6p 

8TR Nytex ti-Bcto. 

BTR275P 

Bank of Ceatmudeattons Fife Roto 
NH. TOSS V3BJ7 
Bar* at Beottond 9* % Non Cm. 
bRLpt <J54p 

Da 9*4% Non Cm tad. Pt. *ezsp 
Da Und. VSr. Rato Nto. $20123 
Bankers Inv. Tsl OAp 
Da 15% Col PL 1.75p 
Barry StanjuaaJ Up 
Booaey K ttaetea 124p 
Watford ft Blnglay Bldg. Society 
Fife Rato Nto. 1W4C322BS 
SridporUkmdry 14p 
Brtotol (City of) 11**% Rtl 2009 
Mi pc 

Brttonola Group 1 Ip 

Bib Alcan Ahaninhim WJ*% Ob. 

2011 Si pc. 

BriL Oradglng A8p 
BriL Potydrena Inda. UGl 
Bryant 8% Cm Pt 10ft 
Butrar era lap 
CMW 1J9p 

Canning (W.) 7>i% Un. Ln. 1989 
93 3.73PC. 

Cap. a Counties 6\% latMfe 
Db. 199*2000 3£pc. 

Garbo a.4p 

Caatis Cratrm. 4p 

Cuar A9an SIR toe. F<L Pfe Rd. 

PI. 30p 

Chase Manhattan Rfe Rato Sub. 

Mto. 1087 818208 

CSnton Cards 3.76p 

CoDatoraitoed Mfe Saa (No 7) 

Ciaas A2 Mfe Bdto. Fife Rato Ms. 

2026 £33X97 

Do. Ctaoa A3 C336.4B 

Da Class At E331A6 

Cokegraphlo AB9p 

Cm poor (Jamas) 9% Un. Ln. MBV 

as pc. 

tMtoSLBp 

D ai e fuun tod. 0-Tp 

Drayton Cons. 4J5p 

Ouric® Hants. 8% Cm. Pt 2lp 

Gael A Qen. Itw. K>V% Db 2011 

Ml pa 

GtoaiBar7.18%Cb.Cm.Rd.Pt 


FBO Htdga i.7p 

FMh Tteogtooiton 7 J®% C*. Un. 
Ln. 2005 3U£3po. - 
Brat Ottawa Ovwseaa fin. GW- 
flfe Rats sub. Nto. ishSvkho 

Gardnar (DC) 32p ' 

Oeatatoor MS Un. Ln. 199995 9pc- 
Glasgow Inc. Tat 0.5p 
GooSaad 7% O*. Cm. Rd. Pt 3£p 
Gresna TOng 8*4% Un. Ln. 

198903 3««pa 

Htottec Bkfe Sodatv FR«. Rato 
La Nto. 1999 (BarA) CSL30 
Hoys 12p 

Herring Son & Dear 3Jp 

HU1 Samuai Parp. Fife Rata 78* 
9*2972 

Homing &2S% Cei. Cv. PL A19Sp 
HydroOusbac 1S% LiL 2011 7>2PC. 
OtVESCO MR* 27p 
Vtoom JaatMto (Rag) 1JB> 

ta. tottoUdL GM. FBg. Rato Nto. 

vai mK 

Jacobs Dane ■ lAp 

Jove Inv. TSL 42p 

KManort Bonean an Pfe Rd. PL 

KMneert Banerai Lonsdals Prim. 
Cep. Und. Rfe Rou Nto. B43BJM 
Da S0T2M3SJH 
Kvrihfll LOBp 
UOsahsd 2A5p 

Uoyda Bar* Prim. Cap. Und. Fife 
Rato Nto. 8ar.2ITB0.49 
Lon.li Goa Wh* Un. La 1983 
rtpe. 


Manta Hanover Tat Fife Rato 

Sub. Qfelta 1994 C18L2B 

MfebomXSp 

Hodova 0L7Sp 

Matakex 2B4p 

Mataao 9.7p 

IRcroCbn Raprographtea Up 
IdrSand Bat* 14% Sob. Un. La 
2002707 7pc. 

MMHBBto 10% COL PL Bp 
NCR 4% OKL La 19B99B 2pa 
Oa B> 2 % Gtd. Ln. 1S03/9B 41, pa 
NdMM Baak Prim Cap. Fife Rata 
Nto. (Bor-C) *17289 
NaBonarlde Ang. Bkfe Seftr. Rfe 
Rato Nto. 1889 (2nd Sor j ttl JO 
Noato<4NA2p • _ . 

Maw B nm ewicfc (Pnjvtnca off Bfe 
Rata Nto. May 19B4 CtoByBS 
OCE (UK) 9% ETGMr. Or. Ua La 
1987(92 4JpC- 
Osaory Estate* OAp 
Pamon Zodionbi 7*i % Cm. PI. 
3J9p 

Da 10% Cm. PL 8p 

Pod HJdpa &25H Ca CMIIAfe ' 

Pl2JB2Sp 

Pveatmo 08 Ctosa A 25da 
Raoord Wdga. 2ri8p 


Megeolia. MaonoHa House, 
Rutherford Drive, Park Pane 
South. Wellingborough. 1200 
Movriem (X), Inter-Continental 

Hotel. 1. Hemtllofr Piece, W- 
1200 T 
Stamtta. Ssvoy Hotel, StaraL 
WXX.3200 . . . .. 

Tosco. Merchant Ta ytors* Ftefl. 
30. Threadneedie Street 
230 

Venturi Inv. Trust Duma 
House. 82 High Hdlboni. W.CL. 
1030 

VWat Htdga. Denmark House. 
The Broadway. NLW, 10J» 
BOARD MEETINGS: 

Finals: - 
BaboocktntL 
. Brtttsb Gas 
OuRhffi 
G ram p ia n TV 

' Macdonald Menln DWMeriaa 
, BtarthvCurrfe Euro (mr. Trust 

NowHwogmorton Troet 

Ralston Inv. That 
South West Water 
THORN'E M • 

AST Leisure 
BeUBroa " 

Capita] Radio . 

Eurooopy 
Scottsfi tav. Trust 
Smart (J.) 


Rodmans Up 

Roaahengh Greycoat Eta 11% 

Tat MfeDb. 2DH.B>2PC- 
Rotork SlISp __ 

Royal Bank el Canada Fife Rta . 
Db. 20BSJS33B ' 

Royal Baokaf Scottond 11% Cm. 
PLSJBp 

DaakN Cm. Pt L92BP 
RusaaB (AtovandaQ 1.15p 
SDBdcon O^rtb 
8atnab«try(J.)e\i% MSta-Ob. 
WMlIlipo. 

Sandvik AkDabetog Bar. B SXiBB 
Save * Prosper Raenti at Aaaau 
inv. «JnML3% Cm. Ud. Pfe Pt 
SJSp 

Seaneonie 72Ri Or. Cm. Rd. Pt. 
3JBZ5p 

Ger»rM(LRosva 2p 
Snoreo23p 

State* Up Cv.Cm. Rd. PL4X9p 
Sphere to*. TaL 0L887BP 

aStoteBRMMngCv. Cm. Rd ' 

Utatoto 4%cm.p*.2p 

Sunaac&Vltw 13p 

a von d to IM. Bbb. Hfe Rato Nto. 

1995342056 

T4S Stores 3p 

H» Europe aattp 

1R City ol London ToL1.14p 

TR Sraaflar Cola Imr. TSL 10>a% - 

Ob.20TS5J3pa 

TSBVar. Roto Bob. Nto. 2003 . 

WRa 1 1 &« Od. Ob. 20W Sfipa 
Ta»2 Lyfo 72Sp Ov. Cm. rd. pL 

TraSraonon Tbt t2fi % Ob. 2DB) 

T^Srd Park Fetatoatl B5tl 

UBranwrTp 

V1R12P 

Venturi Inv. TSL taa 1 J47Bp 
Wade Fobs 10% Cm. PL 9|p 
VMto Fargo Fife Rato 8M). Nto. 
092183.00 - 
Wflkaa (Jamas) SJp 
Wotottnhoima Rb* lOp 
Wooddbeator tarn. iriJHP 

■ SATURDAY JUNE 1 
AMAX20CM - 
Agrtoutknaf Mortgage 4>z% Ob 
0817*1 21* pc. ' 

Am. Brands SSJSoto. 

ML aoa Corp. SOcto. 

CNA Gallo 8% Cm. PL 2Bck.- 
Cooknm Fbt B4% Ota. Rd. Cv. 
PL2004(Ratf2fipa 
Da (Br) 2(5 pc. • .' - . ' 

Dam Ento. kila% 1st Mfe Ob 
2912 S 1 * pa ■ 

Ftomtag C tovnr hou— Inv. Tst 23p 
IT a ntin g Marcandta tav. Tat 4*% 


O PfUOAY M AY 31 
COMPANY MEETINGS: 
Addison ConsvBaney. 
Caledonian Qub, 9, Hafldn 
-8watS.W..T1.30 - 

Aegis. 2 Eaton Gate. S.W., 

- iftao 

Goers Grose. TVX St Martin's 
Lane, VtJC.. 10X0 ‘ 

Honiara Tochookw y. HmxI on 
Han Hotet Paraons Street 
Hendon. N.W„ IZ^J 
Johnston Group, Hyde PkHtL 
Kn^Msbridge, &W, 1X00 
QUvM H4dga. CtRford Chance. 

Hoyex Houae. Aldannenbury 

Squero.EXX.iaOO 

Roseefl (Atexender). Wte* 1 , 

Scottish Automobile Qubit 
Blythsarood Square. CUesgow. 
1200 

wans Blake Bearne. Manor 
Home Hotel. „ 

Moratonharapatead. IIAf T 

Wbtatenboime RMt La*t Drop 

Hotel, Bromley Cross, Bolton, 
12*00“ . 

SOARO MECTWOS: 

Henderaan Admin 
TO P ro pe r ty tav. Trust 

hiterims- 

Stratagem ' 

Company meetings *r» annual 
general n i se tfn p t eotass 
ottiomrtae stated. 


Peep. Ob 2tfPt - • 

Foreign B Cot tav. ToL 7 (•% Ob 

J98B(943%pa 
Oo.4V% Pmp. Db 2 tape. 

Oari— ICratolav. TM.4t»% A Cm. 

■ Ft L«75p 

-GaoSnance HA8% La 2007 (Reg) 
bMpa ' 

Da(BrTSu74Sba. . - 

Oovoir Atimdlo tav. TW. 4ig% Cm. 

Pt IJTBp 
Da 5% PI. 1-1B|> 

00.9*1% Ob. PL 1525p 

- Govs* Ortatal tav.Tkt.S% Cm 

Graattaitond E am 919 % Cv. Ua 
Ln.3902 47Spa 

- Htoubrae Inv. Tat 3>>% Cm. PL 
S2ZB0 

Harris 0>»L)Tta% Cm. PL 2828p 

Da 8% B Cm. PL 2Ap 

tab 8to<* BRhenge ta UK K Rep. 

Ol Iratand 7l»% Mfe Db 1990799 
-Slype. 

Jones (M Qsl PL 227Sp 

. Mridaas IM. Counefl 11d% Rd. . 
2031 ILBpa 

KMnwon Chratar tav. HR. 4% Cm 

■ Pt 2p ■■ 

Lew Dabradraa 4i*% Ob (Perp) 

Lm&OoM RntMtshta B% Cm. 

PL UGS - 

Oa 7>y% Cat PL XBSGp 
Ltotor 5% PL (QaJ UBp 
Da 4% Db Rb 2pa 
Umtanl Norih ConnL«% Cm. 
MFL21p.- 
DaS%Cm2ndPt UBp 
London Goaty 3% Coos W20 (or 

Do14%Com 1920 (or after) 
l^pa 

Motaetav. TaL 11% DbS)l2ai2pa 
: Moosanto 5% GKL La 198X87 

Da 0«*% Gtd. La 1992797 3tj pc. 
Mraray BteSBar Msrtwta T sl 4.1% 
CkaPLZHBd : 

- M* G IML taa Fb ina T^> . 

Ontario S Q&abec Ratavoy 5% ■ 

’ Parm Ob 2Spa- . . ^ 

RPHS% Cm PL 2Bp . . 

00 . 4 % Cm Pt lAp 
RsodlrdL 4iy% Cm. Rd. Pt IdZSp.- 
Do. B^z.% Cm..Rb PL 1JB2BP 
sraadeySp 

- SitiMk Utoira 7% Rb PL IflBSfW 

L7» 

Union CaiMda25cB. " ■ 
.VtoMUdga 1% Cm. PL 248p 
Warl>z% La iVpa 
HSR Moral 2 Truman 4* % Rb 
' Db 1968791 21a pa .. . 

WNtbrnad BAa% Rd. Db W877IB . 

' siipc. 

Da 8*8% Rb Db 1968791 3\tK. . 
Wright (J(An) 4^% Cm. PL L575P 





■ r&T 

■ 
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FINANCIAL TIMES CONFERENCES 

AEROSPACE & COMMERCIAL AVIATION M A RAPIDLY 
CHANGING WORLD 
Paris -11 & 12 June 

An inmmattora) conference 10 be arranged lmmedwtsfy prior m Ihe Paris 
bnwnadoml Air Show. 

AmvnptionB about tie ftuuro hr tae Indusny am being mappratad in tfie ight ol 
events over recent months, 'mdudtag the economic dfficultiM In manr courtrtot 
and the effects of the war In the Gulf. The Intention in hofcflng ttds co n ference. 
vrhich has the support of GFAS and Air S Cosmos, la to bring together induaty 
leaders n share Mr vieam on tfw fuane prospects for ffie Industry. 

Spericera wil Indude: Mr OW lundberg of iBMRSAT, Mr John Vfeum of British 
Aerospace HMtety Aircraft United; Mr Louis J IMBanw d NASA; Mr Karel wt 
Men of the Commission cf the European ConvnuriOBe; k* Jeffrey Shane of Ow 
(JS Deparonent of Transportation. 

The language of the conference wfl be EngirfVFrench and simuttaneous 
translation wB be provided. 

NORTH SEA OIL AND GAS 
London - 2 & 3 JULY 

The aim ol this yew's meeting Is b review North Sea aeMty ta the 1990s and 
examine how operators and suppBers are reapondlnQ 39 the chaBengea and 
oppornntiflB of ■ manse industry. OB prices after die Guff War and tie taqwromoe 
of Nortt See a* and gas to European energy supply will also be exantfned. 

Speakers indude: Or Christopher Fay, Managing Director. SheB UK Exploration 
art Production: OrThorteif Enger, Senior Vice President, Exploration A 
Production Dfvisjon, Norek Hydro; Dr Pino ter Gaat Gas Pirchaae Menagra. NV 
Nederiandsa Gasunie: Mr Ron Prabert Managirifl Director. Gas Simply and 
Strategy, British Qaa: Mr EgH Sael, Executive Vtos Resident Operations. SUoi 
Exploration art Production; Mr John E d’Ancona. Director General, Offshore 
SuppBes Office. Department of Energy art Mr Robert De Beuw, Director of 
Energy Technology. Commission of tfw European Commurtitieb 

TELECOMMUNICATIONS AND THE EUROPEAN BUSINESS MARKET 
London • 9 A 10 July 

This yea's annual conference wRI examine how tar the region's 
[eteaxrirnuiteaoora Industry has adapted 10 the Increasingly ao phfan tea ted needs 
of business customers. 

The frat day wB tocus on four* issues, opening up tf» European market creating 
a pan-European network or rtecworta art Increaitng cross-border competition. 
The second day wa address ament Issues such as the UK dwpoly rswew, taritb 
and aettieroefga. devetopro g nta In aatuttte and mobie cu m mu n fca Sons. 

Speakers Include: kt Mchd Carpentier. Comnnssion of European 
Comnurtities; Sir Bryan Cariberg, OFTEU The Ht Hon Lord Young of Grafthsm. 
CsMe A WiroteBB pfc; Processor Henry Ergas, The Monash tafortnation art 
Commarication Technology Centre; M. Jeen-Frengois Berry. AFUTT; Dr Hsrtwn 
Ungarer. Comntissfan of tiie European Communities: M. Bnmo Lassene, 
MhiaMro des Posies, des T«tammunieations at de rEspace. 

All wiqtAlesshouM be addressed to: BnancM Times Cortierance Ot ga rtis sti on. 
126 Jermyn Street London SWIY 4UJ. Tel: 071-B2S 2323 (244«ur answering 
swvtoe). Telex: 27347 FTCONF G. Fax: 071-9252125. 
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TRADE FAIRS. EXHIBITIONS & CONFERENCES 

CONFERENCES 


BUSINESS SOFTWARE 

A selection of software packages to suit 
your business needs appears every 
Saturday in 
WEEKEND FT. 

Order your copy today . 


MAY 30 

Doing Bvrinat in Kuwait: The Legal 
Averts. 

A one -day briefing organised in 
association with die City -Kuwait Group. 
A thorough anriytaof the Kuwait legal 
environment as if iclalcs 10 caponing, 
provision of services and working on 
projects in KuwaiL Contact: 
We s tm ins t er Management Coiwihanis 
Ltd. Tel: 04*3 740 730. Fax: 0483 740 
727 

LONDON 

MAY 30 

European Monetary Union in a 
Thrtwfent World Econ omy. 

Convened by The Awoc for Monetary 
Union of Europe lAML'E) and The 
Royal Irutione of Internal ionai Affaux 
(RIIAL SpeaVers iachide: Norman 
Larnom MP. Karl O«o POhl, Sir Leon 
8 man QC. Ckmoai AgneUi and Mkhd 
Camdessus. The Crotvenor House HoteL 
Enquiries RIIA Con Terences; 

Tel: 071 930 2233; Fax: 071-839 3593 

LONDON 


JUNE 6 

ACTIVITY BASED COSTING 
A few places left on (lib one day course 
at LSE. intended for people who wish la 
consider cry* controL Oi ga niscr 
Dr. Miles Giet/iiunn 
Contact Pflccrfa Meakin. 

Shoo Courees Office. LSE 
Tel: 071^>55 7227 

LONDON 

JUNE 10 

Contingency Planning For 
Tetaoon mtoiircati o nv One day 
conference widr emphasis on ibe 
practical opplicalkxi of disaster recovery 
planning nod testing for 
Ktecooumamcruca sytaems. 
Presentations wilt include expert 
spcAcrs wlrh fust hand knowledge of 
contingency planning, together with 
actual disaster case stodrec Contact 
Brendan Kelly. Survive! The Dossier 
Recovery Group. Tel: 081-871 2546 

LONDON 


JUNE 12. 

OUTSOURCING IT SERVICES - A 
Senior Ma nagem ent Briefing 
When to outMiirce? - Benefits: Do you 
cut costs - Pitfallr Do you loie con not? 
- Arc oust savings achievcabic** - Wtaal 
services an be cuuouiccd? 

Contact: LucmdaTosh. IBC Technical 
Services. Telephone: 071 2J6 40S0 

LONDON 


JUNE 12-13 

EIS "9! - Fourth Aaosil Executive 
Infitrtnarion Systems Conftrence rod 
ExbHritioa. 

Essential Tor EIS sponsors, developers 
rod managers, feanmog top US and 
Euro speakers, live derm and a 
comprehensive exhibit ton. 

Contacr. Business tafdtigencr. 

IM: l«l 9*4 1301. Fax; OKI 944 0322 
OLYMPIA LONDON 


JUNE 14 

CONTROLLING INVESTMENT IN 
INFORMATION TECHNOLOGY 
One day eounc far managers in charge 
of IT. using extensive case material. 
Run al LSE. in conjunction with the 
Kobter Unit, Imperial Cottage. Contact: 
Nicola Meakin. Short Courses Office. 
LSE Tel: 071-935 7227. 

LONDON 


JUNE 14 

PORTA BLE COMPUTING - The 
Technology tor Industry today 
Correct portable tcchnotagcs arc 
evaluated with user reports firm the 
rrtail. financed and brewing sectors. 
Plus manufacturers consider the future. 
Craiuci: Lucinda Tosh. IBC Technical 
Services. Telephone: 071 236 408U 
LONDON 


JUNE 14 

RESEARCHING THE PROPERTY 
INDUSTRY 

Leading experts in the field will 
highlight key issues and trends, and 
discuss the ben sources of info. 
Contact: Yaunin Canes. 

London Business School. 

Tel: U7 1262 5050 s 229 

LONDON 


JUNE 18-20 

ILDM ANNUAL LOGISTICS 

CONFERENCE 

Logtatta Challenges of the New 

Market. 

23 distinguished speakers Choice of 
topics: Major exhibitioo. Mctropole 
HoteL Birmingham. Contact Lynne 
McGrath. Tel: 05236 205500 

NEC BIRMINGHAM 


JUNE 19 

KNOW YOUR JUNGLE - BASIC 
ESSENTIALS OF COMPETITOR 
INTELLIGENCE & ANALYSIS 
Excelsior HoteL Hcatinow. 

Contact Patricia Donnsrd 
EMP Coosa bams 
TeL 07 1 -4X7 5665 

LONDON 


JUNE 19 

INTENSIVE PRICE TREND 
ANALYSIS SEMINAR 
GtCM Ealan HoteL How fua du c nra l 
Sc technical mraket cxpccraliura 
c o mp are, and tcchinciit analysis loorde 
force. Graphics prosaatmioa. lecture, 
workshops An here theory and 
application:, lor major technical analysis 
methods. Contact: Ml Alan Rofutach. 
Rohr International I USA) 

TeL- 312-34 1 0404. Fax: 708-045 3o4t 

LONDON 


JUNE 19-20 

The Market in Aata-Backcd 
Secsritka 

Hotel InCdCommental, London 
Enquiries: Financial Tiroes 
Conference Organisulion 
Tel: 7)71^23 2323 
Fax:071-925 2125 

LONDON 


JUNE 20 

DOING BUSINESS IN FRANCE 

A comprehensive guide to corporate 
strategy. Sponsored by: Coopen A 
Ly brand Europe Cane Othan St Partners 
& Slaughter and May. Covering die 
strategic. fcgaL M&A. accounting and 
personnel differences when compared to 
the UK. ConKC FiBEX. 

Tel: 071-489 9944. Fas: 071-136 6140 

LONDON 


JUNE 21 

UK COMPANIES AND THE 
GLOBALISATION OF BUSINESS 

Organised jrriruly by; The Ecoooralc and 
Social Research Council rod The Royal 
of Unemotional Affairs. 
Enquiries RIIA Conferences: 

Tel: 071 930 2233: Fax: 071 839 3593. 

LONDON 


JUNE 25 

SECOND ANNUAL VAT AND THE 
SINGLE MARKET CONFERENCE 
For further tafannaika please cont act; 
Worldwide Information 
Tei: 071 386 9.122 

LONDON 


JUNE 26 

THE MANAGEMENT OF 
CORPORATE TREASURY & 
CURRENCY EXPOSURE 
A vetronar for confeoniea facing foreign 
based competition or with twe nen 
operations wishing to pr e s er ve the 
quality of their earnings. 

Cavendish Hotel. London. Contact: 
Anne MeCtaan. Management Forum 
■fcL 10483) 570099 

LONDON 


JUNE 26-28 

INTRODUCTION TO OIL 
INDUSTRY OPERATIONS COURSE 
General introductory course la the 
upstream and downstream activities of 
■be ral indray. Centner. Caroline Little. 
The Institute of Petroleum 
Tel: 071 636 KXM 

LONDON 


JUNE 27 

Itour Wat !■*) Africa : Sec uri ng 
Business From (be African 
P t v ttopmm Bank Senior ADS 
officials give ankle information on 
commercial opportunities and ways to 
secure funds from the Bank’s S&2 Wfioc 
1991 lending programme. Conference 
followed by open session for dtscuarion. 
Glaztare Hall, London. Contact LCCI. 
Dcrutis Leith 

Td: 071 2484444x1928. 

Fax: 071 489 0391 

LONDON 


JULY 1 

MANAGEMENT & TECHNOLOGY 

2M1 

The Fa tore of Competing and 

ConmauricarioBs 

This seminar win show in a practical 
way how "eodayk science fiction is 
tomorrow’s science fact” . 

Cavendish Hold. London. Contact: 
Anoc McCtean. M anag ement Forum 
Td: (0483)570099 

LONDON 


JULY 1-3 

INTRODUCTION TO 
PETROLEUM ECONOMICS 
COURSE 

Coarse designed to provide a coarise 
rod informed intro du c ti o n to petroleum 
ecooarnics • structure of the oil Industry, 
the geopolitics of oil rod the working of 
the prtacfeai ofl imnkcu. ConteX 
Caroline UaHe. The insrinae of 
Petroleum Teh 071 636 1004 

LONDON 

JULY 2 

CREATIYTTY - Today's Brain for 
Tbrnonow's World 
A vktao-bared seminar to hdp ddegmes 
nse their creativity » improve their total 
perfraznancc- 

Cavendid] HoteL London. 

Contact^amc MeCtaan. Managcmera 
Hamm Tel: (0483) 570099 

LONDON 


JULY 4-5 

INTERNATIONAL EQUITY 
DERIVATIVES - Notional Value aad 
the lurportimflfEqrit; Derhraflves 
in RU Mana gernent. Gbocener 
HoteL London. For further in f onn a rion 
phase cdmoci Christine Moore. 
Busbkm Reseat ch imcnnrioaai on 
071^37 43X3 x4DH. 

LONDON 


JULY 10 

FLEXIBLE BENEFITS - 
Rermt aeration for Die IJWs 
Seminar exam in tag cost dfacdve 
mrans for cmpkryra* to raioin key staff 
in a co m petit i ve a iviira uaab Spcfects 
include; Barry Ctimow - PresMent of 
the Instate of r tn ro d Managet nenL 
Contact Charlone Thornton - 
Tdfc 07t 2364080 

LONDON 


JULY 18 

DOING BUSINESS IN SPAIN 
A comprehensive guide ed corporate 
orstegy. Sponsored by: Coopers A 
i#txa nd Europa Covering the 
strategic. IcgaL MAA. a cco un ting and 
penonod diffhreaoes when compared 
U) *e UK. COumct PiBEX Td: 071- 
489 9944, frax: 071-2366140 • 

LONDON 


AUGUST 12-16 

IT - CrWral bsues for Management 

Summer School 

A residential coarse designed to bdp 
management develop. (leauMe IT . 
solutions which accurately support 
business effectives. Cortacc Jackie 
R^an, Monadnodc InternationaL 
Tot 081 87! 2546. 

LONDON 


SEPTEMBER 17 

TEIXPHONE NUMBERS*; 

UK A EUROPE 
Contact ConanEd PuhBriang 
Tek 071 2748725 

LONDON 


OCTOBER 7 

Hk Ch a Droge of » New Europe; 
Strategies, Opportunities and Risks 
Huai IneiCbntmeacBJ. London 
EiKpilriere Pfatandal Times Confetence 

Organiialtan 

Id: 071 -925 2323 
Pax: 071-925 2125 

' -LONDON 


EXHIBITIONS 


JUNE 17-18 

THE CORPORATE CREDIT 
MANAGEMENT EXHIBITION, 
lirahute of Directors. An unrivalled 
opportunity tosecantf uiAu p uiB . 
coRtpentai with OApertiK in corporate 
credit man ag e raem. . fiecotry, 
Contact Janet Lloyd. Pfnfex- 
Id: 081 934 9346 

LONDON 


JUNE 18-20 

The Rosy iMernattowyt Starry & 
Hrohh ExhlbWon A CongnsB. 
MmifiKturcn and Droribmore exhibit 
products rod servfcer for safety. 
ettvI*m Lw : 4Jl heaWi. iH . 'c uta ti mnaf 
beahh and hjgieoe and ontiral 
rectuiology. <u the Lags* sntxisl safety 
eeUbtaon ia Europe. Comet HBcel 
Khby: . 

Ceem Eihihskm. 

TW: 021 7804141 Exf 2665. 

Pax: 021 7802318 

NEC BIRMINGHAM 


OVERSEAS 


JUNE 11-12 

ELECTRONIC MESSAGING 
" C ai mi ahro e nfBnshtoas ’ 
Cm atu n ufc xttocs“-Thts conference 
offarv a co mp rehensive pictere of 
dedsian nridng * pfenning to obtain 
the bnssn tateffto Aom 
tdecoaRmukabaBs n a tooL Ibdaicat 
ft buiinais aspects covered in sqiilmie 
tessrons. EEMA - Tbfc+44 386 793 02* 
to; +44 386 793 268. 

COPENHAGEN 


JUNE 12-14 

EVCA Vesture Symposium 199 L 
Grand HoteL Slockbotra 
Enquiries: Financial Times Conference 
Or g an is at i o n : 

TU; 071-925 2323 
to; 071-925 3125 

STOCKHOLM 


JUNE 13 & 14 

THE USE OF WTERNATIONAL 
FINANCE CENTRES AND TAX 
HAVENS IN GLOBAL TAX 
PLANNING STRATEGIES 
The Sixth Annual Conference which 
Ibs Established itself none of the 
ftronian conferences in Europe on this 
mibfXL Contact Sinh Avlwt. Legal 
Stutfies and Services. 1W 071 236408a 
GENEVA 


JUNE 24. & 25. . 

World Gold ConfcrenCT) 

Pahris, fenteL Vtatma 
EnquirieC Rnaacial Times Conference 
Organisation 
-Td: 071-425 2323 
Fax: 07!^25 2l?5 

VIENNA 


SEPTEMBER 11 & 12 

WORLD MOTOR 

Hotel teterConOnTTHsl. frankfart 

Enquiries; Fmancfal Tiroes Conference 

Oi^unikn 

TeL 07 1 -925 2323 

toi 071 -923 2125 

• ‘ FRANKFURT 




SEPT30-OCT1 

GLOBAL INTER - PBXOPEN . 
NETWORKING. 

Contact: ComraEdFublishtag 

7*0712748725 

AMSTERDAM 


To advertise in this section please call Mark Hall-Smith on 071-873 3580 
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‘Cleopatra’: red chalk, late 1630s, by Guerrfnb 

A draughtsman's legacy 

Susan Moore visits the exhibition of Guercino 
drawings at the British Museum 


-- The 400th anniversary 
... celebrations of the birth oS Gio- 
vanni Francesco Barbierl - 
nicknamed Guercino or 
“squinbeyes" for obvious rea- 
<■ sons - began early with an 
exhibition of Guercino in 
France at the louvre last May 
and vrtfl culminate in a major 
•••• retrospective in Bologna in 
September. Next month the 
- National Gallery will show 
some 27 paintings from British 
collections; the British 
V Museum’s contribution is a 
substantial dra w ings , show at 
" over 200 sheets (until August 
IB) that fuels the debate over 
his relative merits with brush 
or pen. 

Guercino was the most pro- 
lific draughtsman o£ 17th cen- 
tury Italy, and one of the most 
admired artists in 18th century 
— Britain. As a result, the bulk of 
__ the vast corpus of his work- 
™ shop drawings passed horn his 
heirs iuto ^ B r itish 
some 836 into theBcyaLCaiDeq- 
tion alone. 

Thanks ruainly to the ener- ' 
gies of the scholar and cdlec- 
tor Sir Denis Mahon over the ' 
last 40 years, he has become 
once more one of the most 
widely discussed artists of the 
sekenta. 

A serious monographic 
drawings show - and this one, 
along with its catalogue (Brit- 
ish Museum Publications £25> 
during the exhibition. £19.95) is 
exemplary - has two responsi- 
bilities to its subject It must 
represent the artist as a 
draughtsman, and. reveal some- 
thing of the relationship 
between the preparatory draw- 
ings and the finished work. 
The compositions Guercino ini- 
tially conceived for a painting 
are invariably Car more experi- 
mental, daring and visually 
exciting than the those he 
finally adopted. 

Guercino appears to. have 
been an instinctive draughts- 
man, freely jotting down what 
he saw of life around him. His 
is a distinctive drawing style, 
one of the most easily recognis- 
able and appealing of any Old 
„ Master. 

In early sheets he exploits 


the breadth of black and some- 
times oiled charcoal over 
coarse paper for bold chiar- 
oscuro effects, daring to leave 
large areas of untouched paper 
for pure highlight His han- 
dling of the infinitely more 
subtle medium of red chalk is 
masterly too: note the Aurora 
for the frescoes in the jugal 
Casino Lndovtsi, and the 
highly finished studies of 
infants and putti. Cleopatra is 
no more ravishing than the 
two humble women convers- 
ing 

It is, however, in his use of 
pure line fn pen and ink t hat 
Guercino is most remarkable. 
His free, calligraphic notation 
of hoops and loops and hatch- 
ing is as vital and expressive 
as it is economical. It is a 
draughtsman's shorthand, but 
mass and form, light and 
drama are suggested in even 
the most cursory sketches. The 
yards- pre ss ed • > barrier > fogeBH j y 
emphatic line or feature; effec- 
tive Mocks of wash toform-us 
of the direction of light -with- 
out detailing how that light 
might fan 

Thanks to the artist’s desire 
to.keep his working drawings, 
it Is possible to reconstruct 
Guercino’s thoughts behind 
numerous compositions, and 
the show helps further by pro- 
viding, wherever possible, pho- 
tographs of the paintings. The 
series of Jael and Sisera, for 
instance, shows Guercino 
exploiting the possibilities of 
different moments of action: 
most striking, the cneed figure 
of Jael looming over the pos- 
trate Sisera who writhes in 
agony under lor blows; bat he 
chooses to develop the more 
acceptable, less violent 
moment when Jael is poised to 
strike the first blow that will 
hammer the tent peg into the 
sleeping Sisera’s head. 

Sfinflarty, there is a fascinat - 
ing group fer the Assassi nat i on 
of Annum at the Feast cf Absa- 
lom. fit each, the servants have 
their daggers at the throat of 
Amnon who has dared to rape 
his half-brother's sister. In one 
version, Absalom is fleeing in 
horror from the murder he has 


perpetrated; in another he 
looks on impassively. A third 
shows him goading the assas- 
sin b on. It a timeless story of 
duplicity and revenge, and the 
artist gives his characters con- 
temporary rather than biblical 
dress. 

Guercino executed a few 
small landscapes in oil and 
tempera before he went to 
Rome In 1621, but does not 
seem to have painted land- 
scapes, even as backgrounds, 
after his return to his native 
Cento two years later (where 
he seems happy to have played 
second fiddle to Guido Read). 
Nonetheless, he continued to 
produce highly finished pan- 
oramic landscape drawings, 
perhaps purely for his own 
pleasure. Their faultless, 
sweeping pel strokes, lack of 
wash, and clever exploitation 
of white ground, suggest that 
they may have been intended 
rferpubSkatfott as prints -‘■ and 
that he may have been femflfar 
with ■ the etchings of 
Rembrandt. 

There Is a smattering of 
drawings from little known pri- 
vate collections and what will 
most surprise the layman, per- 
haps, is Guercino’s fascination 
with everyday life and every- 
day folk. Here careful observe 
turn is tr ansformed into pure 
caricature and fantasy. 

Genie scenes show a tavern 
and baker’s shop; near brutish 
peasants picnicking; and an 
open-air theatrical perfor- 
mance, A woman pnlls out a 
young ghTs tooth with a terri- 
fying implement; in a gentler 
domestic vein, two girls lean 
over a fire to dry their hair. 
The humour is often lavatorial: 
a dog homes in on a street-ven- 
dor's sores and soiled pants, 
and a man empties a chamber 
pot over the brad of a kneeling 
soldier. 

The show ends on such a 
note: a highly covetahle carica- 
ture of the back of a line of 
four children, the tallest with 
an exaggeratedly long neck, 
the shortest with no neck at 
all, and one of the urchins 
tunring round to scowl at the 
spectator. 


Cost fan tutte 


GLYNDBBOURNE 

There seem to be two 
productions going on in the 
new Glyndebourne Cosf stag- 
ing (sponsored by Castnri UK 
Ltd). One is pure surface-chic, 
often worrying!? silly, always 
severely limited in its vision of 
what is, after all, perhaps the 
most perplexing of all operatic 
comedies. The other shows 
flashes of real depth, tenderly 
observant insight into the tur- 
bulent emotional drama seeth- 
ing within the comedy -^-man- 
ners structure. 

. The trouble is that the for- 
mer production constricts and 
constrains the latter; that’s 
why Friday’s performance, for 
all its not inconsiderable vir- 
tues, remained so peculiarly 
unsatisf yin g . 

Trevor Nunn and his 
designer, Maria Rjomson, have 
hit on a new setting. The house 
overlooking the Bay of Naples 
becomes the pre-First World 
War luxury liner Napoli; the 
two young couples, attended 
by respectively a bearded mid- 
dle-aged savant and a sassy 
ladies’ rnniri , are off on a holi- 
day cnrise- 

Bright Idea! The overture 
accompanies a frenzied duznb- 
show of scene-setting, in which 
little arrival vignettes and 
embarkation cameos are 
unfolded at the rate of a mil- 
lion a minute. TUs is Trevor 
Nunn in West End Musical 
mood, turning Cost fan tutte 
into Seal Aung, Entries at Sea, 
and every other shipboard-ro- 
mance show that ever 
was. 

It's not, I insist, snobbery 
that made me flinch- This is an 
wvaiyiM in smart-aiec ingenu- 
ity, designed to indulge a 
well-heeled audience in a feel- 
ing of ingroup complicity with 
the doings on stage; Bjomson's 
desig ns — which often cramp 
the available acting space - 
and costumes are at once won 
derfuDy inventive and horribly 
self-indulgent 

But that’s only an irritation. 
The serious problem is that the 
visual embellishments and 
hordes of extras contrive to tell 
us at an absurdly early stage 
for more (and all of it trivially 
reductive) than we want to 
know; and that the producer 
strains ever more desperately 


to fit the plot and its necessary 
appurtenances into the Napoli 


It's equally not, I insist 
again, prosy-minded pedantry 
that made me resent the feeble- 
ness of the necessary glosses 
on the plot Would the two 
young men be taken off a 
cruise ship for military duty? 
Would they sneak aboard 
again? Would they ever! If one 
cannot believe In the rigorous 
internal logic of a comedy 
libretto, the whole plot unrav- 
els into loose ends. 

It's not a question of mind- 
ing that, when the Da Ponte's 
text (given, absolutely com- 
plete, with subtitles) says 
“trees” or “next room’', the 
staging larkily fudges the 
issue. It’s a question of the 
frame not holding firm, and 
the picture slipping 
within. 

And yet, in spite of such 
overwhelming odds, some Cod 
depths are sounded. The young 
men (Kurt Streit and Jake 
Gardner) behave, physically 
and emotionally, just like 
friends; the young women 
(Amanda Roocroft and Suz- 
anne Johnston) look and act 
more like sisters than any 
other 1 have seen. 

The moment of panic that 
touches ah four as the adven- 
ture begins to go out of control 
registers with beautifully suc- 
cinct expressiveness in each 
case - Miss Roocroft’s Ter 
ptosa", is a key example, finely 
directed and touching exe- 
cuted, as well as impressively 
sung. The mature plot-manipu- 
lators (Claudio Desderi and 
Giarma Rolandi), less bitterly 
played than has recently been 
the fashion, are excellently 
well taken, though Miss 
RoIandTs voice sounds hard- 
worn and Mr Desderi’s some- 
what mannered in usage. 

These moments are, in the 
end, swamped, yet not easily 
forgotten. They lead me to 
hope that, next time Trevor 
Nunn tackles this opera, he 
will find the confidence to do it 
plain, without offeriqg decora- 
tive sops to the audience. 

Meanwhile, this is not a neg- 
ligible production, only a 
deeply disappointing one. It is 
full of fresh young talent - 


notably the extraordinarily 
promising, if still not “fin- 
ished" Amanda Roocroft (she 
now needs to focus her low 
register); the sensual, sparky 
Suzanne Johnston, a young 
Australian of abundant charm 
(and weak Italian); and Kurt 
Streit, the nonpareil Mtwautian 
of the evening, a Ferrando who 
combines suppleness with sta- 
mina and light, strong, beauti- 
ful tone. 

It also haa Simo n Battle and 

the Orchestra of the Age of 
Enlightenment They are last 
year’s Figaro team; this year, 
because of the raised pit level, 
they sound as if in the best 
way they had always been 
Glyndeboume’s Mozart musi- 
cians. 

The see-through beauty of 
the “period" instruments and 
the rightness of Rattle's direc- 
tion of them are heard and felt 
in countless ways. Accents tell; 
cross-rhythms bite; woodwind 
lyricism and woodwind wit 
both bit home with new 
delight. 

Vocal deportment still hasn’t 
been fully thought through: 
decorations are plentiful but 
the voices of the sextet aren't 
all ideally matched to those of 
the orchestra - and only Mr 
Strcifs truly chimes with the 
ideals of a “period” Cosi. But 
then, given the odd mesh of 
music and drama attained 
here, these stylistic matters 
are of subordinate importance. 

Max Loppert 

By Saturday, when Nuria 
Espert’s new Carmen produc- 
tion reached the end of its first 
ran at the Royal Opera, it bad 
acquired a new conductor and 
several new singers. The for- 
mer was Barry Wordsworth, 
who led a forced, hectic Pre- 
lude and then subsided into 
decent efficiency- (The Quintet 
was neither fleet enough nor 
sparkling, but perhaps the 
tempo was inherited from his 
predecessor Zubin Mehta.) As 
the original reports said, Mlsa 
Espert’s crowd-handling is 
unexpectedly staid. The chorus 
looked at home only in Lfllas 
Pastla’s inn, which Gerardo 
Vera has made into a stately 
parudor, advance booking 
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Like sisters: Amanda Roocroft and Suzanne Johnston 


essential, all major cards 
accepted. 

Kathleen Kuhlmann, the 
new Carmen, offered botb 
strength and sensibility - and 
even a slight excess of those: 
more chesty barks than are 
really needed, but also so 
many assiduous subtleties that 
one grew inured to them. Miss 
Kuhlmann is a natural heroine 
of classical tragedy, invincibly 

dignified; inataad of Carmen’s 
miachiBf and gypsy directness, 
we got baleful gravity and lofty 
scorn - vinegary, though 
rather impressive. The other 
women, surely under-directed, 
included a simple, dear-voiced, 
ups tanding W cafla by Gillian 
Webster (who promises more), 
and Yvonne Howard’s sound 
Mercedfes. 

The young Soviet tenor Ser- 


gej Larin studied French before 
taking up music, and that 
showed to advantage: unlike 
any of his compatriots in 
recent years, he can sing and 
speak the language creditably. 
His Don Jos£ was plump, inno- 
cent and worried, often touch- 
ing. He delivered the “Flower 
Song” with sweet Italianate 
sincerity. In the last act his 
ruined persona was shame- 
faced rather than dangerous: 
obeying Miss Espert’s instruc- 
tions for the murder, commit- 
ted not with a knife but with a 
horrible meat-hook dangling 
on a long rope, he looked apol- 
ogetic. In later revivals, I think 
this trouvaille should be 
wished only upon tenors with 
a convincingly nasty streak. 

David Murray 


Bath Festival 


Bruckner's Fifth 


It would seem to signify a wry 
sense of humour on the part of 
festival organisers when they 
lay on a splendid firework dis- 
play for the opening night and 
then -transport their audience 
off to a concert in another city. 
Or perhaps it is the very diver- 
sity cf events and vermes that 
makes the Bath Festival what 
it is. 

The theme of the programme 
this year is Beyond Vienna, as 
it is again at a number rtf other 
festivals. It is still possible to 
claim that the subject is timely 
in a political sense and there 
are obvious advantages to be 
had from it In festival plan- 
ning. The musicians from East- 
ern Europe are keen to travel 
and. with a hit of persuasion, 
one can get local orchestras to 
be adventurous in their pro- 
grammes to fit the chosen 

thwinn 

At the opening concert in 
Wells Cathedral the Royal 
Liverpool Philharmonic 
Orchestra under its Czech 
Principal Conductor, Libor 
Pesek, did 1 just that They 
unearthed a symphonic poem 
by Josef Snk, called Praga. 
This describes the 1443 siege of 
Prague and is the occasion for 
a lot of fanfares and strenuous 
fighting music, rather loosely 
pat together, which do not 
show the lyrical Snk that we 
know from his chamber music 
to best advantage. Bat the 


proud climax with organ and 
bells resounded splendidly. 

In that respect it was a good 
dunce, as the acoustic cf cathe- 
drals is invariably a problem 
-for orchestral concerts. On fids 
occasion the main work was 
Brahms's Violin Concerto and 
that did not fere nearly as wen. 
It was a mistake not to put the 
soloist, Kyung-Wha Chung, on 
some kind of raised platform. 
We could hear her hut not see 
her. like tbe Queen in Wash- 
ington. And the tone of her 
solo violin was rendered too 
thin against tbe orchestra, sup- 
portive though Pesek and tbe 
RLPO players were. 

On Saturday morning the 
Vogier Quartet did not encoun- 
ter any such difficulties in the 
elegant surroundings of the 
Guildhall in Bath. This young 
group is quickly becoming a 
familiar name in chamber 
music circles. To judge from 
tbe present programme its 
Mozart and Beethoven might 
benefit at times from more 
youthful esprit, its Bartok from 
a harder intensity; but of the 
astonishing maturity of the 
playing there is no qnestion. 
The four young members have 
all the mastery of a folly- 
formed quartet 

The main attraction of the 
festival’s first weekend was 
provided by Nicholas Maw, its 
resident composer. The title 
does not unfortunately mean 


that there will be a substantial 
survey of Maw’s music. Apart 
from a pair of recitals to come 
from the Nash Ensemble, one 
of which will feature a revised 
version of his Ghost Dances; - 
the only other event was the 
premiere of a Piano Trio at the 
University of Bath on Saturday 
evening. 

That, though, was worth the 
hilling. Essentially the trio is a 
traditional work, both as to 
form and content In its bitter- 
sweet lyricism the music is 
very reminiscent of Maw's 
teacher, Lennox Berkeley. But 
it also widens its perspective to 
take in tbe quicksilver mystery 
of a fleeting scherzo and two 
impassioned outer sections. 
Maw is expert in judging 
exactly how dense to make his 
ideas and where to place them 
for maximum affect The work 
seemed to me to carry com- 
plete conviction and folly 
deserves to be taken up by 
other groups. 

Tbe MonticeQo Trio played it 
wholeheartedly after working 
hard in the dry acoustic of the 
University Hall to bring life to 
their Mozart and Shostakovich 
trios. For the rest the son 
shone and attendences were at 
capacity. When Bath is as 
beautiful and as welcoming as 
this, it is difficult to resist stay- 
ing for the full two weeks. 

Richard Fairman 


BARBICAN HALL 

On Friday Amsterdam's Royal 
Concertgebouw Orchestra 
played gloriously for Riccardo 
ChaiUy in Bruckner's B-flat 
Symphony, na 5. Not in the 
.Festival Kill, as predicted to 
error on this page last week, 
but at the Barbican: an even 
less welcoming acoustic for 
Bruckner, one might have 
thought - but the Concertge- 
bouw (as we call them for 
short the name is actually that 
of their concert-hall) were 
more than equal to the chal- 
lenge. With their seasoned 
blend and their fabulous secu- 
rity — firm, unanimous, fluff- 
free - they projected the 
music without a bint of a raw 
edge, and yet with full-blooded 
scope from the most delicate, 
speaking pianissimo to tower- 
ing heights and breadths. 

Since ChaiUy became their 
principal conductor, less than 
three years ago, he has devoted 
himself to the orchestra with a 
single-mindedness rare among 
modern star-conductors, who 
like to be perpetually on the 
wing. The fruits of the partner- 
ship were plain in this Bruck- 
ner. ChaiUy has acquired real 
authority in repertoire that few 
Italian conductors cultivate; 
and his players, who read his 
intentions with unerring sym- 
pathy, can now tap veins of 
playfulness and even febrility 
which one might have thought 
outside their natural range. 


Architecturally, Chailly 
reconstructed this huge sym- 
phony (an hour-and-a-half long, 
given here In the uncut origi- 
nal version) with an utterly 
sure hand, always maintaining 
a long-focus view of tbe music. 
The 22-minute first movement 
sounded pithily concise but 
deep, and magisterially argued. 
In tbe Adagio, Chailly illumi- 
nated the ambiguous rhythm 
of the main material to fasci- 
nating effect (and no loss of 
poignancy); for the noble sec- 
ond theme, the glowing texture 
of the Amsterdam strings real- 
ised a Brucknerian ideal. 

Chaflly’s fresh insights into 
the Fifth were sharpest in the 
Scherzo. He not only enforced 
a stark contrast between the 
fluid, mercurial opening-music 
and the stumpy IdntHer, but 
surprised us by dressing the 
latter in visionary hues, phos- 
phorescent and elusive - as if 
to insist that the folksy mate- 
rial has a sophisticated role 
(which of course it does). The 
elaborate engineering of the 
Finale sounded self-conscious, 
as Z think it does in any perfor- 
mance - for all its imposing 
scale, it strikes me as more of a 
grand academic-theatrical exer- 
cise than the inspired earlier 
movements. But it was grandly 
delivered and as memorable as 
the rest of tbe performance. 

David Murray 


International 

Arts 

Preview 

& EXHffimONS 


BERLIN 

husk: 

Deutsche Oper 19.00 John Dew’s 
production of Faust, with Neil 
Rosensheln in title role and Inga 
Nielsen as Marguerite. Tomorrow: 
Manon Leseaot Thors: Alda (3410 
249) 

Scfwtispielliaa* 20.00 FatjTo Lulsl 
conducts Berlin StoatsfrapeDe In 
music by Haydn, Stravinsky and 
Matter, also tomorrow. Thure: 
Justus Frantz plays Mozart (2004 
762). Fri: Maxim Shostakovich 
conducts Shostakovich (3410 240) . 
PhUhsrmonle KatMnenneadkssal ' 
20.00 Gemot Schulz conducts 
Berlin Philharmonic Orchestra in 
music by Lutastewski, Stravinsky, 
Mozart and Hindemith. Tomorrow, 
Thurs, Fri and Sat Hartmut 
Haenchen conducts. Sun and next 
Mon; Claus Peter FI or brings the 
Berlin Symphony Orchestra on 
its first visit to the Phifharmonie 
(2814 383) 

DANCE 

Komiache Oper 19.30 Tom 
Schilling's ^production of Cinderella, 
music by Prokofiev. Tomorrow: 
Carmen. Thurs; Jdonwneo. Fri: 

Die scftwelgsame Frau (2292 555) 
Theater de* Westons 19j308aHet 


of the Deutsche Oper (n works by 
Hens van Manon, Roland Petit and 
Balanchine, also tomorrow and 
Thurs. Fri and Sat three ballets 
by Christopher Bruce (3190 3193) 
THEATRE 

This week's repertory at the 
Berliner Ensemble includes Baal 
tonight and Heine r Muller's 
Germania Tod in Berlin on Fri 
(2827 712). The Deutsches Theater 
has Turgenev’s A Month in die 
Country, KleJsfs The Broken Jug 
and Goldoni's The Servant of Two 
Masters 42871 225). The Maxim 
Gorki Theater has a new 
production on Thurs of 
Shakespeare's As You Like It (2082 
748). In the western part of the 
city, the Schiller Theater has 
Goethe’s Faust Pah One and a 
new production of Anouilh's The 
Orchestra (3195 236) . ... 

CHICAGO 

Orchestra Had 19.30 Isaac Stern 
plays Beethoven's Violin Concerto 
with Chicago Symphony Orchestra 
conducted by Daniel Barenboim. 
Thurs, Fri and Sat Barenboim 
conducts Bruckner’s Fourth 
Symphony (435 6666) ; 

LONDON 

MUSIC 

Count Garden 19,30 Hildegard 
Behrens sings title role in Toscs, 
with Neil Shicoff as Cavaradossi 
and Samuel Barney as Scarpia, 
also . Fri. Tomorrow and Sat David 
Blntte/s new ballet Cyrano. Thurs: 
world premiere of new opera by 
Harrison Birtwistle (240 1066) 

Royal Festival Hall 19.30 Leonard 
Station conducts Phllharmohia 
Orchestra In Strauss' Bn 


Hefdenleben, Joan Tower's 
Sequoia and Mozart’s Piano 
Concerto in E flat K271, with 
Emanuel Ax. Tomorrow. Kurt 
Sanderling conducts Los Angeles 
Philharmonic. Thurs: Slatkin 
conducts Vaughan Williams' Ninth 
Symphony (S28 8800) 

Queen Eftzebeth Had 19.45 Gordon 
Hunt plays Richard Strauss’ Oboe 
Concerto with London Chamber 
Orchestra. Programme also 
includes Wagner's Siegfried Idyll 
(928 8800) 

Barbican 19.45 Mark Wlgglesworth 
conducts English Chamber 
Orchestra in world premiere of 
David Matthews' Fourth Symphony, 
plus musk: by Tippett, Britten and 
Richard Rodney Bennett Thure: 
Michael Tilson Thomas conducts 
closing gala of LSO Childhood 
Festival (638 8891) 

Sadler’s Wells 19^0 Opera 80- 
season features Die Zauberflbte 
and Don Pasquale, sung in English. 
Runs till Sal (278 8916) 

THEATRE 

The National has Steven PlmJotfs 
new production of M of i Are's The 
Miser (tonight in the Olivier) and 
Keith Dewhursfs Black Snow, a 
comic satire about the theatre in 
Russia, based on Bulgakov's novel 
(tonight in the Cottosloe). Also 
showing this week is Alan 
Bennett's stage adaptation of The 
Wind in the Willows, directed by 
Nicholas Hytner (Wed to Sat), , 
Eugene O’Neill’s Long Day’s 
Journey into Night (Fri and Sot) 
and Alan Ayckbourn's play for all 
the family Invisible Friends (Thurs 
to Sat). For Information about other 
shows, phone Theatreline from 
anywhere In the UK: Plays 0836 
430959 Musicals 0836 4309G0 
Comedies 0836 430961 Thrillers * 


0836 430962 

MADRID 

AudRorio Nndonat de Muaiea 19.30 
Riccardo Chailly conducts Royal 
Concertgebouw Orchestra In 
Bruckner’s Fifth Symphony (337 
0100). The orchestra gives concerts 
In Barcelona tomorrow and Thurs 

MUNICH 

Staateoper 19.00 Ulf Schirmer 
conducts Everdlng production of 
Die Zauberflfite, with a cast 
including Alejandro Ramirez. John 
Brocheler and Theo Adam, also 
Thurs. Tomorrow. Boris Godunov 
(221316) 

Phltftannonfo 20.00 Sergiu 
Celibidache conducts Munich 
Philharmonic Orchestra in a 
programme including Berg's Violin 
Concerto, with soloist Michael 
Endeben. Repeated tomorrow 
(48098 614) 

PrinsTtgententtMater 19L30 
Schiller’s Marla Stuart directed 
by Thomas Schulte-MIchols, also 
tomorrow. Thurs: Brecht's The 
Good Person of Sazcftuan (225754) 

NEW YORK 

DANCE 

Metropolitan Opera 20.00 American 
Ballet Theatre triple bill including 
Jiri KyJian's Sinfonletta. Tomorrow: 
Twyla Tharp evening. Season runs 
till June 22 (362 6000) 

New York State Theater 20.00 NY 
City Ballet In four works, including 
Balanchine's Walpurglsnachl 
Ballet Season runs till June 30 
(8705570) 

MUSIC 

Avtiy Fisher Hall 20.00 


Schoenberg’s Gurretieder. Zubin 
i Mehta conducts his final 
performance as music director 
of the New York Philharmonic 
Orchestra. Sun and next Mon: 
Itzhak Perlman and Daniel 
Barenboim play Mozart violin 
sonatas (874 2424) 

THEATRE 

There are no novelties on 
Broadway this week. Long-running 
shows include The Secret Garden, 
a musical based on the Frances 
Hodgson Burnett novel about an 
orphan who goes to live with her 
uncle on the moors and discovers 
a magic garden (St James 
Theater); Larry Gelbart's musical 
thriller City of Angels (Virginia); 
Nell Simon’s Pulitzer Prize-winning 
play Lost in Yonkers (Richard 
Rodgers Theater); Monster in a 
Box, Spalding Gray's 
autobiographical monologue 
(Vivian Beaumont Theater); and 
Six Degrees of Separation, John 
Guare's play about a mugging 
victim who seeks refuge at a 
Manhattan dinner party. Ticketron 
(246 0102} answers inquiries and 
sells tickets 

PARIS 

Ctmtelet 20.00 John Eliot Gardiner 
conducts LJufS Pasqual's 
production of Die Entfuhrung a us 
dem Serail, with Luba Orgonasova 
as Constanze, also Fri and Sun. 
Tomorrow at 12.45: Lynne Dawson 
sings Schumann, Duparc. Walton 
and Strauss. Tomorrow at 20.30: 
Anne Sofie von Otter sings Les 
Nuits d’Etd. Thure: Gardiner 
conducts Mozart (4028 2840) 

Salle Pfeyet 20.20 Murray Perahia 
plays Mozart, Brahms, Chapin and 
Beethoven. Tomorrow and Thurs: 


Alain Lombard conducts The Rite 
of Spring (4561 0630) 

TMttre de la Vllle 20.30 Jean 
Gaudin Company presents a new 
ballet. La Dame aux C amelias, 
set to soundtrack of Cailas singing 
in La traviata. Also tomorrow, Fri 
and Sat (4274 2277) 

ROME 

Teatro defl’Opera 20.30 Katia 
Rlcclarelll sings title role in 
Piocinni's Iphlgenle en Tauride, 
also Thurs and Sat Tomorrow and 
Fri: Rigoletto with June Anderson 
and Leo Nuccl (463641) 

STOCKHOLM 

Royal Opera 19.30 Die EntiOhrung 
a us dem Serail sung in Swedish, 
with Lena Nordin as Constanze 
and Stefan Dahl berg as Belmonte. 
Also Thurs (248240) 

Konserthuaet 19.30 Young Swedish 
soloists join the Stockholm 
Philharmonic Orchestra for 
performances of Mendelssohn's 
Violin Concerto and Brahms' 
Second Piano Concerto. On Thurs, 
the programme Is Walton's Cello 
Concerto and Rachmaninov's Third 
Piano Concerto. Entry is free 

VIENNA 

Staateoper 19.00 Peter Schneider 
conducts Die ZauberfiAte with 
Barbara Bonney as Pamina and 
Gosta Wlnbergh as Tarolno. 
Tomorrow, Fri and Sun: ballet triple 
bill. Thurs: Idomeneo. Sat Cos! 
fan tutte (61444 2960) 

Konzerihaus 19.30 Alban Berg 
Quartet plays string quartets by 
Mozart and Bartok. 

(7124 6860) 


European Cable and 
Satellite Business TV 

(all Minas GET) 

MOMMY TO HUDAY 

06800630 International Business 

report 

cun 

0500-0530 Money] hta 
0000-0830 Monayima 
1290-1300 CNN Market Watch 
1330-1400 Business Day 
2000-2030 World Business Today - 
a Joint FT/CNN production with a 
review ot the day’s major bust- 
ness stories 

2300-2330 World Business Today 
0100-0130 Moneyflne 
Supo rafiaonet 

0700-0830 Financial Times Busi- 
ness Report 

A five minute business briefing 
broadcast three times between 
0700 and 0800 

2220 - 2250 (Wed] Financial Times 
Business Weekly - the latest 
round-up ot business news with 
James Bellini and Debbie Middle- 
ten. 

0830 ft 2030 (Thurs) Financial 
Times Business Weekly 
Sky Nows 

1200 International Business 
Report 

2130 (Thurs) Financial Times Busi- 
ness Weakly 
SATURDAY 
OW 

08004*30 Money! me 
09000930 World Business Today . 
e Joint FT/CNN production 
1540-1010 Moneyweek 
1900-1930 Worid Business This 
Week 

2110-2140 Your Money 

SUNDAY 

Suparcftsmat 

1800-1830 FT Business WeeMy 
1830-2000 FT Business Weekly 
23304)030 FT Business Weekly 
Sky News 

1030-1100 FT Business weekly 
CNN 

07T0474Q Moneyweek 
1540-1010 Your Money 
1900-1940 Moneyweek 

00400110 mslde Business 
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sj m workers. 

Soviet reform 25 

back on i 

_ _ tory and 

and the west SJi 


T hus SOVieT economy la in 
virtual free fan. Gross domes- 
tic product la likely to drop by 
about 20 per cent thin year, 

after an Tm offtoiany -pa tirnatPri 
10 per cent decline in 1990. The 
budget deficit Is out of control 
and the cou nt ry is on the brink 
of hyper-inflation. President 
Mikh ail Gorbachev's lurch 
pack to the cons ervativ e left 
last autumn and the half- 
hearted economic "reforms” 
carried out by Prime Minister 
Valentin Pavlov have, as 
widely predicted, carried the 
country further down a blind 
alley. 

Yet, less than nine months 
after Mr Gorbachev rejected 
the so-called 500-day economic 
reform programme associated 
with Mr S tanislav ghatalin, Mr 
Grigori Yavlinski and other 
reform economists, he appears 
to have accepted their argu- 
ment that there is no alterna- 
tive to radical, market-orien- 
tated reforms. 

Mr Yavlinski is at Harvard 
putting the final touches to a 
revised economic programme. 
It Is designed to convince a 
sceptical west that this time 
the intention to reform Is seri- 
ous. Meanwhile, Mr Gorbachev 
Is angling Car an invitation to 
the G7 summit in London to 
seek large-scale western finan- 
cing. In Moscow he airily men- 
tioned about dOOhn, roughly in 
foie with the $20bn to $30bn a 
year suggested by Professor 
Jeffrey Sachs of Harvard. 

As President George Bush 
has drily observed "a hundred 
Union is still a large piece of 
change.” Advocates of large 
scale aid say it is a bargain 
compared to what the west is 
effectively saving, thanks to 
the end of the Cold War, and a 
good Investment if it can head 
the moribund Soviet economy 
In a market-orientated and 
democratic direction. 

False starts 

Things are not as simple as 
that Writing economic pro- 
grammes is the easy part. 
Turning words into deeds is 
infinitely more difficult There 
have been many false starts 
over the last six years. Mr Gor- 
bachev still calls him self a 
socialist and a Leninist The 
military-industrial complex 
still absorbs an absurd propor- 
tion of the country's resources. 
The KGB and the communist 
party still wield enormous 

Capping 

utilities 

WHEN IS regulation by the 
“retail price index minus X” 
just like that by the rate of 
return? Answer: when the reg- 
ulator is the director-general of 
the Office of Water Services 
(Ofwat). This is the obvious 
response to last week's warn- 
ing letter from Mr fen Byatt on 
the profits and dividends of the 
water companies. Bat it would 
also be a glib one. The truth - 
not merely in the case of water 
hut also in those of BT, which 
last week reported profits of 
over £3bn, and British Gas, 
which has accepted a tighter 
cap on prices - is more com- 
plex and more significant 

The most important advan- 
tage of the privatisation of 
public utilities has been 
increased transparency- No 
longer can these behemoths 
hide their inefficiency and 
indifference behind the cloak 
of the "public Interest". But 
the increased transparency has 
also demonstrated that in its 


power. The country still lacks 
democratic political institu- 
tions capable of flpi n ftnitiwg the 
sorts of sacrifices that Polish 
and east European experience 
has shown will be required. 

Yet grounds for cautious 
optimism do exist. Last 
month’s agreement between 
President Gorbachev and lead- 
ers of nine of the 15 Soviet 
republics could mark a mile- 
stone in the search for a looser, 
more federal system. Next 
month's presidential election 
in the Russian Federation 
could be the fore-runner of 
popularly-elected republican 
government throughout this 
unwieldy empire. 

Begging bowl 

As things stand, however, 
there is little point in throwing 
dollars at a still largely unre- 
constructed Soviet Union. Con- ; 
sequently it would be prema- 
ture to invite Mr Gorbachev to 
torn up with his begging bowl 
at the G7 meeting in July. 

What is first needed is care- 
ful scrutiny of the Yavlinski 
programme, fallowed by seri- 
ous negotiations. The west 
must make clear its precondi- 
tions for assistance, in detail, 
as well as a gruning what kind 
of assistance it can best offer. 

The broad aim must be to 
help the Soviet Union look 
after itself. This does not 
mean, for example, providing 
dollars to finance a budget def- 
icit caused by incompetence 
and political weakness. It may 
mean providing some backing 
for currency co n v e rtibility. It 
does mean willingness to send 
IMF, World Bank and other 
experts to transfer the techni- 
cal, financial, legal, accoun- 
tancy and other skills required 
to build and operate the funda- 
mental institutions of market 
style economies. It also means 
willingness to help organise a 
large scale privatisation pro- 
gramme and improvements in 
the efficiency of key export sec- 
tors, like the oil industry. 

Yet the Soviet Union, a coun- 
try with large gold reserves, 
rich natural and human 
resources and a bloated mili- 
tary economy, Is Ear from an 
obvious candidate for western 
charity. For geo-political rea- 
sons, the west may eventually 
be right to decide to help. But 
only if it is first absolutely 
clear that the Soviet Union 
Intends to help itself. 


the 


it, where appropriate. 

Four further changes In reg- 
ulatory control over prices now 
suggest themselves. 

first, why should a price 
wider that includes mortgage 
interest rates, the community 
charge and value added tax say 
anything useful about the 
prices of ’phone calls, gas, 
water or electricity? BT, for 
example, is benefiting from 
price Increases whose rationale 
was the 9A per cent headline 
rate of Inflation erf last June. 
The best solution might be a 
comprehensively modified RPL 
A second best would be to use 
the index of producer prices. 

Meaningless figures 
Second, regulation should 
never be carried out on the 
basis of historic cost accounts. 
It is ludicrous that a capital-in- 
tensive enterprise like BT 
should either be allowed to 
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shifted this to RP1 minus 4% 
percentage points and now, 
with the belated inclusion of 
international calls, he has 
tamed it into RPI minus 6K 
percentage points. 

Similarly, Mr James McKin- 
non. director-general of the 
office of gas supply (Ofgas), 
ha* persuaded British Gas to 
shift fr om RPI Tntnna 2 percent- 
age points to RPI minus 5 per- 
centage points. In addition, 
British Gas will no longer be 
able to pass through the cost of 
North Sea gas automatically. 

K factor 

Mr Byatt’s warning, along 
with his plans to issue a am- 
sultalive document on the cost 
of capital this summer, sug- 
gests that tiie review of the 
price formula for the water 
industry, dne in 1994, will be at 
feast as tough. He also has the 
right to malm Interim adjust- 
ments to the formula for the 
pass through of investment 
costs (known as “the K factor") 
and apparently Intends to use 


thought to be a reasonable 
long run target rate of return. 
This target should be analysed 
publicly during the periodic 
reviews of the price formulae. 

Finally, regulators have been 
too inclined towards agree- 
ments behind closed doors. 
OfteL for example, has been 1 
criticised for allowing the shib- 
boleth of "commercial confi- 
dentiality” to outweigh trans- 
parency in the current review 
of BT’s connection charges. 
But a company like BT, which 
enjoys a quasi-monopoly has 
but a limited right to confiden- 
tiality, 

Competition wherever possi- 
ble; regulation wherever neces- 
sary. That must be the motto. 
But where regulation is needed 
it needs to be tough and to be 
seen to be tough. It was not 
tough enough to begin with. 
But the regulators have been 
learning on the job. Without 
the b enefi t s of the 
new regulatory model, farther 
improvements can be made. 
The lightning over BT and 
water shows the way. 


A s dusk turns to night by 
Mill wall Dock and the Dally 
Express presses prepare to 
roar, Mr Bob Voyce is 
reflecting on the discontent of the 
men who took his job. Mr Voyce, a 
former Sunday Times printer, laughs 
wryly at the Idea of an industrial 
action ballot among Wapping print 
workers. T won't be standing outside 
with them," he says. 

Five years ago, Mr Rupert Mur- 
doch’s News International turned its 
back on 200 years of Fleet Street his- 
tory and abandoned hot metal print- 
ing by moving to Wapping, east Lon- 
don. It cast aside the intricate pay 
scales, the long bouts of industrial 
disruption, the craft unions' obsti- 
nacy. It sacked 5,500 workers, and 
hired 850 new ones. 

The first Wapping workers were 
recruited secretly throu gh the South- 
ampton branch of the EETPU electri- 
cians' union. The EETPU never 
gained recognition at Wapping, partly 
because of the outcry among other 
unions which had been recognised by 
News International at Its plants 
around Fleet Street The EETPU held 
the ballot at Wapping as part of a 
recognition campaign. 

Wapping devastated union power 
over newspapers, allowing managers 
to wake from a production nightmare. 
Fleet Street had come to exemplify 
British industry’s failings: production 
plants where capital investment had 
ground to a halt where managers had 
to bargain each night to get papers 
printed, and where unions maintained 
old-established demarcations. 

Some left London altogether: the 
newly-established Independent 
printed at provincial plants, while the 
Mirror Gronp moved to Watford. But 
most tried to remake their past. 
Buoyed up by avpanrHng sales and an 
advertising boom, they spent the 
money from selling Fleet Street build- 
ings on a grand industrial movement 
in the London Docklands. 

Like the early 20th-century facto- 
ries built by the Lever family at Port 
Sunlight awH Hip Cadbury family at 
Boumville, these plants were 
intended to be a new model of Indus- 
try. The companies spent up to 100m 
each to replace the old hot metal with 
an array of new print technology. 
There were web offset and flexogra- 
phic presses, with robots to load 
paper reels. 

And like Boumville and Port Sun- 
light it was to be more than a techno- 
logical experiment They did not build 
houses for their workers like the 
paternalist Levers and Cadbury's. But 
after the paralysis of Fleet Street 
they were determined to have in their 
plants the most flexible working prac- 
tices and the best-involved workforce 
of any British Industry. 

A cohort of young managers, many 
from outside Fleet Street, were 
brought in to run the experiment 
They attempted not just to improve 
on Fleet Street but to obliterate its 
memory. Some c laim to have suc- 
ceeded already: “We used to look with 
envy at how Ford organised work in 
its plants; we have gone far beyond 
them in a few years,” says one. 

Last week's vote at Wapping was 
the first sign that the experiment 
could be going awry. The EETPU elec- 
tricians’ union balloted 250 workers 
after News International declared 165 
redundancies and imposed new shift 
patterns. The union has called a meet- 
ing next week to decide on whether to 
disrupt the five titles, including the 
Times and The Sun. 

Mr Bob Shannon, the EETPU 
national officer responsible for Wap- 
ping, says the company is slipping 
back into old Fleet Street traditions. 
He says it has bad to offer double 
rates to fill some of its new shifts. 
“The way they treat their staff means 
they are back to the same did dumb 
insolence, and bargaining over every 
run," he says. 

Some onion leaders say Wapping is 
not alone: managers have stamped 
authority on their plants so heavily 
that they risk a second era. of disrup- 


As newspapers enforce strict control over 
their print workers there are fears of a new 
era of disruption, writes John Gapper 

F amiliar echoes in 
a brave new world 



The way it was: riot poHee prote ct themselves from pro test ing print workers outside the Wa pping plant In IMS 


Mr Hopkins .says the wag 
"became more dem and in g and stertea 
_ to behave in a way we wepnff tem- 
bly anxious to encourage” .The com- 
pany disbanded the council to J gaq. 
and selected a group of managers and 
workers to form a “human resources 
.. committee" which it consults on 
J aanpq a m* pf t raining BlHOklXMt JOr 
-icy, ami tte staff restaurant 

B also employed four ^tafoon rafi- 
cere” whose job was to act a» interne- 
diaries between the raanagawmtand 
workers. Mr Hopkins says they had a 
very difflcatttiS^inSe two years 
they: operated. “They were taktog a 
tot of flak, because people said they 

;TlffS5?iS 

remove the ambiguity and re p laced 
'than with four, “human resource co- 
anfinatare” who are r w « mg g prs Their 
job is to fast the climate in the plant 
’.'24 hours a day, *nd warn of a ny <fis - 
. content The cccmpany also hdM “com- 
mrnitoatton. efaefes" in which groups 
of about 10 workers are encouraged to 
give their views. 

.This rejection of any collective rep- 

- resentation t p***™ more uncertainty, 
"ft is a question -of always t h i nkin g 
how your • w or ker s will react to any 

: -plan. In fleet Streep at least you 
knew what the automatic reaction 

- would be,” says Mr Hopkins. The 
wtantw has emerged in the last mouth 

. in the EETPU ballot, but the company 
still rules out union recognition. 

Organised industrial action seems 
unlikely; the company c feto i** only 80 
wor k ers took part in tfae_b aHot and 
Mr Shannon of the EETPU acknowl- 
edges they, wm be reluctant to risk 
their fobs. But the public dfsetostoeof 
a flaw to the most radical of the Dock- 
lands Iml i wlr lri M| w H wnnt« hn« U0V- 
ertheteaa caused the managers of the 
other p fanfa a frisson of anxiety. 

ft raises the question of whether 
they have really achieved a new sta- 
bility, or if workers' acquiescence is 
merely due to a temporary fear of 
unemployment. "A tong period of 
cowarmoe followed by a brutal chop,” 
is how one describes the history of 
Fleet Street management Their big- 
gest concent Is that thdr workers will 
follow the example to Docklands. 

- Same admit they are still finding 
. their way became thdr experience of 

management The people who man- 
aged In. Fleet' Street -were not 
equipped to manage to a place where 


tinn. "You can sense a turn to people. 
One day it will explode again, and 
they wont be able to turn to us to sort 
It out because they have shut us out,” 
says Mr Ted O’Brien, a national offi- 
cer of the Sogat print union. 

Newspapers are not helped by new 
financial uncertainty. They face an 
advertising downturn, while News 
International's parent company News 
Corporation is struggling with an 
£8.2bn debt restructuring. “In the 
good times, it is eerier to be generous. 
It's a more difficult now,” says Mr 
Tudor Hopkins, News International’s 
director of human resources. 

Yet in an important respect, the 

rlimate r emains favourable for them. 
High unemployment makes workers 
wary of striking no matter how badly 
the plants are manag ed. “If we get 
back to people having a reasonable 
opportunity to move jobs, it might be 
a different matter,” says Mr An Par- 
ish, a national officer of the National 
Graphical Association print onion. 

Newspapers have tried a variety of 
management techniques to their 
plants. The most radical has been 
News International, which has aban- 
doned all forms of collective represen- 
tation for workers. Others such as 
West Ferry Printers - where the 
Telegraph and Express are printed - 
and Associated Newspapers have 
been more circumspect 

They have organised work so teams 
of employees work together under the 
leadership of an overseer, breaking 
the Fleet Street demarcations. "An 
engineer does not just sit with his 
finger in his ear waiting for some- 
thing to go wrong with the presses. 


He crosses disciplines,” says Mr Peter 
Mflto, managing director of the finan- 
cial Times plant in East India Dock. 

Those that recognise unions have 
reduced their role. Managers enthuse 
about walking around their plants 
talking to workers rather than relying 
on unions. "We are closer to the staff 
than ever before. The them and os of 
the old days has an hut disappeared,” 
says Mr Murdoch Mari^mum, manag- 
ing director of Associated Newspa- 
per’s plant in Surrey Docks. 

The pioneering spirit has ted to a 

Wapping enabled 
newspapers to do more 
than rid themselves of 
a large number of print 
workers: it allowed them 
to manage plants directly 

constant reorganisation of work. 
West Ferry deals were changed In 
April 1988 after one review. "We went 
round with a stopwatch and started 
thinking for the first time what we 
would need If we started from 
scratch," says Mr Rupert Middleton, 
West Ferry managing director. They 
cut the workforce by a quarter. 

Pay has fallen since Wapping; the 
FT this month cot the salaries of 36 
workers whose earnings had been pro- 
tected at the previous level The high- 
est Fleet Street earners were NGA 
compositors, some of whom earned 
1,000 for under 20 hours work a week 
by the end of 1965. Skilled workers to 


the new plants now earn around 
£27,000 a year. 

In these ways, Docklands has 
turned the Fleet Street world upside 
down. Those who have worked , to 
both places are bemused at the strife 
of change. "It has gone completely the 
other way from Fleet Street There is 
no agreement or discussion: managers 
just dictate what you do,” says Mr 
Frank Walker, a former Express 
printer who works at West Ferry. 

Yet fra: all toe change, there has 
beat some continuity in most plants. 
They all employ sane of those who 
used to work in Fleet Street - West 
Ferry printers has 250 workers aged 
over 60 - and they all recognise 
unions. The exception is Wapping, 
which marks the of the revo- 

lutMHL Nowhere else has the. break 
with Fleet Street been, so absolute. 

At the heart of the News Interna- 
tional approach.fe an utter rejection 
of unions. After it shut out the NGA 
and the Sogat print union on its move 
to Wapping, the o nly unio n it could 
consider was the EETPU. The com- 
pany had originally r ecruited . skilled 
workers through the EETPU South- 
ampton branch, and the union had 
ambitions to represent all Wapping 
print workers. 

But the resulting dispute within the 
Trades Union Congress meant the 
EETPU was barred from organising in 
Wapping until it was expelled from 
the TUC to 198K By that time, the 
company had turned its bade an col- 
lective representation, ft had even dis- 
banded the salaried staffs council set 
up to 1986 fin* managers to talk to 
elected staff representatives. 


vision they had originally , had been 
lmhrfmti . out of them,” says Mr Ifld- 
dleton of West Ferry. 

- Others say they not yet achieved 
the re-organisation of work to match 
thdr vision. Mr Hflh of toe FT esti- 
mates it will take another five years 
before woakere there are fidtytratoed 
in toe ftexibfe range erf sMlhi the com- 
pany .wants. There Is still , some 
resentment among craft workers who 
wait through appre n ticeships at the 

Jtob tnwamg wrtrtng of ritflk ■ 

Above all, some acknowledge they 
have a way to. go before toe dd alle- 
giance of workers to unions fully 
transfers to the companies; They will 
not walk out of toe door now, but we 
have not won all the hearty and 
minds,” says-Mr Middleton. He says, 
tin s both of Wapping has created too 
much uncertainty for . workers yet to 
offer wholehearted commitment. - 

ff so, the managexs of the modern- 
day Boumvflles and Port Sunlights to 
tiie Docklands have Knitted .tone to 
complete .their-, transition from the 
past As Britain emerges from reces- 
sion, the economic pressure damping 
down any rebellion wffl. ease, ft would 
take some bravery to switches produc- 
tion elsewhere and. abandon an expen- 
sive investment tf there was a stri ke . 

There is pride as weff as money at 
stake to the Docklands plants. Since 
Wapping, national newspapera have 
been able to tefl other industries how 
best to manage their workers , with * 
easier conscience. If toe spirit of Fleet 
Street moved down :the Thames to the 
kfiflwan, Surrey, and East India, docks, 
some of that pride would have to be 
swaDowed vtyy-pabHcty.' 


Jerusalem 

post 

■ Who will succeed Teddy 
Kollek, almost certainly toe 
oldest and longest serving 
mayor of a capital city, as the 
boss of toe troubled city of 
Jerusalem? 

It was the unspoken ques- 
tion at yesterday’s 80th birth- 
day bash - hosted by the ven- 
erable Abba Eban - for one 
of Israel’s favourite figures. 
Although Kollek shows no 
signs of quitting imminently, 

It is widely assumed that he 
will stand down after the next 
municipal elections in three 
years time. 

Vienna-born Kollek is one 
erf the last prominent liberal 
figures left in elected office 
in Israel. An outspoken critic 
of Prime Minister Yitzhak Sha- 
mir, the peppery-haired and 
peppery-tongued Kollek has 
contrived a remarkable politi- 
cal balanci ng act Not just 
between the Arab and Jewish 
populations, but also between 
rival political, secular and reli- 
gious factions within the Jew- 
ish community. 

But the city's Arabs have 
grown increasingly sceptical 
despite the fact the Arab vote 
for years helped to keep him 
in office. They complain of the 
great imbalance in funding 
Arab areas compared to Jewish 
neighbourhoods aT|rt Wfiitek 

has presided over the creation 
of huge new Jewish suburbs 
in east Jerusalem. 

Mr Shamir’s Likud party 
is jealously eyeing Kollek ’s 
job. If the Arab population 
abstain - as they largely (fid 
last time round - Reuven Riv- 
lin, a Likud member of parlia- 
ment, could become the next 
mayor of Jerusalem. However, 
Yehoram Gaon, an Israeli pop 
singer and the toother of the 
man who runs the trade union 
controlled Koor industrial con- 
glomerate, is also being talked 
Of as a centrist caniffdatg. 

Mean while, the first institu- 
tion Kollek has allowed to beer 




Observer 


Clore Duffield, it was the sub- 
ject of a 16-year battle between 
the municipality and the ultra- 
orthodox Jewish community 
who objected to its use for foot- 
ball matches on the Sabbath. 


Happier days 

■ Adolfo Suarez, the man who 
bulldozed post-Franco Spain 
towards democracy to toe sec- 
ond half of the 1970’s, bowed 
out of politics yesterday when 
his liberal party was virtually 
reduced to the "we can all fit 
in a taxi” category in Sunday’s 
municipal pWtinng 

But Suarez may care to 
remember happier times when 
he was picked by King Juan 
Carlos to replace an ag e ing 
arch conservative premier who 
had been bequeathed by 
Franca As Oxford University 
historian Charles Powell tells 
ft in a forthcoming biography 
of the monarch that has 
already been published in 
Spain, Suarez, who knew a cri- 
sis was brewing, had packed 
his family off on holiday to 
Ibiza and was alone in his Mad- 
rid apartment when the tele- 
phone rang: It was the king 
asking Hhn over for co ff ee. 

Within half an hour Suarez 
was pacing restlessly about 
the royal study unaware that 
the monarch was amusing 
himself spying on the politi- 
cian’s growing nervousness 
from behind a sliding screen. 
When the King bounded fato 
view saying, *1 have a favour 
to ask, will you take the job 
of Prime Minister,” the startled 
Suarez hwi the presence of 
mind to reply "about time too." 


Deeds not words 

■ Are Britain's engineers pro- 
testing too much, pinning their 
hopes of higher social status 
more on words than practical 
achievements? 

A prime example of the 

word-bandying school is Peter 



“Trust me, Fra 
a scientist.” 

Harris, founder of REAP - 
toe campaign fra: the recogni- 
tion of engineers as profession- 
als. For the past 18 months 


Biliitl 


iiliillliiii 


to be a remedy. II engineers 
want to be upwardly mobile, 
their best way is through deeds 
- profitable as well as techni- 
cally creative engineering 
achievements. 


Neighbours 

■ The word boutique has never 
been popular among the grow- 
ing number erf corporate finan- 
ciers who have left big firms 
to set up on their own. They 
don’t like its frivolous ring. 

Nevertheless, the number 
of small corporate finance 
shops continues to blossom. 
Two European-minded 
Americans, Richard Golker 
and Jacques Gelardto, are 
opening the latest ooe in Lon- 
don's fashionable Mayfair. 

Calker, former head of Efid- 
der Peabody's European invest- 
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The small partnership will 
be mainly involved In financ- 
ing and investment work 
rather than mergers and acqui- 
sitions, and the focus will be 
Europe. Colker sees the Conti- 
nental markets becoming 
“deeper and more serious”, 
and toe for sophisti- 

cated Anglo-Saxon style invest- 
ment hanking utrillw jjj growing 
apace. 

But even they can think of 
no better word than boutique. 
John MacArtour, ex-Kletowort 
and Pru-Bache, who setup on 
his own three years ago, 
tlueatened to send a pair of 
frilly knickers to anyone who 
applied the dread word to his 


HOW TO BE AT YOUR BEST 
FOR ASCOT WEEK. 

If you put your shirt on a favourite 
during Royal Ascot, make sure it's 
one of our shirts. 

Or morning suits. Or any of the 
accessories you need to be at your 
best at the races.' 

We have more styles, more 
branches - more of everything at Moss 
. Bros Hire: except hassle. 




When you hire-an outfit at Moss Bros 
. Hire you are presented with a free - 
£25 voucher off any retail lounge suit . 
from a Moss Bros Group store. ' 

Book now and miss the -rash. 
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27-29 KingSttcct, Covent Gazdcu. WC2. Tefc 071 240 4567 
. 88 Street, TV LTA 071 4940655 

33-35 Eistdjeap.EC3.Td: 071 626*247 
At Suit Company; 4^10 BlomfiMd Streep ECZIfeb 071 588 7550 
Ascot Enquiry Hodinc numbcr {Mopday to Friday) 

• Id: 071 924- 1717 Euc 071 350 0112 . 
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A ltar 3& yea» of fratri- 
cidal ejvil war Ethio- 
pia’s .warrfsfc groups 
appeared yesterday to bare 
hammer ed <mt a ceasefire and 
negotiated the outline of a 
peace deal winch amid pave 
the way tor the country's first 
democratic 'elections. 

Eves at thta 59th mhmh> for. 
Ethiopia the deal could lay the 
foundation fra: pulling the 
country back from the preci- 
pice of self-destruction and 
save the Ham of Africa from 
further famine. floods of refu- 
gees and an explosion of eth- 
nic-based conflicts. 

Like the south-west African 
talks which also began in Lon- 
don two years ago and led to 
the in d epe n d e nce of Namibia. 
Ethiopia is a beneficiary of the 
s u pe r p ow er ra g ao cheuftm t 
Slime President Gorbachev 
took office it -became Increas- 
ingly clear ■ that neither 
Moscow -nor Washington 
wished to continue their proxy 
bottle in the Horn of Africa. 

Thus it was Mr Herman 
Cohen, us assistant secretary 
of state for African affairs who 
emerged - from .the London 
hotel which hosted Ethiopia’s 
peace talks to say that a cease- 
nrewas being announced in 
Addis Ababa and rebel troops 


Ethiopia’s first step 
on the peace road 

All sides brought political maturity to the talks, 
but much could yet go wrong, writes Julian Ozanne 


Ital assoan as possible. 

For the first time after three 
decades of conflict and fre- 
quent ftwnfaa Ethiopia — . one 
of the worida poorest countries 
- has a chance of recovery. 
Yesterday’s capitulation of the 
remnants of former President 
Mengistu Haile Madam's gov- 
ernment effectively leaves the 
rebel movements in charge. 
But fears remain that the coun- 
try could dtatatamto fatn its 
disparate ethnic groups, threat- 
ening not only Ethiopia's 
hopes for rehabilitation but 
also the stability of .the east 
African region. 

The announcement of a 
ceasefire yesterday opened the 
way for a $ieedy rebel occupa- 
tion of embattled Addis Ababa 
by fighters of the Ethiopian 
Peoples Revolutionary Demo- 
cratic Front, a broad-based 
rebel group whose victories in 
the last month 'forced the col- 
lapse of black Africa's biggest 
army and the flight of Mr Men- 
giato. It also marked how 
swiftly events have moved 

niww> tatfcn opened fa fin-many 

in London on Sunday. 

The US role in negotiating 
and guaranteeing a transition 
to peace, democracy and eco- 
nomic regen e ration is now cru- 
cial. In the next few weeks, 
Washington’s ability to influ- 
ence political developments in 
Ethiopia may determine 
whether the country remains 
as one atoMe nation state or 
splits into ethnically-domi- 
nated republics. 

The critical need to matatain 


stahOtty waa the principal rea- 
son behind the surprising 
spaed erf the London negotia- 
tions - point stressed strongly 
by Mr Cohen yesterday. 

Tn order to reduce uncer- 

ta faftea and rtfaifnwtH taw afe nB 

in the city ... the US govern- . 
mentis w wnrniwiiHng mat thp 
forces of the EPRDF enter the 
cte as soon as passible to help 
stabilise the situation." 

- With rebels almost' at the 
city gates and gunfire erupting 
in the capital, the threat of a 
violent and forcible takeover of 
the capital raised the spectre 
of; at the vary least, a tempo- 
rary collapse of governance. 
For the 7m people facing star- 
vation tins year ami dependent 
an an intamtkmaBy-led relief 
operation that would have 

spelt disaster. 

But it also reflects tbe politi- 
cal m a t uri ty and realism that 

all Wfhtoftlan groups h m ngtit: 

to the London talks. 

The agreement of a ceasefire 
. md a rapid an d orderly entry 
into the city by the rebel 
EPRDF. ^ bv Mr m«i*« Zen- 
awl was the first pre-requisite 
for longterm stahfitty. 

The second was an agree- 
ment to shelve the demand of 
the «ww«rfnTriirf Mwwn peo- 
ples Liberation Front, which 
has been battling since 1361 for 
the Independence of the north- 
ern Red Sea province of Eri- 
trea, until the formation of a 
transitional government 

This could only be «ni* 
the EFLF hadbae n assur ed of 
US support for a referendum in 
the fixture, which offered the 
option of independence. At the 
same time, such government 
as remains in Addis Ababa 
realised that this represented 
the only deal it could get 
which still held out the pros- 
pect of a unified Ethiopia. 

Other critical issues 
remained to be settled: the 
exact composition and man- 
date of a transitional govern- 
ment w hich wifi, be dominated 
by the EPRDF, the timetable 
for elections, the toms of the 
amnesty demanded . by the 
present regime, and the rale of 
International forces in monitor- 
ing the transition and supervi- 
sing democratic ejections. 

The outcome is of concern 
not only to Ethiopians but to 



Ethiopian aohfiers bi the capital, Addis Ababa, on Sunday 


the neighbouring states of 
Somalia, Sudan and Kenya 
which fear the break up of 
Ethiopia and a flood of starv- 
ing refUgesB across borders. 

Much will depend on the 
fixture behaviour of the rebel 
groups, most of which are only 
lust beginning to emerge from 
a military mentality and 
understand the complicated 

TwTfHnal phaTUmoofl fhpv fflC8. 

So for the signs are hopefnL 
Mr Meless Zenawi of the 
EPRDF did not have to come to 
London to negotiate with the 
rump of a government he 
blames for genocide and dicta- 
torship. His fighters could have 
ma rKHM intn the capital last 
Friday and seised power after 
17 years of guerrilla warfare. 
Similarly, the fall last Friday 
of Asmara, the provincial capi- 
tal of Eritrea and/ the surrender 
of the UP, 000 government 
troops garrisoned there gave 
Mr Issayas AfferwerM, tha 
leader of the Eritrean Peoples 
Liberation Front, de facta con- 
trol of Eritrea after a campaign 
which has lasted SO long years. 

fo coming to London to get a 


US-brokered negotiated settle- 
ment both men have shown 


Mr Zenawi realises that a 
negotiated settlement with a 
transitional gt wwnn umt which 
indndes members of the fins 
mer regime will tiring a greater 
chance of stability, win over 
supp o r t ers of the previous gov- 
ernment and assuage fears 
about the EPRDF, which until 
last January was firmly Marx- 
ist-Leninist and committed to 
« api«Hng tiw iihimijwi model 
of Stalinism. 

Mr Afferwerid knows that 
stability in Ethiopia may be his 
best chance for developing Eri- 
trea and fulfilling the deeply- 
held desires for seJf-determinar 
tion in tile province. His offer 
to delay an independence refer- 
endum and his promise that 
the Red Sea ports of Massawa 
and Assab - which are part of 
Eritrea - win be available to 
Ethiopia whatever the outcome 
of the referendum will also go 
some way to dampening wide- 
spread hostility among Ethiopi- 
ans to the EPLF*s demand for a 
refarf fliHlu m 


LETTERS 

Voting systems Principles on which a realistic plan to 

rescue perestroika would depend 


From Mr Ken Jarrett 

Sir, your readers may he 
interested to know that 
recently 80 per cent of the 
postal group membership of 
th e Union of Communication 
Workers thought that none erf 
the candidates for the 1991-92 
executive council was fit for 
office. Or so it would seem. 
Those who voted felt northern 
candidates were preferable to 
southern ones. The multiple X 
voting system was used. 

The ballot resulted .in a 
skewed mnupresentative coun- 
cil- The north nominated 14 
c and i date s for the postal group 
of the council of which 12 were 
elected, while the south nomi- 
nated 12 candidates of which 
three were elected; 19.5 per 
cent of the postal group voted. 
The ballot results indicate that 
as many members in the south 
voted as in the north. There 
are other anomalies. 

Surely, it is about time that 
the UCW, with a membership 
of some 200,000 and an annual 
income of about EUten, tad its 
executive council elected by 
the STV/proportional system of 
voting. Your poetperson may 
be one of many postal workers, 
who are effectively disenfran- 
chised because they ttfose to 
give credence to a ludicrous 
system of voting which con- 
tains ttoffotoncfeg 
Ken Jarrett, 

40 Fnmfdm Road. 

Bout nolle, 

Birmingham 

The Sabbath 

From Mr Peter James. 

Sir, Why do we keep bearing 
about Sabbath and Sunday 
trading as if these terms were 
interchangeable? Surely as 
informed a newspaper ar your- 
self knows that the Council of 
Nicea in 325 AD under 
Emperor Constantine made 
people lose their homes, liveli- 
hood, ami even their lives if 
they did not stop resting and 
having services on the Sab- 
bath, that is, Saturday. "Many 
lost their lives. The Sabbath 
has always been Saturday. 
Respectfully, please refer to 
Sunday trading. 

Peter James, 

12 West Mm Court. 

Lings, 


From MrPadmaDesaL 

Sir, Your correspondent, 
John Lloyd, reports (“Gorba- 
chev in secret G7 offer”. May 
17) on the new perestroika plan 
proposed by the Soviet econo- 
mist, Grigori Yavlinsky. 

Offering rapid reform In 
exchange for a substantial aid 
flow - figures ranging from 
glSbn to $30ba annually over 
five years are being bandied 
about — for the plan presum- 
ably is a trial balloon, floated 
with Mr Gorbachev’s implied 
consent, for the G7 to catch. 

Bat ttepHsaiire that a ''Mar- 
shall Plan* can be mounted to 
salvage perestroika is utopian. 
Although deepening Soviet 
economic crisis would be dis- 
torting, fear of it alone is 
unlikely to produce plentiful 
funds for perestroika. 

There are several more 
deserving supplicants for the 
limited aid funds today. Nor is 
the Bnah administration likely 
to surmount conservative 
opposition to an expensive 
underwriting of Gorbachev 
simply on a liberal contention 
of enlightened self-interest 

A realistic plan fin: rescuing 
perestroika must depend there- 
fore on two mutually re-inforc- 
ing principles. Significant 
Soviet c o ncessions on security 
and foreign policy must be 
made to arable president Bush 
to bring the conservatives and 
hence the "US on board. In turn, 
these concessions must be 
traded for economic initiatives 
by the bilateral powers (the 
EC. Japan aid the US) that 
will prodace maximum tin for 
the Soviets and minimum cost 
for others. This can be done. 

The Soviet Union nrpst con- 
clude the conventional arms 
treaty, reduce the strategic 
nuclear arsenal, and join the . 
, US- in scaling down assistance 
to waning factions in Afghan- 
istan. The Soviets must be 
offered immediate entry into 


fanners with a temporary, new 
Soviet market, the agreement 
would ease the political pain of 
accepting these cutbacks. 

Japan would offer to 
exchange the four disputed 
islands, seized by Stalin in 
August 1945, for sizeable cred- 
its and direct investment This 
deal did not materialise in 
April during Gorbachev's visit 
because of the pre-Gorbachev- 
Yeltsin-accord confrontation 
politics that had undercut 
perestroika’s prospects. 

The Soviet use of multilat- 
eral ftmds, the EC Grain and 
Meet Agreement, a nd Japanese 
credits and direct investment 
would make a erne economic 
plan of successful transition, to 
markets credible. Such a plan 
would not only exploit but also 
justify these commitments 
from the EC, Japan and the 
multilateral institutions. The 


Soviet foods problem would be 
contained; the foreign invest- 
ments would bringing needed 
technology; the (non-food) 
credits would ease the transi- 
tion to convertibility and rein- 
force the capacity to attract 
investment from everywhere. 

A consortium of the trilat- 
eral powers and thq multilat- 
eral institutions would tack 
the {dan. Multilateral Institu- 
tions would monitor the plan, 
in view of Soviet sensibDxties. 

The plan can be suspended if 
mayhem breaks out anew in 
Moscow. Such a threat would 
provide the necessary external 
glue to keep Gorbachev and 
Yeltsin working together for 
the orderly progress of peres- 
troika and, equally, of glasnost. 
Padma Desai, 
professor of economics. 
Columbia University, 

New York NY 10027 


Tobacco ads and subsidies 


From Mr Bryan Cassidy MEP. 

Sir, Alice Raws thorn and 
Andrew HOI are to be congrat- 
ulated on their penetrating 
criticism of the European Com- 
mission proposal to ban 
tobacco advertising in the 
European Community 
(“Tobacco ad ban faces a 
bumpy ride", May 20). Among 
the ironies of a ban would be 
that with no advertising of 
tobacco products, there would 
be no advertising of health 
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its resources fin: the long-term 
"“structural adjustment" and to 
the IMF with ta host erf ftmds 
for short-term needs. 

, TtaBC would offoa- the Sovi- 
ets a five-year Gkaln and Meat 
Agreement, sdHng up to fibs. 
fans armtuiny of its fUffl sur- 
pluses on medlumterm credit. . 
The EC needs to cut back the 
current subsidies on Us farm 
exports, concluding the Uru- 
guay Round of tarn negotia- 
tions. By providing the EC 


. irony of the pro- 
posed ban is that In the very 
week when commissioner 
Papandreou proposed the ban, 
commissioner MacSharry (in 
charge of agriculture) was 
seeking the approval of the 
European Parliament to spend 
Ecu L2bn (£87Bm) on support 
for tobacco growing and inter- 
vention in the 1992 EC Budget 
That sum makes the total 
advertising expenditure on 
tobacco, which your article 
estimates at between Ecu 500m 
(£35Gm) and Ecu 600m (£4Z0m), 
look pale fry comparison. 

Another irony is that as yet 
Ita nmmher states of tta Euro- 
pean Community have done lit- 
tle toban smoking in public 
places. In that respect, the 
European record is much Infe- 
rior to that of the US where 
smoking is banned cm all inter- 
nal flights and where most res- 


taurants have a non-smoking 
section. Though there is no 
ban on tobacco product adver- 
tising in the US, cigarette sales 
are declining there in sharp 
contrast to Norway and Portu- 
gal where cigarette sales have 
increased since they intro- 
duced an advertising ban. 
Bryan Cassidy, 

Bureau 827, Van Maeriant, 
European Parliament, 

97-113 Rue BeJUard, 

1040 Brussels. 

From Mr J Woods. 

Sir, With reference to your 
May SO article on a proposed 
ban by the EC on advertising 
tobacco after 1992, would not 
the EC create more impact and 
save us afi money by removing 
its subsidy of £340m to EC 
tobacco growers?. 

As to advertising agencies’ 
potential loss of revenue, one 
must assume they will more 
than recoup a downturn within 
the EC by concentrating on the 
African and other Third World 
markets where the EC growers 
sell their tobacco- 

It is only too obvious that 
the EC will in fixture years be 
sending aid to cancer and 
heart disease sufferers in Third 
World countries in order to 
ease our consciences. 

Joe Woods, 

91 WandkSaad, 

Morden, Sumy 


Many Ethiopians, including 
some Eritreans and almost afl 
tire international powers hope 
that Ethiopia win remain as 
one national unity. Anything 
short of Eritrean independence 
may be unacceptable to the 
EPLF. Western diplomats 
believe, however, that the offer 
of a delay of the referendum, if 
it Is matched with rapid 
democratisation In Ethiopia, 
decentralisation (perhaps even 
federalism) and significant 
development and economic 

assistance to the country, may 

be enough to entice the Eri- 
treans to vote against seces- 
sion. 

The US’ impBcit threat that 
it would not recognise nor aid 
a secessionist Eritrea carved 
out by military force rather 
than by negotiation played a 
fundamental role in persuad- 
ing Mr AfferwerM to come to 
London and participate in 

pw g i ffl* folk* 1 

The same US carrot and 

wttalf n l nn t pflntrocflrf Mr 7^- 

awl who does not want to 
inherit a country deprived of 
vital international support 
after years of economic decline 
and war damage. Massive 
resources are needed urgently 
in Ethiopia both to ward of 
famine and to start rebuilding 
the country. 

But the prospect of the 
EPRDF being unable to govern 
Ethiopia Hit took power by 
force the risks of disinte- 
gration and secessionist 
desires by other ethnic groups 
also proved a powerful deter- 
minant of the desire for a nego- 
tiated settlement. 

However the fixture erf Ethio- 
pia will depend on the contin- 
ued spirit of compromise and 
negotiation now developing in 
London and on the interna- 
tional community’s playing a 
constructive role not dictated 
by cynical self-interest in the 
transition programme. 

Many thing s could stfll go 
wrong. A huge famine this 
year brought on by a disrup- 
tion in the relief effort because 
of lighting would bathe the 
new transitional government 
in traaedv and popular anger. 
Retribution against former 
members of the regime could 
easily escalate into severe 
Instability and bloodletting. 
Any at tem pt to centralise gov- 
ernment or dictate the future 
would exacerbate secessionist 
and ethnic sentiments. 

Throughout its history 
Ethiopia has been governed by 
force from a strong central 
authority. Now it has a chance 
to develop on the basis of con- 
sensus ami respect for individ- 
ual and group rights, tt is a 
formidable challenge because 
of the vacuum created by 
decades of misrule. But (allure 
to grasp it will result in the 
disintegration of Ethiopia and 
mounting regional instability. 


Exchange-rate parities in Enrope 

A cloud over Emu 


By Alberto Giovannini 


C racks have emerged in 
the plan for monetary 
union prepared by the 
Delors Committee and 
endorsed by European govern- 
ments. Substantial exchange- 
rate stability coupled with per- 
sistent inflation-rate differen- 
tials has pushed relative prices 
among European countries out 
of line, and contributed to 
higher inflation in Germany. 
Countries such as Italy, and to 
some extent France, have 
endured at least three years of 
high interest rates for the priv- 
ilege of maintaining substan- 
tially fixed parities relative to 
the D-Mark. 

It is not clear what European 

countries want to do. Nobody 
- except Mr Helmut Schlesin- 
ger. deputy president of the 
Bundesbank - wants to talk 
about xeaJignmente. Italy and 
France seem to think that 
devaluations of the central par- 
ities of the lira and franc 
would amount to a loss of rep- 
utation of their own monetary 
authorities, with sizeable costs 
in the years to come. They are 
right Spain would probably 
Hke a devaluation of the peseta 
but supports a cautious 
approach to Emu. 

The British an the ime hand 
oppose a steady pace to mone- 
tary union, but on the other 
think that a re-alignment of 
sterling would be an embar- 
rassing signal to the electorate, 
only a few months after joining 
the ERM and after disagree- 
ments on the UK's role in the 
European Community. 

Those who oppose exchange 
rate re-alignments have a 
point ReaUgnmente are incon- 
sistent with a plan for govern- 
ments to relinquish the tool of 
the exchange rate for macro- 
economic management. Any 
exchange-rate re-ali gnment is 
effectively an admission that 
the tool Is too important to he 
given up. 

A central feature of the 
Defers report Is the concept of 
convergence, and, in particu- 
lar, convergence of inflation 
rates. TnffaHnn rates are to a 
large extent determined by the 
expectations of future 
exchange rates, and these 
expectations are affected by 
experience and the credibility 
of the exchange-rate promises 
of European governments. 

These promises have been 
broken many ttmea in the past 
and currencies such as the lira 
and the French franc have a 


history of periodical EMS 
depreciations vis -d- vis the 
D-Mark. For these reasons, 
unions and companies in Italy, 
Spain, the UK, and probably 
even in France, stfll think that 
inflation in their countries will 
be higher than in Germany. As 
a result, wages and prices grow 
Sister titan they *>hnq ]A 
Similarly, in financial mar- 
kets the sizeable interest differ- 
entials between sterling, lira 
and D-Mark deposit rates are 
probably the clearest signal erf 
the fragility of the current pol- 
icy stance of firmly fixed 
exchange rates. Again, 
exchange-rate re-alignments 
would just prove to the public 
that scepticism was justified, 
and further prevent the infla- 
tion rates and Interest rates 
from converging. They are a 
public admissio n tha t the con- 
vergence strategy is bankrupt 
Hence the governments of 
France, Italy and Spain have 
decided to avoid exchange rate 

re-alignments to gain credibil- 
ity. The COSt Of main taining 
their exchange-rate promises is 
high interest rates and a loss of 
competitiveness. 

What is the solution to these 
problems? Rather than wasting 
resources in the process of 
establishing credibility, the 
best way to achieve a single 
currency In Europe is to do it 
suddenly, rather than gradu- 


has been the German 
strategy. The Germans 
reunited east and west under 
the D-Mark before anybody 
bad the time to point out that 
the economic rationale for Ger- 
man monetar y »mfan was sub- 
stantially weaker than the eco- 
nomic rationale for Emu. 
Germans knew that waiting for 
economic convergence between 
the eastern and western sec- 
tions of the country would 
have taken them nowhere. Yet, 


nomic institutions and the use 
of an already well-established 
currency, the German cur- 
rency reform Is hard to justify 
purely on economic grounds. 
In other words, the economic 
conditions of the two Ger- 
manys are not those of an opti- 
mum currency area. 

hi Bum, it is not just Stage 
Two, as observers often 
remark, that makes the cur- 
rent plan far monetary union 
difficult to implement It is the 
whole idea of gradualism that 
makes little economic sense, 


even though - regrettably - 
political constraints require It 

So, what can European mon- 
etary authorities do now? 
There are three options. The 
first is to allow re-al ignmen ts 
to occur without chan gin g any- 
thing in the plan for monetary 
onion, leaving the EMS status 
quo. But this option will slow 
down inflation convergence 
and might give rise to disrup- 
tions within an EMS that is 
already vulnerable to capital 
flight 

The second option is not to 
allow realignments until the 
currency reform comes. Since 
relative prices are already out 
of line, this option implies 
either more Inflation in Ger- 
many, much lower Inflation, or 
possibly even deflation (that is, 
a fall in prices) elsewhere; it is 
easy to expect bitter disagree- 
ments between Germany and 
other European conn tries if 
this option Is followed. 

The last - and best - 
option is to accept re-align- 
ments, but only if accompanied 
by concrete measures that sig- 
nal the commitment of Euro- 
pean governments to Emu. 
These might include an 
endorsement of the statute of 
the European central bank, an 
endorsement of the concept 
that monetary union means a 
single European currency, and 
an explicit list of the remain- 
ing issues to be settled before 
monetary union. 

This strategy is explicitly 
intended to repair the damage 
from currency overvaluation 
and high interest rates in Italy, 
Spain and perhaps also France, 
to allow the Bundesbank to 
stem imported inflation, while 
still minimising the loss of 
credibility of the plan to mone- 
tary union that any re-align- 
ment would inevitably bring 
about 

Those who look at monetary 
union with scepticism will 
clearly embrace option one. 
But those who want to achieve 
a single currency should proba- 
bly push tor option three, keep- 
ing well in mind that , inevita- 
bly, many difficult technical 
and political issues will need to 
be settled very soon. 

The author is a professor at 
Columbia University's Gradu- 
ate School of Business: a fellow 
of the Centre for Economic Pof- 
icy Research in London and a 
research associate Of the 
National Bureau of Economic 
Research in Cambridge, Mass. 



THE 1990 BALANCE SHEET - 
EFFECTTVEIY 

SUSTAINED MARKET POSITION. 


In 1990, the Landesbank RhehUand-Pfalz 
and Its affiliated companies were able to continue 
the successful development of the preceding 
years. 

The Bank’s business grew appropriately in 
volume terms. The balance sheet total (including 
the Landes-Bausparkasse) grew by 9.1% to DM 
48.2 bn, whilst the volume of business Increased 
by 8.5% to just short of the DM-50-bn-mark. 
The Group balance sheet total was up by 83 % 
to DM 533 bn and the volume by 7.9% to 
DM 543 bn. 

Given the good investment climate, there was 
a welcome increase In the Bank’s corporate lend- 
ing. The expansion In the building sector led to a 
vigorous development tn new real-estate lending. 
There was strong growth In refinancing leasing 
and factoring companies and special-purpose 
banks. Business conducted with federal and 
state-government Issues also demonstrated note- 
worthy growth. In foreign business, the previous 
years’ positive trend was continued. 

The Bank's traditionally strong placing ability 
has been confirmed, with a further growth in 
sales of its own and other securities to reach 
DM 15.6 bn. 

In order to be ready for the single European 
market, the Landesbank Rheinland-Pfaiz has 


established the necessary presence abroad. It is 
represented in the key financial centres of 
Luxembourg, Zurfch, Amsterdam, London and 
Paris and, thanks to a cooperation agreement 
with the Banco S. Gemlnlano e S. Prospero SpA, 
Modena, it now also has access to the interesting 
economic region of northern Italy. 

In order to strengthen Its market presence, 
especially In real-estate finance, the Bank has 
representations In Frankfurt and Hamburg and 
also a branch office in Berlin. Customers in the 
new German states are served by both the Berlin 
branch and the Erfurt representation. The Bank Is 
ready to use Its business potential to help finance 
investments in eastern Germany. 


Key figures 1990 tn DM millions per cent 

Balance Sheet Thai (Group) 53,191 + 83 

Balance Sheet Total (Bank) 48,165 + 9.2 

Receivables 36^59 + 3.6 

Liabilities 22,468 +11.1 

Debentures 19,985 + 7.7 

Capital and Reserves 1,114 + 2.7 

FIdudary Accounts 3,797 + 5.7 


Once again, the dose cooperation with the 
savings banks In Rhlneland-Palatinate proved Its 
value, given the more exacting demands on the 
financial Industry. As the prindpal bank of the 
state government, the Bank financed measures 
to strengbten the region’s competitiveness. 

On the operational side, the Bank achieved 
a good result (on a par with 1989), despite the 
difficult conditions prevailing on the finandal 
markets. Once all lencQng-risk components have 
been taken Into account and the security port- 
folio valued according to the tower of cost or 
market principle (and an appropriation made 
to reserves), DM 20 m remain to be paid out as 
a dividend (same as 1989). 


Landesbank Rheinland-Pfalz 
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Thai air disaster baffles aviation experts 


By Paul Betts, Aerospace Correspondent, in London 

THE CAUSE of the mid-air worst disaster in aviation his- 
explosion of an Austrian air- tory. 

liner over Thailand remained a “It is highly nmmrai for an 
mystery yesterday after A us- aircraft to disintegrate sud- 
trian and Thai police dis- denly in mid-air," one aero- 
counted reports that a bomb space industry official yes- 

brought down the Boeing terday, adding that such a 
767-300, which was carrying 223 sudden explosion was rarely 
people. AH died. caused by a mechanical prob- 

The Lauda Air aircraft, lem. 
which belonged to the airline Experts als o said it was 
founded Mr Niki Lauda, the extremely rare for li ghtning to 
former motor racing champion, bring down a modern airliner, 
crashed on Sunday night in the although this could not be 
Thai jungle about 20 minutes ruled out 
after leaving Bangkok en route Other possible causes could 
for Vienna. be lining to a fire started by 

Aviation experts said they oxygen bottles on board; explo- 
were baffled over the cause of sive decompression due to 
the sudden crash, the 12th metal fatigue; vibration that 


could break the horizontal tail- 
plane or one of the flying sur- 
faces. Another possibility was 
an uncoutained engine failure. 

Rescue workers yesterday 
found one of the two “black 
box" flight recorders at the 
scene of the crash. Boeing, the 
aircraft's manufacturers, also 
sent a team of accident investi- 
gators to Bangkok. 

Boeing said the crash was 
the first to involve a 767 twin- 
engined jet Introduced by the 
Seattle company in 1982. Lauda 
Air had bought the 767 only 18 
months ago. 

Mr Lauda said in Vienna 
before leaving for Bangkok 
that the aircraft had taken off 


normally. “And then it sud- 
denly vanished from the radar 
screen . . .there was no word 
from the pilot, so there is no 
bint of what happened,” he 
said. 

Mr Lauda founded the air- 
line in 1979 as a small charts' 
carrier and has recently expan- 
ded Into scheduled services. He 
said the American pilot of the 
767, Mr Tom Welch, was a vet- 
eran of 14,000 flying hours. 

There was also speculation 
yesterday that the explosion 
bad been caused by a bomb 
intended for another aircraft 

Mr Lauda said an anony- 
mous call to Vienna airport 
from Germany early yesterday 
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The Gandhi family, headed by Rahul, bear the ashes of the late prime minister through New Delhi train station 

BJP launches bid to win Indian election 


By David Houaego in New Delhi 


INDIA'S main opposition party 
believes it is within striking 
distance of obtaining an abso- 
lute majority in the new parlia- 
ment and is to launch an 
aggressive election campaign 
before polling resumes on June 
12 . 

The Hindu revivalist Bharat- 
iya Janata party (BJP) mapped 
out its strategy at a two-day 
meeting of its national execu- 
tive while the Congress party 
continued to wrestle with the 
problem of replacing Mr Rajiv 
Gandhi, who was assassinated 
last week. 

Mr Gandhi’s ashes were yes- 
terday put on a special train to 
Allahabad in Uttar Pradesh 
where they will be scattered 
over the waters where the 
Yamuna and Ganges rivers 
converge, a sacred Hindu site. 

His widow Mrs Sonia 
Gandhi, with her two children. 


travelled with the ashes, as did 
many leading figures In the 
Congress party. 

The party has announced 
that its main policy committee 
will meet tomorrow to name an 
interim president - most prob- 
ably Mr P.V. Narasimha Rao, 
70, the former foreign minister 
who has long acted as second 
in command in the party. 

The BJFs hard-hitting strat- 
egy was agreed on after Mr 
LJL Advani, the party leader, 
claimed he had evidence that 
showed the party had done 
unexpectedly well in the first 
day of polling on May 20. 

Yesterday a party official, 
basing his comments on fig- 
ures provided by Mr Advani, 
riaimed t hat an exit poll car- 
ried out for the magazine India 
Today gave the party 90 seats 
of the 200 contested, making it 
the largest single party. He 


claimed that the estimate of 
the Intelligence Bureau, the 
main domestic intelligence 
agency, was that the party had 
won In 85 seats. 

The party official said the 
National Front and their Com- 
munist allies had won between 
85 and 70 seats and that Con- 
gress had gained only 40-45. 

India Today strongly denied 
the accuracy of the figures, 
and said that in the wake of Mr 
Gandhi's death it had deliber- 
ately refrained from processing 
the raw data collected. 

Polling for the remaining 300 
seats wOl take place on June 12 
and 15 in the very different cir- 
cumstances created by Mr 
Rajiv Gandhi’s assassination. 
The figures presented by the 
BJP yesterday suggested that 
the Congress would suffer a 
severe reverse but that the BJP 
would not be able to form a 


government on its own. 

BJP leaders believe that 
their position in the next two 
rounds of polling will be stron- 
ger because the Congress has 
lost its major electoral asset in 
Mr Rajiv Gandhi It also hopes 
to present itself as the party of 
stability because with the 
quarrelling in the Congress. 

Mrs Sonia Gandhi, mean- 
while, has insisted to numer- 
ous people over recent days 
that she would not budge from 
her refusal of the Congress 
presidency. 

Mr Shared Pawar, the chief 
minister of Maharashtra, has 
also emerged as a possible con- 
tender for the party presi- 
dency. 

He believes that Mr Chandra 
Shekhar should continue as 
prime minister and the hpad of 
a coalition of all parties 
opposed to the BJP. 


Blow to Socialists 
in Spanish elections 


By Peter Bruce in Madrid 

SPAIN'S ruling Socialist party 
has suffered a serious setback 
in nationwide local elections, 
losing control of two of its 
prize cities - Seville and Val- 
encia - and failing to prevent 
an outright conservative vic- 
tory in the capital, Madrid. 

The Socialists shed support 
to the left as well as the right 
In order to continue running 
Barcelona, they will now have 
to form a coalition with the 
communist-led Izquierda Unida 
(IU) which, along with the 
national conservative opposi- 
tion, the Partido Popular, 
sharply increased its share erf 
the vote. 

Sunday’s elections, in which 
the Socialist vote was saved by 
rural voters as support in most 
of the country's large cities fell 
away, appeared also to have 
marked the end of the populist 
Centro Democratico y Social 
(CDS), led by Mr Adolfo Sua- 
rez, the former prime minister, 
as a political force in Spain. Mr 
Suarez resigned yesterday after 
heavy CDS losses. 

The biggest breakthrough in 
the municipal elections was 
made by the national conserva- 
tive opposition, which won an 
overall majority In Madrid for 
the first time. For the past two 


Fed tightens control 
over foreign banks 

By Peter Riddell, US Editor, in Washington 


years Madrid has been gov- 
erned by a CDS-PP coalition, 
which voted the socialists out 
of office in 1989. 

In simultaneous regional 
elections in IS of Spain's 17 
autonomous regions, the PP 
also dislodged the socialists as 
the biggest party in Madrid, 
forcing them into a coalition 
with the IU in order to con- 
tinue r unning the region. 

The Socialists appear to have 
lost any chance of regaining 
the capital after party infight- 
ing resulted in a left-wing 
fomer mayor being reselected 
as the mayoral candidate. The 
PP and regional conservative 
forces in the country cam- 
paigned against socialist 
inability to control mounting 
property, traffic, noise and 
crime problems in the cities. 

The loss of Valencia and 
Seville will be particularly bit- 
ter blows. The government has 
spent $8bn preparing the Anda- 
lurian capital for Expo "92 next 
year. Although they remain 
the biggest party in the city, 
the conservative Partido 
Andaludsta sharply increased 
its vote and, if it is able to 
reach agreement with the PP, 
could govern in coalition. 
Observer, Page 18 
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THE Federal Reserve Is 
strengthening its supervision 
of foreign banks operating in 
the US following the criminal 
convictions and other problems 
resulting from Bank of Credit 
and Commerce International's 
US activities. 

The Fed is seeking the power 
of prior approval in derating 
whether a foreign bank may 
set up or maintain a US bank- 
ing presence. At present indi- 
vidual states have varying 
standards for allowing foreign 
banks to operate. 

Leaders of the Senate bank- 
ing committee have already 
endorsed legislation proposed 
by the Fed which would fill 
gaps in the current regulatory 
structure. 

These were exposed by 
BCCI's conviction for money 
la und erin g through its office in 
Tampa. Florida, and the disclo- 
sure of its previously secret 
involvement in First American 
Banksbares of Washington DC. 

Under the proposed legisla- 
tion, there would be a common 
minimum standard for all for- 
eign banks applied by the Fed, 
allowing individual states to 
have more stringent standards 
if they wish. Under the current 
rules, the Fed feels unable to 
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obtain an overall picture of the 
activities of banks chartered 
by individual states. 

Ahead of t his legislation, the 
Fed is already taking steps 
under existing law to 
strength hi its supervisory poli- 
cies. 

Mr William Taylor, its direc- 
tor of banking supervision, has 
told Congress that the Fed Is 
stepping np its efforts to coor- 
dinate with state and federal 
supervisors of foreign bank 
branches and agencies. 

This involves common exam- 
ination procedures and simul- 
taneous investigations of all 
US offices of selected foreign 
banks to obtain a comprehen- 
sive view of their operations. 

In addition, the Fed is seek- 
ing to examine foreign bank 
offices in the US cm the same 
basis as state chartered banks. 

These suggestions tie in with 
the planned legislation which 
is intended to establish uni- 
form standards for entry and 
participation. In the US market 
by foreign banks, whether 
granted state or federal 
licences, and to provide an 
improved statutory basis for 
co-ordination among supervi- 
sors. 


had indicated that a suitcase 
bomb meant for a flight on 
United Airlines, the US carrier, 
had been placed by mistake on 
the Lauda Air Boeing. But 
Vienna police and Thai later 
discounted the claim 
Aviation industry officials, 
however, expressed concern 
yesterday over the possibility 
that a terrorist bomb brought 
down the aircraft. Such tears 
could have a severe impact on 
the industry still trying to 
recover from the sharp decline 
in air travel during the Gulf 
war. Although air travel has 
picked-up, it has yet to see 
signs of a strong post-Gulf war 
recovery. ■ 


Iran seeks 
western aid 
to boost 
oil output 

By Deborah Hargreaves 

in Isfahan, Iran 

IRAN called on the west 
yesterday to offer technical 
assistance to increase the 
country’s all production capac- 
ity as part of a wider dialogue 
on cooperation between pro- 
ducers and consumers in the 
world ofi market 
Hr All Akbar Velayatl, 
Iran’s foreign minister, 
stressed the Importance of the 
country's approach to the west 
at an international MnfwpM 
In Mahan when he stated that 
access to currency sources was 
an important priority for 
Iran's reconstruction pro- 
gramme. 

“A new order is gradually 
emerging, in which economic 
considerations overshadow 
political priorities," he said. 

Tehran's move to open up 
tiie oil sector mirrors its call 
for investment in other indus- 
trial areas. 

Mr Mohsen Nourbakhch, 
Iran’s economy and finance 
minister, said the country 
wanted to attract $T7.7bu in 
investments and foreign cred- 
its. Iran hoped for a farther 
plObn, In the form erf export 
credits. 

Iran had seen increased 
interest in the two free trade 
zones it created at Kish and 
Queshm, particularly from the 
Japanese who want to Invest 
in steel production, he said. 

Iran, in hosting a conference 
on oD cooperation, in Us sec- 
ond largest city, hopesto cash 
in on praise from the west far 
Its moderate stand during the 
Gulf war. 

It is also trying to improve 
its image as a pragmatic pro- 
ducer within the Organisation 
of Petroleum Exporting Coun- 
tries (Opec). Its enhanced sta- 
tus in the group was made 
dear by the number of Opec 
ministers attending this 
week’s conference. 

Ministers from seven Opec 
producers, including Kuwait, 
spake at the meeting about the 
need for a wider understand- 
ing between oil producing and 
win ium ihtg nations. 

Mr Gholamreza Aghazadeh, 
Iran's oil minister, said a lack 
of co-operation between pro- 
ducers and consumers had cre- 
ated “concern, crises and pes- 
simism” In the world oil 
market far decades. The prod- 
ucing nations need oil reve- 
nues and a favourable level of 
technology transfer to main- 
tain economic growth." 

The Gnlf crisis has left 
many Opec producers short of 
money to invest in Increased 
production capacity. 

Opec estimates that increas- 
ing capacity to 35m barrels a 
day (b/d) by the aid of the 
decade will cost $l20bn. This 
level of capacity would sup- 
port production of about 31m 
b/d from today's level erf 2 & 8 m 
b/d as demand rises. 

Mr Hlsham Naxer, Saudi 
Arabia’s off minister, told the 
conference: "By increasing 
production to make up supply 
shortfalls during the Gulf cri- 
sis, the producing countries 
denied themselves the extra 
revenues they may have gener- 
ated if they had sat back and 
watched prices soar." A lack of 
meaningful contact between 
producers and consumers had 
led to “spontaneous chaos" in 
the market 

Iran inteaids to boost its pro- 
duction capacity from &5m b/d 
to 5m b/d by 1993 at an esti- 
mated cost of more Mm. 
ft Is courting the world's larg- 
est oil companies for invest- 
ment fa production and trans- 
fer of technology. 

However, companies are 
wary of moving back Into a 
country that nationalised its 
oil Interests 10 years ago. 


A bad time to 
be a banker 


B ANKERS are always 
popular hat&figures in a 
recession. American 
bankers are no doubt used to 
it; an evil little man in a silk 
hat, with a bagful of dollars, 
has been a stock figure in pop- 
ulist cartoons for more than a 
century. In this country, where 
bankers are normally 
respected (and still more in 
Germany, where they are 
revered), it must come as a 
shock. They had better get 
used to it, though- Investiga- 
tive reporters dog them, edito- 
rial write rs print unkind com- 
ments about them, and 
ministers are unprintable. 
Greedy parasites killing what 
they feed an: that just about 
sums it up. 

The charges are inaccurate 
so for as commercial bankers 
are concerned. At the moment 
they are as ptvwMa as 

their borrowers. They are faced 
with heavier losses than they 
pet dare disclose, weaker credit 
ratings than their favourite 
customers, and demands for 

hl ghw wi p i fai] and rightarnum. 

agement But theyhave only 
limited grounds for injured 
innocence. E the charge is stu- 
pidity rather than greed, it 
sticks. Borrowers are now pay- 
ing for supposedly risk-free 
sovereign lending, for 95 per 
cent mortgages and empty 
office blocks. 

Some central bankers, on the 
other hand, are getting off 

Mr Robin Leigh- 
Pemberton is suffering 
for being a poor 
politician over his pay 
raise, but not for being 
a poor central banker 


lightly. Mr Robin Leigh -Pem- 
berton is suffering for being a 
poor politician over his pay 
raise, but not for being a poor 
central banks, for all that he 
is p residing over a financially- 
induced slump. Dr Karl Otto 
Fohl has been sent to political 

Coventry for making an honest 

but tactless speech (and in a 
foreign language, at that); text 
Chancellor Kohl’s headlong 
pursuit of German unity has in 
foot averted a crisis reside the 
ERM, which might otherwise 
appear on a Fold charge-sheet 
Dr Alan Greenspan is the 
exception. When the treasury 
secretary, Mr Nicholas Brady, 
tells his opposite numbers that 
the Fed chairman is a weak 
leader, he could justifiably 
complain of ingratitude. The 
US, like Italy, is suffering the 
hangover from a long period of 
fiscal IrroqransDiQity, and is as 
burdened with public as with 
private debt; there is not much 
the Fed can do about that But 
he hoc shown an acute under- 



By Anthony Harris 

s tanding of the prtvstesectar 
crisis, is not afraid to call a 
crunch a crunch; and ha« 
refrained from fatuous opti- 
mism on the economy. 

This makes a sad contrast 
with the public lifo cf our own 
authorities. The Bank now 
dwfand* the fryy renna spreads 
being imposed on small British 
companies when they borrow: 
risks, it explains, must be prop- 
erly priced. This is a fair 
enough debating paint; but a 
spread of 7 per cent aver base 
rate? And on a risk created by 
a policy error? ft Is dear that 
ministers were not warned of 
this "natural” consequence of 
punctured self-confidence, or 
warned that the rate cuts they 
are so proud would hardly get 
through to the real economy. 
True relief would require 
realty bold cuts, on the scale of 
Mr Paul Voicker or Sir Geoff- 
rey Howe. 

Ministers are not bankers. 
They may he forgiven by his- 
tory (but probably not by the 
voters) for the mfebiimn policy 
which has resulted. When Mr 
Major, as Chancellor, set the 
terms on which we joined the 
ERM, he intended the results 
to be demanding, not murder- 
ous. His successor, Mr Lament, 
has had unexpected help from 
Chancellor Kohl - just imag- 
ine the present situation if 
British Interest rates had 
Indeed been constrained by 
those in Germany, ae was 
expected. All the same, he 
looks at the moment like a 
haunted man: this is not the 
situation he was told to expect 

The Bank of England, on the 
other hand, is supposed to 
understand these things; the 
Governor was a commercial 
banker. It was the Bank's job 
to explain that once a reces- 
sion aid set in, interest rates 
must he cut swiftly. Academic 
demonstrations that the cur- 
rent widening of spreads is 
normal, and therefore not a 
crunch, do not exonerate the 
Bank; policy should have 
allowed for what Is normal Mr 


ijunnp f ran offer the standard 
Gov ernment alihi these days — 
that it was aH Mrs Thatchers 
fault. It was she who picked a 
Governor who was, on baovn 
confession, as much a political 
* social figurehead as a 
banker. This is cold comfort. 

Policy can still be improved, 
thanks again to Chancellor 
Kohl, If Mr Iamout will pay 
dose attention to the economic 
work now going on in the 
B ank; and — following Us OWjJ 
advice - to indicators of busi- 
. ness .The Han k is 

looking for measures of con- 
temporaneons in flatio n, rather 
than the year-on-year figures 
he ifl«« to quote. This is now 
down to zero in manufactory 
ing, according to the latest CBI 
survey, which shows t hat a s 
many companies are expecting 
to cot prices as to raise them. 
The surv e y also shows weak 
export orders, despite tie near- 
collapse of home demand. 

These numbers argue for 
much bolder interest rate cuts, 
even if they might be thought 
to involve scans risk for the 
exchange rate. In fact, the rate 
would probably rise on any 
hope of economic revival, as 
the dollar has done. It could in 
any case helpfully be eased 
Awn to the lower end of its 
present range. This would help 
both exporters and currency 
managers. The downside risk 
within the present range 
increases the risk of .holding 

If the government could 
revive its hopes by bring 
really torch, rather 
than paralysed in a 
‘toogh’ posture, there 
is amusement in store 


stedfng; and so damands a risk 
pre mium in the interest rate. 
Perhaps this is another fact of 
market Ufa which has not been 
explained' to ministers. 

H the government; could 
revive its hopes tty bring realty 
tough, rather than paralysed in 
a ‘Hough* posture, there Is 
amusement m store: take the 
Mikado’s cue, and invent pun- 
ishments to fit the crime. Laws 
cannot make. hankers wise, but 
might discourage them from 
being foolish. One clause 
would do It banks to rank with 
all other creditors in a bank- 
ruptcy. Collateral gives the 
flhisioai at safety, and is the 
seedbed of folly. 

Or if that is thought too radi- 
cal, what about a break-up of 
the Big Five? (At least there la 
no need to have a cartel) Or 
just an embarrassing monopo- 
lies reference? Or a Royal Com- 
mission? As the Irishwoman 
said when confessing to the 
same rin for the 28th time: “It's 
nice to be thinking about it” 


AN IMPORTANT 
MESSAGE 
TO THE REST 
OFTHE WORLD: 

(OUTSIDE FINLAND) 


JJe warned. From now on Finland 
is much more competitive in its inter 
national marketing and advertising 
than it used to be. 


USP WORLDNET 


Consultants in international marketing and advertising 
Kanavaranta 3 D, SF-0016Q Helsinki, Finland 
Telephone + 358 0 635 683, telefax + 358 0 635 701 
Contacts: Martti Kirsitie and Jouko Hqju 

Austria * Belgium * Canada * Denmark • France *. Germany • Greece * Hong 
Kong & PR China * Iceland • Ireland * Italy * Japan * Malaysia * Netherlands 
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SDS struggles 
.for independence 

SD-Scicon (SDS) is in a 
tight spot British Aero- 
space, which holds 
. about 25 per cent of 
.SDS, is backing the bid 
last week by Cray Elec- 
tronics for the the loss- 
making computing ser- 
vices company. Unless 
John Jackson (left), SDS 
non-executive chairman, 
can persuade insiitu- - . 
flonal shareholders that 
enough is being done to return the company to 
good health, only a competitive bid wilt keep it 
"but of Cray’s embrace. Page 22 

^Falling out of favour 

Investors have embraced the idea that Euro- 
pean monetary ties wilt force bond yields 
.towards those of Germany. So far, this belief 
has been rewarded through the French market 
which has grown significantly since 1986. But it 
may-now be ‘played out" as a converging 
market, reports Simon London. Page 25 

Campeau under fire 


Japanese banks reveal sharp profit falls 


By Stefan Wagstyl in Tokyo 

TOP Ja p anese banks saw profits 
Call in 1990 for the second year in 
a row, as a rise in interest rates 
cot margins, a tough regulatory 
regime curbed growth and poor 
stock market conditions hit secu- 
rities trading profits. 

The combined unconsolidated 
pre-tax profits of 11 leading com- 
mercial banks Ml 23.4 per cent in 
the year to the end of March. 

Bankers forecast slight 
improvements in the current 
.year, on the assumption that 
Interest rates may fall as the 
economy slows. But they expect 
little freedom to expand their 
loan banks at anything like the 
pace they did in the late 1980s. 


Also, growing bankruptcies 
among pr oper ty companies and 
others could hurt profits and 

absorb numagBinwit Hm» 

The banks’ combined business 
profits, a measure of the profit- 
ability of core ha™ king activities, 
declined just 3 per cent 

The fal l is seen as a sign that 
the squeeze on tending margins 
imposed by the rise in interest 
rates over the past two years is 
pacing slightly. 

In comparison with previous 
periods of rising interest rates, 
the current phase is particularly 
severe. 

It is the first time that hanks 
are having to cope with the con- 


tinuing dBp p | i |,t i nn of interest 
rates. 

Bank executives blamed a 
weak stock market for cutting 
into profits. It caused banks to 
hold' down the sale of equity 
holdings for gains. 

The need to comply with capi- 
tal adequacy standards set by the 
Bank for International Settle- 
ments (BIS) held back loan 
growth. 

The combined loan book of the 
11 banks grew just 5.6 per cent, 
the lowest in recorded history. 
Total assets at several banks 
actually fell as they reduced non- 
loan assets, including positions 
in the money markets. 


Tbe BIS rales are designed to 
level the playing field In the 
global banking industry with tbe 
same capital-adequacy standards 
for all internationally-active 
banks. They require Japanese 
institutions to have capital equiv- 
alent to 8 per cent of risk- 
weighted assets by March 1993. 

AH the leading banks except 
Tobai Bank and Taiyo Kobe Mit- 
sui Bank are above the mini- 
mum. 

All banks improved their ratios 
over the past year, due to strict 
controls on asset growth, 

Sumitomo Bank kept its plan** 
as the top profit earner. Problems 
at Itoman, a heavily-indebted 


trading company which is being 
rescued by Sumitomo, had little 
impact on the profit and loss 
account 

The largest foils at the pre-tax 
level were suffered by three 
banks particularly reliant on 
stock trading to top up banking 
profits - Fuji Bank, Dai-IcM 
Kangyo and Mitsubishi Rank 

As for hanking profits, the big- 
gest decline was suffered by 
Daiwa Bank, which drew much of 
its profit from the depressed 
property sector. The sharp recov- 
ery at Tokai follows unusually 
heavy bond portfolio losses last 
year. 

Bank of Tokyo gained from an 


accounting change. Among other 
banks, tbe decline in Mitsubishi 
Bank's business profits was nota- 
bly small at LI per cent 
Sumitomo continues to lead 
the pack in international reve- 
nues, having recently displaced 
Bank of Tokyo, the traditional 
number one. Sumitomo’s interna- 
tional revenues rose 2L9 per cent 
to Y201.4bn ($i.4bn) Bank of 
Tokyo scored a 25.9 per cent gain 
to Y1765bn. 

The biggest increase was 
achieved by Mitsubishi Bank - 
68.7 per cent to Y127^bn. 
Japanese trust banks' profits and 
table of commercial banks' 
results. Page 23 



McCaw takes a gamble on cellular dream 

The US group has taken on heavy debts to develop its vision of a national network, reports Martin Dickson 

W ith his quiet, scarcely which is a large cellular operator But Wall Street still does n 

modulated voice, outside its local base. 1,v “ Kain««u» ei,M 

reserved manner and The two companies plan to pro- 


Robert Campeau, the Franc h-Canadlan entre- 
preneur, is being sued by the company he 
founded. The heavily-indebted Campeau Cor- 
poration Is demanding that Mr Campeau repay 
CSl4.6m in. loans, and return several Heme, 
including valuable paintings, a Cadillac and 
telephone equipment, which were allegedly 
! bought by the company for his personal use. 

Enough is enough 

Continental European property markets have 
largely escaped the problems of oversuppiy 
which have hit Britain; the US and Australia. 
Analysts dte the effects of restrictive planning 
polities and more-prudent bank lending as . 
benefiting continental properly companies. 
Vanessa Houlderreporte.^age 27 - 
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W ith his quiet, scarcely 
modulated voice, 
reserved manner and 
neat business suit, Mr Craig 
McCaw does not look at first 
glance Bke either a visionary or a 
gambler. Yet he is both on a 

brea thtakin g ana la mb nhairwan 

of McCaw Cellular Communica- 
tions.. 

Mr McCaw, a youthful looking 
41, has built McCaw Cellular, 
based in Washington state, from 
modest origins into one of the 
biggest players in the US mobile 
cellular telephone business. Brit- 
ish Telecom was so impressed 
that two years ago it bought a 22 
per cent stake in the US com- 
pany. 

The McCaw gamble is this: the 
company has taken on a huge 
debt burden to fund the develop- 
ment of a business which is not 
expected to report conventional 
profits until at least the mid- 
1990s. Even that expectation 
depends on the industry's 
remarkable early growth being 
sustained through the current 
recession ami beyond. 

However, Mr McCaw J s vision, 
if fulfilled, could: help tbe 
gamble pay off. He wants to cre- 
ate a "seamless” national cellular 
n e tw or k - called Cellular One - 
out of the patchwork of indepen- 
dent licence es which compete 
against regional telephone com- 
panies, with their own cellular 
offshoots, in a collection of local 
duopolies. 

Mr McCaw wants to gain a 
competitive edge by creating a 
system that combines high qual- 
ity and user friendliness. This, he 
argues, would give a powerful 
marketing boost to all partici- 
pants in the scheme. And none 
more so than McCaw, the largest 
of the independents 
The plan was given a boost this 
month With the annfinnrBTTMmlr of 

a joint venture between McCaw 
and Southwestern Bell, a 
regional telephone company 


which is a large cellular operator 
outride its local base. 

The two companies plan to pro- 
mote the Cellular One brand 
name (which they jointly own), 
encourage other independents to 
use the identity, and to set cony 
mnn standards of quality. 

Wall Street, however, yawned. 
More than 300 independent 
licensees (out of 730) covering 86 
per cent of the population 
already use the Cellular One 
name, and the new marketing 
strategy wfll probably take years 
to produce any significant bene- 
fits. 

Moreover, investors have more 
immediate issues to worry about: 
McCaw's debt profile, the impact 
of recession on the industry, and 
the dangers of competition from 
Other talgrfMmmimlnaHnna tech- 
nologies. 

Worries like these have hit cdr 
hilar stocks hard over the past 18 
months. Despite a rally early this 
year, McCaw shares today only 
gtand at about 124, for below the 
$41.50 which British Telecom 
paid for its holding in 1989. 

However, analysts are now 
growing a little more positive 
about the sector in general, and 
McCaw in particular. They see 
business holding up better than 
many had expected in a reces- 
sion. 

The economic downturn has 
had a significant, but regionally 
varied, impact on the industry. In 
many areas subscriber growth 
has slowed down, customer usage 
has fallen, particularly in the 
first quarter of this year when 
the Gulf war kept people glued to 
the television rather than tele- 
phone. 

Revenues per subscriber have 
been dropping (though this is 
also a corollary of tapping a 
wider market) and the marketing 
costs of adding customers has 
been rising. 

McCaw has not been immune 
from these forces, but it has 





partly offset their impact by a 
cost -cutting programme. The 
main performance yardstick for 
the' sector is cash flow. In the 
first quarter, Me Caw's cellular 
operations produced cash flow of 
$80m, about 3&3 per cent of ser- 
vice revenues, compared to 
$4&8m, or 31 per cent in the same 
period of last year. 

“McCaw 's first-quarter results 
were good, but not great, which 
means their results were above 
average compared to other cellu- 
lar and telephone companies, 1 ' 
says Mr Kenneth Leon, an ana- 
lyst at Bear Stearns. 

The figures include a propor- 
tionate share of Lin Broadcast- 
ing, a company with franchises 
in New York and Los Angeles, 
two of tbe busiest cellular mar- 
kets in the US. 

McCaw greatly increased its 
gambling stakes - and its debt 
burden - last year when it paid 
$3.4bn to assume 52 per cent own- 


ership of Lin. it argued that this 
would give it the critical mass 
necessary for its national net- 
work. 

However, Lin had a reputation 
for skimping on investment and 
giving a poor quality service. One 
of McCaw's biggest challenges 
over the past year has been to 
turn [in around: a rHffimit task 
at a time when the subsidiary’s 
north-eastern operations (some 
two-thirds of its cellular system) 
have been hit by a particularly 
severe regional recession. 

Lin's system is being exten- 
sively upgraded and the number 
of its cell sites - used to trans- 
mit signals - will have been tre- 
bled by this summer. These 
improvements have helped it 
weather the recession better than 
analysts feared. 

"Business in New York," says 
Mr McCaw, "is more vibrant than 
you might expect” And to scep- 
tics on Wall Street, he says: "We 


are seeing one of the worst reces- 
sions this country baa had and 
we are not hiccoughing.” 

Still, the company’s long-term 
fortunes depend on how well cel- 
lular’s growth is sustained as the 
US emerges from recession. Many 
analysts argue that despite the 
current weakening, the sector 
will be one of tbe strongest 
growth industries of the decade. 
They estimate that penetration of 
the potential subscriber market 
will rise from about 2 per cent 
now to 7-8 per cent by 1995 and 
possibly 12 per cent by 2000. 

McCaw’s strategy of building 
up regional dusters in fast-grow- 
ing markets means that it is 
likely to be one of the primary 
beneficiaries of this growth. 

Analysts add that tbe threat 
from rival technologies, notably 
the Personal Communications 
Networks (PCN) being pioneered 
in Britain, now looks less potent 
than once feared. 


But Wall Street still does not 
like McCaw’s balance sheet, 
where $1.92bn of shareholders’ 
equity (at tbe end of March) com- 
pares to long-term debt of $5.4bn 
(of which $1.74bn is attributable 
to Lin). 

While the decline in interest 
rates is cutting its cost of borrow- 
ing, the volume of debt Is expec- 
ted to rise still further. McCaw 
cannot service its existing loans 
out of cash flow and it also needs 
to make further capital spending 
(not least the conversion of its 
network to more efficient digital 
technology over the next few 
years). 

McCaw points out that it has a 
large bank credit facility, with 
some S1.6bn outstanding. Ana- 
lysts, however, would still like to 
see it cut its debt/equity ratio, 
either through a shar p issue or 
asset sales. 

It has recently made two small 
moves in this direction: a $360m 
cash injection through a compli- 
cated asset sale to BellSouth, tbe 
largest regional Bell company: 
and a bonds-for-eqnity swap 
offer. 


A more important sign of 
its intentions may come 
this autumn, when 
McCaw has the opportunity to 
sell either its 315 per cent stake 
in the important San Francisco 
licence or buy out its partners. 
Analysts reckon the former 
would net it some $35<hn, while 
the latter would cost it up to 
Jlbn. McCaw will only say it is 
keeping all its options open. 

In the meanti m e, it is gearing 
up for its first national advertis- 
ing campaign, designed to estab- 
lish Cellular One as a familiar 
brand name. Mr McCaw would 
like it to become as well-known 
as McDonald’s, the fast food 
chain, for both quality and con- 
sistency. "Quality," he says, "is a 
great tool to make money.” 


IT IS the high season for 
economic forecasts once again. 
. Later this week, Britain's 

• National Institute of Economic 
and Social Research will pro- 
duce its latest assessment of 
UK and global economic 
trends. Next week the Organi- 
sation for Econ o mic Coopera- 
tion and Development unveils 
■ the main elements of its sum- 
mer "Economic Outlook".' It 
wffl come to time for a meeting 
in Paris of the economics and 
finance ministers of the 

• OECD's 24 industrialised mem- 
ber states. 

Over the next month or so, a 
host of other organisations will 
be polishing their crystal hails 
ana crunching numbers 
. through computers in an 
attempt to shed light on future 
■developments. 

Unfortunately, . many of 
these efforts wifi he of ques- 
tionable value. Forecasters 
tend to do badly when econo- 
mies are near turning points; 
ami, at present, the outlook for 
the industrial world’s economy 
is uncertain. 

Countries in recession, such 
as the US and Britain, are 
assumed to be dose to their 
turning po in ts. But tt Is diffi- 
cult to be sure of recovery or to 
know how strong this wifi be. 
This observation is particu- 
larly true Iter Britain after last 
week's Confederation of British 
industry monthly trends sur- 
vey. It pointed to a conti nuin g 
foil in manufacturing output 
over the next four months. 

Uncertainty also surrounds 
the outlook for economies 
which, have so . for shown 
strong growth. 

Last week, for example, 
financial markets were provid- 
ing mixed signals about Ger- 
many. The . Frankfurt stock 
exchange appeared to shake off 
some of its gloom over the 
problems of eastern Germany 
to dose at a new high for the 
year. One reason for this 
upswing is confidence among 
German hanks that corporate 
profits wifi rise. Degab, the 
Deutsche Bank's investment 
research organisation, has fore- 
cast an 8 per profit gain 
for German business next year. 

On tiie other famd, the. pen- 
formance of the D-Mark last 


Economics Notebook 

Forecasters rush 
to play the 
numbers game 


Friday seemed to contain a dif- 
ferent message. It too was 
strong, particularly in New 
York where it gained against 
sterling and took some of the 
shine off Friday's UK bank 
base Tate cut to 1L5 per cent 
One reason for the D-Mark's 
strength was the news that Mr 
Hefannt Schlesinger was almost 
certain to become tbe next 
Bundesbank president Mr 
Schlesinger has no truck with 
inflation and 
the D-Mark’s 
strength sug- 
gests that the 
foreign 
exchange mar- 
ket expect him 
to keep the Ger- 
man currency 
strong. .That 
could mean 
higher interest 
rates which 
would crimp 
the economic: 
growth that 
German bank- 
ers seek. 

; Undeterred 
by such confu- 
sion. five' of 
Europe’s better Schlesinger 
known eco*. with roffe ti 
manic research 
institutions recently produced 
their ideas of what Europe wfil 
Jpok like In 1995*. What distin- 
guishes this Venture from 
many other forecasting efforts 
is that . it attempts to fnsfe. 
insights ' from macro- and 
microeconomic research and' 
drew out the business fapHca-. 
tionsTor 40 business sectors in 
the 12 EC countries. ' 

The British end of the proj- 
ect is carried out by Cambridge 
Econometrics. The.; German, 
partner is the highly-regarded 



Munich-based IFO institute. 
Other members of the group 
are the Bureau d Informations 
et Provisions Econondques in 
Paris, Prometeia of Bologna, 
Italy, and Nederiands Econom- 
isch Instltuut-NEI of Rotter- 

ffani- 

- The group takes a rather 
jaundiced view of the single 
European market, which, it 
says, has had a less ben e ficial 
impact than hived. However, 
its macro-eco- 
nomic forecasts 
are reasonably 
optimistic, 
pointing to 2.8 

percent annual 
growth in the 
EC between 
1989 and 1995, 
buoyed by a 5 
per emit annual 
rise in capital 
goods invest- 
ment. 

But it is at 
the microeco- 
nomic level 
that the joint 
study offers 
some of its kee- 
nest insights, 
ho truck °“ e reason 
H for its optimism 

about. Europe’s 
fixture is a shift in the determi- 
nation of consumer demand 
a w ay from tbe household to 
the individual and to the roles 
that person fulfils in life. Such 
factors are already influencing 
car ownership. The study 
.points out that the family car 
is increasingly giving way to 
ownership at a vehicle for use 
in tbe city and another for lei- 
sure. 

However, the dynamism of 
European manufacturing as a 
whole will not mean signifi- 


cant increases in the tonnages 
of basic products such as raw 
steel, cement and ethylene in 
the 1990s. Instead, it expects 
more output of better quality 
products, based on new tech- 
nologies, such as high-perfor- 
mance steels. 

The part of the report con- 
cerning the spread of informa- 
tion and rrm-irnTmirati rm tech- 
nologies (ICT) in Europe 
provides less comfortable read- 
ing. 

The institutes agree that 
Europe's information technol- 
ogy sector faces particular 
problems and is faffing to com- 
pete successfully with large US 
and Japanese companies. Yet 
the 1990s will be a decade in 
winch ICT wifi find an ever- 
growing range and depth of 
applications in households, ser- 
vices and in the manufacturing 
industry. 

In this context, a study 
based on research by the IFO 
institute of late 1980s interna- 
tional patent activity in the 
EC, Japan and the US is espe- 
cially worrying. This suggests 
that Europe is faffing behind in 
the race to develop and use 
ICT in new products outside 
the narrowly -defined electron- 
ics sectors such as the office 
and data processing equip- 
ment, consumer electronics 
and triarrnnwniniRatinTM indus- 


IFO studied patents filed m 
at least two countries between 
1985 and 1988 on the grounds 
that these - after tbe inevita- 
ble lags involved - should 
give some insight into the 
product innovations of at least 
the first half of the 1990s. 

It found that Europe came 
third behind Japan and the US 
in applying electronics to 
inventions in all but three of 15 
sdence-based industries. Only 
in one industry - optical pre- 
cision Instruments - did 
Europe's share of electronic- 
based inventions exceed the 
shares of Japan and the US, 
'Europe in 199$, Economic . Out- 
look by Sector. 1,000 Ecu or 
£700. Details from Cambridge 
Econometrics, 21 St Andrew’s 
Street. Cambridge CS2 2AX. Tel 
0223 460780. Fax 0223 464378. 

Peter Norman 


Nissan UK 
records 
income 
of £67m 

By Kevin Done in London 

NISSAN UK, the privately- 
owned company embroiled in 
a hitter legal fight against the 
termination of its sole British 
distribution franchise for Nis- 
san vehicles, made a pre-tax 
profit of £67. Im ($116m) on 
turnover of £800 .5m in its last 
fliwnriai year. 

The result disclosed in 
audited accounts filed last 
week was 22 per cent higher 
than the £55m previously 
reported by NUK In imanrtited 
figures in December. 

In the year to the end of 
July 1990, NUK’s pre-tax profit 
at £67.1m was almost 
unchanged from the £67.7ra 
achieved a year earlier. Turn- 
over, however, fe ll f rom 
S235J2m to £80O.5m. NUK sold 
128,000 cars and commercial 
vehicles in the 1989/90 finan- 
cial year. Nissan accounted for 
more than 5 per cent of UK 
new car sales in 1990. 

Nissan UK Holdings, the 
NUK parent company, 
achieved a pre-tax profit of 
£68m o n tu rnover of £815Jhn- 

The NUK business Is in jeop- 
ardy following a court ruling 
last week. The High Court 
refused to grant an interim 
Injunction against tbe move 
by Nissan Motor, Japan's sec- 
ond-largest car maker, to ter- 
minate NUK’s agreement with 
effect from the end of 1991. 
NUK has Indicated that it 
intends to appeal. 

The NUK annual report 
underlines that the group’s 
"principal activity is as the 
holder of the sole concession 
in the United Kingdom for the 
distribution of automotive 
products manufactured by Nis- 
san Motor in Japan, Spain and 
the UK”. Nissan Motor is 
determined to set np its own 
distributing operation- 


What do you 
call a venture 
capital company 
that doesn't act 
like one? 



The prospect of approaching some venture capitalists can 
be a daunting one. But if you're looking for a totally different 


approach, the answer is CINVen. We're backed by three of Europe's 
largest pension funds, and currently manage over £600 million of 
investments. For more information, call Sally Wright at CINVen on 


071-245 6911. Our solutions could make all the difference. 


HhbNto# IMHO 
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Substantial fall | Deutsche Bk i SD-Scicon will not be seeking a white kniglit 

TU ¥7r , n/1M r Capital Mkts p ersuas i on or a competitive bid is the way to fight off Cray, says; Alan .Cane 

in i nyssen six giit-edged 

monthly profits ? s a ™ p 


By David Marsh in Bonn 

NET PROFITS at Thyssen, the 
German steel and engineering 
group, fell sharply from 
DM36Sm to DM227m ($133.5m) 
in the first half 

The company called the 
result “satisfactory", but mado 
clear that worsened economic 
conditions In the steel area 
dampened gamings compared 
with the favourable figures 12 
months earlier. Pre-tax earn- 
ings were down from DM705m 
to DM470m ($276.4m). 

The outlook for coming 
months was “restrained', the 
company said, reflecting gen- 
eral slowing in world economic 
growth. Although west Ger- 
many and Japan were still per- 
forming relatively buoyantly, 
dynamism was ebbing in these 
two countries, and conditions 
have weakened above all in the 
Anglo-Saxon countries and in 
eastern Europe. 

Turnover in the six months 
ended March 31 rose 6 per cent 
to DM17.7bn (DM16 _8bn). This 
was, however, the result of 
alterations in consolidated 
group accounting - above all 
the acquisition of the Otto- 
Wolff group - mainly 
reflecting chang es in the sec- 
ond half of the 1969-90 year. 

In spite of the overall damp- 
ening of the international econ- 


omy, Thyssen profited from an 
increase in incoming orders. 
Orders in hand at the end of 
March totalled DM24.4bn. 

Investments fell to DMlJ23bn 
(DML66bn), with the compari- 
son distorted by the acquisi- 
tion of Otto Wolff. Current 
investment expenditure for 
modernisation of production 
facilities, at DMl.lbn, was 
higher than a year ago. 

Steel turnover rose 23 per 
cent to DM6.7bn (DM5 -5bn), but 
this was solely from the inclu- 
sion of the steel activities of 
Otto Wolff. Volumes and prices 
fell back in the steel area, 
while the problems of east 
European steel industries pro- 
vided an additional burden. 

Turnover in capital goods 
and manufacturing rose 11 per 
cent to DM&2bn, with Thyssen 
Industrie showing above aver- 
age growth of 22 per cent The 
Budd Company, which supplies 
components for the US vehicle 
industry, suffered severely 
from sales difficulties in US 
cars, and turnover dropped 8 
per cent in dollar terms. 

Trading and service activi- 
ties rose 25 per cent to 
DMKSbn, while special steels 
turnover fell 13 per cent to 
DM2bn as a result of general 
market difficulties. 


Capital Mkts 

gilt-edged 

start-up 

By Sara Webb 

DEUTSCHE Bank Capital 
Markets will start operating as 
a gilt-edged market-maker 
early next year, and has begun 
recruiting from one of the 
City’s leading gilts houses. 

Mr John Lake, managing 
director of Green well Montagu 
Gilt-Edged which is one of the 
biggest gilt-edged market-mak- 
ers, has been appointed joint 
managing director of Deutsche 
Rank in T,raiHnti_ 

Deutsche Rpwir Mid that the 
move Into gilt-edged market- 
making is part of its overall 
strategy to build up its world- 
wide business in government 
bonds. 

• Standard & Poor’s, the US 
credit rating agency, may 
place certain mortgage-backed 
issues in the UK on its Credl- 
twatcfa surveillance list this 
week following concern abont 
a number of UK composite 
insurers. 

The alarm about several 
mortgage-backed issues steins 
from the decision by SAP last 
week to place a number of UK 
insurance companies on Credl- 
twatch “with negative implica- 
tions.” 

Some of these composite 
insurers provide insurance for 
securitised mortgages and S&P 
said that some issuers were 
considering upgrading their 
insurance cover now. 


This announcement appears it a matter of record only 
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T ime may be running out 
for SD-Sdcoo, the loss- 
making computing ser- 
vices company which became 
the subject of a bid from Cray 
Electronics last Friday. 

British Aerospace, which 
holds about 25 per cent of SDS 
equity, has already decided to 
acceptsuggesting it has little 
faith in the ability of the pres- 
ent management to restore 
profitability at the troubled 
group. At a bid price of 4L8p 
for each ordinary share, it will 
have to take a hefty loss on its 
investment - it bought into 
Systems Designers, the prede- 
cessor of SDS, in 1987 at 99.75p. 

Cray’s offer values SDS at 
only 21 11m, or just over 40 per 
cent of last year’s revenues of 
£256m. Recent acquisitions in 
the UK Information technology 
sector, for example ACT’S pur- 
chase of Quotient or Computer 
Sciences acquisition of Butler 
Cox, valued the target compa- 
nies at up to 150 per cent of 
sales. Those companies, how- 
ever. are profitable while SDS 
incurred losses of £20m last 
year, the largest ever by a UK 
computer services company. 

Unless over the next two 
weeks Mr John Jackson, SOS's 
recently appointed non-execu- 
tive chairman who is leading 
the company’s defence, can 
persuade his institutional 


shareholders - principally 
Morgan Grenfell Asset Manage- 
ment and the Prudential - 
that enough is being done to 
return the company to good 
health, only the emergence of a 
competitive bid will keep it out 
of Cray's embrace. 

But from where? Every large 
European computing services 
company has looked at SDS 
over the past few months but 
no bids have been forthcoming. 
Is Cray playing the role of 
s talking horse, making a deri- 
sive offer to flush cat a more 
realistic bid? 

Cray's management, under 
chairman Sir Peter Michael, 
argues that the bid represents 
a fair pre mium an SDS’s share 
price of about 30p, before bid 
speculation raised it to 40p. 

SDS is determined to main- 
tain independence. A defensive 
strategy is bring put in place 
and will be unveiled in answer 
to Cray’s offer document, 
according to Mr Jackson. He 
said he was not seeking a 
white knight to retrieve the sit- 
uation. 

Its troubles are, it has to be 
said, largely of its own making 
It >iaa failed to mnVp f ripnHc In 
the City and has alienated 
many In the computing ser- 
vices industry. 

The company was formed in 
1988 through the merger of the 


Asda fails to identify 
mystery share buyer 


By Mlchiyo Nakamoto 

ASDA the supermarket c hain 
and the UK’s fourth largest 
retailer, is again faring mount- 
ing speculation that it is the 
target of a takeover bid. 

The group has been anabZe 
so far to identify a mystery 
buyer or buyers which 
acquired approximately 6 per 
cent, or t 2 m, of its shares a 
week ago last Friday. 

The group issued 212 notices 
to several companies last week 
in an attempt to find out who 
the mystery buyer was, but the 
action has not yielded any pos- 
itive results so far. 

Several German groups, 
including Aldi, the discount 
supermarket group and Tengel- 
mann, Europe’s largest 
retailer, have been identified 
by marketmakers and other 
sources in the City as likely, 
buyers in Asda. However, the 
group's brokers have as yet not 
been able to place where the 
19m shares have ended up. 

Results for the 28 weeks to 


November 10 indicated the 
extent to which its £705m 
acquisition of 60 Gateways 
stores in 1989 has c ontinued to 
take its tofi. 

Taxable profits fell to £60 An 
against £83.5m despite higher 
turnover of £235bn (£1.59br0- 
In creased operating profits of 
£107m (£81. lm) had been 
eroded by an interest bill of 
£42m (£L5m receivable) arising 
from borrowings taken for the 
Gateway acquisition. 

Asda has been the target of 
stake building and bid specula- 
tion for over a year. lie sale 
by the Belzbeig Brothers, the 
Canadian, corporate raiders, of 
a 5.45 per cent stake In Septem- 
ber at an estimated loss of 
£30m to £40m ended the last 
bid speculation surrounding 
the group. 

During this, time- the shares - 
have languished, closing at 
109p last Friday, which is vir- 
tually half the 1989 high of 

212p. 


Lewis’s sells store lease 


DEBENHAMS, the department 
store chain owned by the Bur- 
ton Group, is buying the lease 
of the Lewis's store in Glas- 
gow, writes Maggie Urry. 

This will give Debenhams, 
which has 84 department 
stores including four in Scot- 
land, its first shop in that city 
Lewis’s was an 11 -store chain 
which went into' receivership 


in February. Debenhams is in 
discussions with Grant Thorn- 
ton, the receivers for Lewis's, 
about the purchase of the busi- 
ness of the store which has 
continued trading. 

Five stores were sold in 
March and Grant Thornton 
also said it hoped there would 
be news on farther store sales 
soon.be left c 


Three water companies’ results 



Three water companies - 
Folkestone & District, Suffolk 
and Cambridge - have 
reported results for the 15 
months to March 31 1991. 

Folkestone's pre-tax profits, 
the first full set of figures since 
privatisation, amounted to 
£L48m on turnover of £8 .79m. 

Because of the change of 
accounting period there are no 
comparable figures but in the 
year 1989 the company 
reported profits of £427,000 
from turnover of £5.7m. 

Suffolk Water turned in pre- 


tax profits of £4D2m from turn- 
over of £UL31 hl 
. A final dividend of 16J5p 
makes a total of 37.95p and 
comes from earnings of 72p. 

Profits in the foregoing 12 
months were £22mn struck on 
turnover of £9.56m. 

Cambridge Water showed 
pretax profits of £L75m from 
turnover of £l&33m. 

The final dividend is 20p* , 
making 92p. 

In the previous 12 months 
pre-tax profits were £l-08m on 
turnover of £8JBm. 


IJ.S .5900,000,000 

Floating Rate Subordinated Loan 
Participation Certificates due 2000 


issued by Salomon Brothers Akt 
Tor the purpose of financing a subs 


mated loan to 


A The Mitsubishi Hank, Limited . 

Notice is hereby given tfoi for die three months interest period from 
2Stt> May. J99I to 2&h August. 1991 the Certificates will carry a Coupon 
Rue of <» J 1 per annum. 

Coupon payable on 28th August. 1991 will amount ta: 

USSt.6l3.I9 per USSIOOjOOO.OD Certificate ami 
USSI6.I31 .90 per USSIJDHUXXMX) Certificate, respectively 

Mitsubishi Bank (Europe) SLA. 

A* Agent Bank 



Ente Nazionale per FEnergia Elettrica (ENEL) 
Yen 10.000,000,000 

Guaranteed Floating Rate Notes Due 1992 

Unconditionally and irrevocably guaranteed as to payment of 
principal and interest by 

The Republic of Italy 

Notice u hereby given that the- Rote of Interest has been fixed at 
7.1 5% and that the interest payable on the rtievont interest Payment 
Dote November 28. 1991 against Coupon No. 8 in respect of 
¥10,000.000 nominal of the Notes will be ¥360,438. 


May 28. 1991, London 

By. Gtfccnk,N_A.(C5SI DapM, Reference AgentCf77S/WCO 



John Jackson: faces two 
weeks of hectic lbbying 

software house Systems 
Designers with Scicou, the 
UK's oldest computing sendees 
company but which, under BP 
ownership, had failed to thrive. 
The merged company started 
well with profits of over Siam 
on revenues of £221m in its 
first year; but restructuring 
costs and the first hints of 
problems with large contracts 
forced a 46 per cent decline in 
profits to £7JBm in 1989. 

Nobody, however, least of all 
SDS’s management, foresaw 
the scale of the 1990 losses. The 
UK computing services indus- 
try fared badly last year as the 
recession forced customers to 
delay investment decisions. 


Pre-tax profits fen. for the' first 
time since 1985 and several 

But SDS’s losses were noth- 
ing to do with tile recession, 
for it an operating profit 

of £6 2m. They were directly 
the result of a £24 Ad provision 
against more than a dozen, 
fixed price contracts which had. 
slipped out of controL 

Large fixed price contracts 
in. the computer software busi- 
ness are notoriously risky; 
they tie capital and skilled 
technologists and the costs of 
slippage can escalate alarm- 
ingly. Most important they 
require a high level of exper- 
tise in what' is known as. 
“change management". All 
large projects change during 
thmr implementation; the akill 
lies In undorstaoding how to 
agree the nature and cost of 
the changes. 

SDS’s project management 
was. ft seems, less than profes- 
sional. Mr Philip Swinstead, 
SDS chief executive, moreover, 
offended competitors by claim- 
ing that computing services 
companies in general lacked 
tiie experience to manage large 
projects. Many fat that SDS 
had damaged the industry's 
r ep ut a tion through poor proj- 
ect pricing: Directors in SDS 
last year secured both the 
highest pay arid the highest -. 


w.... * 

in Cane . ... *_3 

increases in tiie industry — Mr 
Swtnstead’s remuneration rose , t 
48 per cent to SJSSfiOO. , z 
SDS now claims it hasZ 
hrongb* in new and profes- - 
sional management- Bureau* 
cracy has been stripped out . 
and project guidelines agreed!' 
C3ty analysis agree the cobh *' 
pany should return to profits"-' 
this year, perhaps making •- 
rgjftm on spies of over £20Om*-'-- 
Sir Peter Michael and his'* 
team at (hay, an electronics 
company specialising in soft- 1 - 

ware, telecommunications and - 

instrumentation and capital*— 
feed at around £80m, accept"' 
that SDS is -fundamentally-* 
sound but argue it needs better ’ 
control and direction- " 

They have an impressive * 
track record, building up U H, 
before selling it to Carlton - 
Co mmu nications for £508m in-’ 
1988 arid turning Cray round 


files two years ago. , i - .‘ 

The foct remains that hostile*-, 
bids for software houses arif-* 
rarely successful and compufc- '■ 
ing services companies are dtf*- 1 
fienh to manage as part of- 
other businesses - note tbat r > 
ICL has established separate ’ 
. subsidiaries to manage ite*-* 
growing software interests. 
Cray may succeed in its bid,’' 
but will it have bitten off more .' 
than it can chew? ' 


CROSS BORDER MSA DEALS 


BIDDER/INVESTOR 
A OF (France) 


Groqi of kree u to r u 
(Mwnaflonal) 

Carlson (US) 


RautsruftM (Finland)/ 
Honk Jam (Norway) 


Management + Investors 

(US) 


M a na g ement (Brasil) 

Powell Didfryn (UK) 

Pfa flips Lighting 
(Ho Band) 

Th ompso n Consumer 
Electronics (Renee/ 
PoScolor (Poland) 


(Renee) 


La Union y El Fenbc 
(Spain) 

WHSTV (UK) 


Unit of WH Smith (UK) 


Fundta (Sweden) 


SECTOR 


Travel Agency 


Steel Products 


Unit of Oalgety (UK) Fresh produce 


Unit of Black & Decker Timers & 

(US) controls . . 

Unit of Dresser Industries Combustion 
(US) services : . 

Potem Pita (Poland) Lighting. 

products. 

Thompson-Potkolor (JV) Television 

• -- tubes - 


Urterapiro (Sweden) 


Breathing 

apparatus 


VALUE COMMENT 

El 52m. AGF buying 24 . 

per cent 

£85ri WH Smith exits 

- Satellite TV; ~ • 

n/a Carlson 

.. _ . travelling 

hopefully 

£31m . Buyers take 60 

: per cent' 

want 100 

.fMAh Further 

; ’ Oalgety • 

■ restructuring 

£8.3m . Non-strategic 

sale by BAD 

£Sn> PD strengthens 

; product range 

n/a .- Foifefi 

privatisation 

n/a Pottsh 

privatisation 
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' - --rpraeence 
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HMC MORTGAGE NOTES 1 PLC 

£150,000,000 Mortgage Backed 
Floating Rate Notes June 2017 


NOTICE IS HEREB Y GIVEN to holders of die £150,000,000 Mortgage Backed Floating Rate 
Notes June 2017 (the “Notes”.) of HMC Mortgage Notes l,PLC ($he * ‘ Issuer 11 ’), that, .pursuant tq 
Trust Deed dated 16th July, 1987 (the “Trust Deed”), between tiie Issohr and The.LiW I ‘ 

Trust Corporation p.Lc. as Trustee, and the Agency Agreement datedlGthJuly, 1967 (the 
Agreement”) between the Issuer and- Morgan Guaranty Trust Company o£Nevr York {the-' 

Playing Agent 1 ’) and others, theissuta- has determined thatin acc«4ance witlv Coqditioc 6(c) {Hi} 
the Terms and Conditions of theNotes, the Notes will Be redeemed in full at a redemption price eq 
to their principal amount, together with accrued uiteresl lhereon, on 2^h June, 1991 the next 
payment date. • ’ . • - •/.'• 

The Notes may be surrendered for payment at the specific office of ai 
are as follows: ’ ’ • ’t .. ' .. 


Morgan Guaranty Trust Company 
of New York 
PO Box 161 
lAogel Court 
London EC2R7AE 


Morgan GoarantyTrostCompaHj^vi 
“of New York 
30 West Broadway . 

New York, New York 10015 / ^ 

Au ~ ^ ‘ 


" Banque Internationale 
a Luxembourg S. A. 

2 Boulevard Royal / . 

L-2953 . .. 

'■'V .. Luxembourg 

The Redemption ftice wifi be paid upon presentation and surrender; on or after 28th June, 195$? 
Such payment vriD be made (i) in Sterling at the specified office of the Paying Agent in Lmdonor (il “ 
any specified office of any Paying Agent listed above by Sterling cheque drawn on, orat theoptiar^. 
the holder by transfer to a Sterling account maintained by thfe payee with a Town Clearing -hranch of 
bank in London. On or after 28thJune,T99L interest shall cease to accrue <m tire Notes. ~ 

' HMC MORTGAGE NOTES JL P 

% ' . . ByrMorgan Guaranty Trust 



OFNEV YOaK,m*Pnm^mll>m^g 


NOTICE 


Efatcd: 28th May, 1991 


required by the Interestand Dividemi Tax Compliance Act cf:1983 imJess die p^ingag^y has i___ 
comsct taxpayer i den ti fi c ati on number ^sodal security or employer identification numb») ^^2 
exemption certificate of the Payee. Pi ease furnish a. properly completed Foim W^9or exemptiSUff 
certificate or equivalent if presenting your Notes to the payingagepey's New York Office. •. 
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Japanese trust 
banks’ business 
profits dive 54% 


By Nell Welnbeiu . . 

JAPAN'S seven, trust banks 
reported a 532 per cent drop in 
combined business profits and 
a f?-5 per cent- fell in pre-tax 
profits In the year to the end of 
March. . 

B ame e g -f wfib j- a meesuxe 
of. '.profits from banking 
oper a tions, fell fin the second 
consecutive year, aid showed 
the: sharpest loss since fiscal 
19Q& The bailcs blamed higher 
interest rates and funding 
costs, combined with declines 
in- martins bn by*™*- . 

Commission profits also tel 1 
sharply due to the sluggish 
stock and real estate markets. 

Losses on bond trading rose 
38.5 per cent above the previ- 
ous year’s level, to Y254bn 
(yiyghriy Pre-tax revenues, the 
equivalent. , of sales, climbed 
1L8 per cent to Y7,393bn on 
incteased tend management 
and loan activities. However, 
revenues from trust accounts 
£efit96.7 per emit due to higher 
find procurement costa . 

Profits from sales of securi- 
ties rase U per cent to a record- 
high of Y43S.4bn. The trust 
banks undertook some of the 
sales to cover losses from other 
operations. This resulted In a 
23 per -cent decline In latent 


profits, or the difference 
between- ft* book and higher 
market value of their securities 

p ot t Mlo a. 

Mitsui, with the -highest 
latent profits, reported, a 
decline to Yl, 5621 m from 
YLfiUhn ima veer euiier. 

Four of the trust tanks suf- 
fered deciftms in their capital- 
tofleset ratios. The figures fen 
to 188 per cent for Sumitomo 
and Mitsubishi, 10.4 per cent 
for Toyo and 12J) pm* cent for 
Nippon- The ratio was 
unchanged for Yasuda-at 102 
per cent and rose to 105 per 
cent at Mitsui and OS per cent 
at Cbno. The trust , banks ate 

m imting rm the decUne in Jap- 
anese interest rates bo support 
operations in the year to the 
end of March 1990 -, 

• Tokyo, one of Japan’s feed- 
ing railway companies and the 
core of the Tokyu group, 
posted a weak L8 per emit rise 1 
in pre-tax profits to YlOTLbn . 
and L6 pea bent in after-tax 
profits to YOTSbsibr the year 
to the end of March. 

Sties for the year climbed 
1L0 per cost to Y277.71bn» sup- 
ported by growth in real estate 
operations, but higher interest 
rates took their toll on profits. 


JAPANESE COMMERCIAL BANK RESULTS (Ybn) 
(V— r-to-yw pwrcwirtaRW cowpwriaona fa brwokwte) 
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COMPANIES AND FINANCE 

Fondiaria and San Paolo 

Motors 21% _ \ . 

ahead but bank in insurance venture 

sees flat year ■***> Stmohian in Milan 


By Robert Thomson 

in- Tokyo 

MITSUBISHI Motors 
Corporation, the Japanese car 
mem, boosted pretax profits 
1U per cent to Y50.2bn 
(fS61^m) in the year to end- 
March. It attributed the rise to 
tiie successful introduction of 
several new models, bat it 
expects sluggish markets win 
keep profits flat tide year. . 

The company reported a IAS 
par cent increase in safes to 
TtSlXAm, but pre dic ts sal— 
this year will be only sUgfafiy 
higher at Y2,450tm. 

The Japanese car market 
has slowed in recent mnnth^ 
but lOteuldsId has defied the 
trend with the success of its 
luxury clasaPfamante, voted 
“car of the year* in Japan test 
year, which . it has began 
export in g to the US. 

However, - the company 
expects that the troubled US 
car market and the softer crin- 
dttkns at home will mean a 
marginal increase in pre-tax 
profit to Y50J8m. 

• Mazda Motor, another Japa- 
nese car makar, reported a 2 
per cent increase In pre-tax 
profit to Y49.1hn for the past 
year, but the company expects 
tougher, market conditions 
will mean aSR5 per cant foil 
in profits tills year. 

Sales for the year to end- 
March were Y2^225.7hn, up 
from YSJMStm, and are emo- 
ted to increase by 4.7 per cent 
tills year. 

• Daihatsu Motor rep o rted an 

18J per llirrano tn prp- 

tax profit to Yiaim in the year 
to end-Mxtoh, hut It also pre- 
dicts prnflfr* will T wiirin 
unchanged this year. Safes last 
year rose 13.4 per cent to 
Y787Jnm, and iLSpa cod 
increase is expected during tiie 
current period. 


FONDIARIA, the big Italian 
insurer, and Istituto Bancario 
San Paolo di Torino, the coun- 
try’s largest bank, are Jotting 
forces in a new Joint-venture 
insurance company. 

Fondiaria’s MTlann Assicura- 
zioni unit will pay L80bn 

($82.9m) for a 50 per cent stake 
in tire venture, to which San 
Patio will contribute Cidas, 
Si pea and Polaris Vita, its 
three insurance operations. 

Separately, Milano Asskmra- 
zioni will raise L1085bn via a 
two-forfive rights issue of new 

Pinault sets 
oat terms for 
Conforama 

By William Dawkins 

In Paris 

PINAULT, the French timber, 

gWh-toil Hiah il wiHmi and trad. 

ing group, has unveiled the 
terms under w hich i t is to pay 
up to FFrcL4hn ($750m) for con- 
trol of Conforama, France’s 
la r gp rt furniture «+»rin 
The complex two-stage deal 
will create a group with 
FFrSSbn of sales and boost the 
cash balances of Mr Bernard 
Arnault, of tb* 

LVMH luxury goods group, 
who controls Conforama via 
. the Bon stores group. * 

Ban Marchd is to sell to a 
PteanH unit, equity warrants 
mil now Wwi Mflirirf shares 
worth between FFrSJUhn and 
FFr4.44bn, at FFr1,018 a 
share* 25 per centphm pre- 

mhim on wuiriwt prfcvjn 

The Pinault unit, Compagnie 
i n tMtuH wuio d’Ameublement 
will then exchange Its Bon 
Marr-hA shares fora stake of at 
least 70 per in Conforama. 
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ordinary and savings shares. It 
will also make a two-forfive 
scrip issue of shares in each 
category. 

As oart of the deal. Ran 
Paolo will market Fondiaria 
group Insurance products via 
its exte ns i ve branch network. 

The agreement should help 
to resolve the problems at San 
Paolo's insurance operations, 
previously run Jointly with 
Guardian Royal Exchange 
(GRE) tithe UK 

GRE pulled out after the 
three insurers reported a £46m 


($79 .Sm) loss. 

Tbe accord will also end a 
lengthy period In which Fondi- 
aria has been searching for a 
substantial banking partner for 
its bank-insurance strategy. 

Fondiaria, the hnmng com- 
pany constituted last year as 
part of the group’s restructur- 
ing, has raised its dividend to 
L600 a share from L500. 

Group net profits in 1990 
rose marginally to L115bn in 
1990, from LllSbn reported in 
1988 by Fondiaria Spa. which is 
now an operating subsidiary 


Banesto wins accounting 
row against authorities 


By Tom Bums in Madrid 

BANESTO, the big commercial 
bank which controls Spain’s 
largest privately-owned indus- 
trial conglomerate, has woo a 
victory over the Bank of Spain 
concerning provisions for the 
1990 in the market value 
of its tediertrifll aawtfl It hag 
also forced the monetary 
authorities to modify the 
guidelines by wUch -domestic 
banks consolidate their bal- 
ance sheets. 

Mr Mario QnnH» t chairman, 
presented consolidated pre-tax 
group profits to the annual 
sharehabfers’ meetin g that had 
pr evi ous ly been questioned by 
the Bank of Spain on the 
grounds that provisions had 
been passed through r es e rves 
instead of through the profit 
and loss account 

The presentation indicated 
that the wanir of Spain bad 
retreated from its position. It 
said yesterday no rms for the 
Bumriai sector, which reflect 
changed rulings Introduced 
tide year fay the economy min- 


istry and which allow Batt- 
esto's provisions to bypass tiie 
profit and loss account, would 
be published later this week. 

Mr Oonrtft mimtimowA unfits, 
of Pta74.5bn (5696m) for the 
bankS flranrial group In 1990, 
a 56 per cent on the 

previous year. Banesto, the 
parent bank, raised its profits 
by 184 per cent to PtaSSbn and. 
will be repeating last year's 
dividend of Pta200 per share. 

The financial group’s bal- 
ance birinrtgg a PtaBfbn 
item that is noted as a “har- 
monisation adjustment” to ; 
account for share price losses 
in its Mwgtowwnto , Cor- 
poration Industrial However, 
this item is taken against 
reserves nn ^ TnaW»« no impact 
on fha vastly-improved consoli- 
dated profit Had the provi- 
sions been passed through the 
profit and loss account, as the 

Ranlr of Spain haul nri g l nally 

Insisted, the group’s profits 
would have been reduced to 
PtalOtm. 


BP In talks on Petromed stake 


BRITISH . PETROLEUM is 
nu g n tiatiny the acquisition of a 
major stake in Petromed, 
Spin’s second largest private 
oil refiner which is controlled 

by the enmme r rijil banlc Ran . 

esto’s industrial conglomerate, 
Banesto sources said, writes 
Tom Burns. 

The negotiations come In the 
wake of a wide-ranging agree- 
ment involving the Banesto 


parent lank, fas conglomerate 
and its insurance company 
Union y Fenix with France’s 
state-owned AGF insurance 
group. 

The til company t*Utg follow 
a 1988 joint venture that 
allowed BP to market its prod- 
ucts through Petromed and 
reportedly gave it an option for 
a foture aharehnlding in the 

Banesto company. 


De Beers Consolidated Mines limited 

(Inca|*»inl In ihe RrjuHlc ufSoudi Africa) 

Rcghmlm No. I UOOQOWJS 

NOTICE OF DIVIDENDS DECLARED ON PREFERENCE SHARES 

DECLARATION OF DIVIDEND NO. 164 ON THE 40 PERCENT 
. CUMULATIVE PRffSRENCE SHARES OF R5.00 EACH 
Dividend No. 164 of one rand (R1.00) per share in respect of the s« 
months ending 30 June 1991. has been declared payable to the hokfwfi Of 
the 40 percent cumulative preference shares registered In the books of the 
Company at the dose of business on Friday. 28 June 1981, and to persons 
presenting coupon No. 164 detached from the preference share warrants to 
bearer. A notice regarding payment of dividends on coupon No. 164 
detached from share warrants to bearer w* be pifcUshed in the press by ilW 
London Secretaries of the Company on a about Friday. 21 June 1991. 

DECLARATION OF DPflDOD NO. 32 ON THE 8 PER COfT CUMULATIVE 

SECOND PHfcl-EHCM CE SHARES OF R1.0C EACH 

Dividend No. 32 of 4 cents p« share in respect of the aix months anoRng 
30 June 1991, has been doctored payable to the holders of the 8 per cent 
cumulative second preference shares registered m the books of the 
Company at the dose of business on Friday. 28 June 1991. 

For the purpose of these dividends the preference share transfer 
registers and the preference share sections of the register of members w* 
to dosed from Saturday. 29 June 1991 to Friday. 12 July 1991, both days 
inclusive, and warrants wi8 be posted from the Johannesburg and United 
Kingdom transfer offices on or about Monday. 9 August 1991. Registered 
shareholders paid by the United Kingdom Registrars will receive their 
tfivMartd in United Kingdom currency converted at the rate of exchange 
applicable on Monday. -1 July 1991, less appropriate taxes. Any such 
shareholders may- however, elect to to paid in South African currency, 
provided that the request Is received at the Company's transfer offices in 
Johannesburg or the United Kingdom on or before Friday. 28 June 1991 . 

The effective rata of non-resident shareholders' tax is 15 par cent. 

The dvkfends are payable subject to conditions which can be Inspected 
at the Head and London offices of the Company and also at the Company's 
transfer offices In Johannesburg and the United Kingdom. 

By order of the board 
R J. CRANKS HAW 
Secretary 

Transfer S e cretari es: Head OfBce: 

Consatidated Share Registrars Limited ’ . 38SrackcBla Street 

Frist Ftooc Edura Kimberley 8301 

40 Commissioner Strum 

Johannesburg 2001 London Secretaries: 

<PO Box 61051 Anglo Amencari Corporation 

Marshalltown 2107) ' of South Africa Limited 

Barclays Registrars Limited 40 Holbom Vtoduct 

Bourne House, 34 Beckenham Road London EC IP 1AJ 

Beckenham. Kent BR3 4TU ' . . 


De Beers 


24 Msy 1991 

U.S. $400,000,000 
Banque Frangaise 
Du Commerce Bderieur 

Guaranteed Rooting ftato 
Notes due 1997 

For the three months May 28, 
1991 to August 28. 1991, the 
Notes wS bear interest at 8K.% per 
annum. U.S. $1 bi. 32 wM be peyabta 
on August 28, 1981, per U.S. 
SlOJJOOprindpaJ amoimt of Notes, 
taltete— taste— tato,SJL 
las tis . Nta — i f O 

May ZB. 1991 ohms 


Banque Indosuez 
V&. $200,000,000 
Floating Rets 
Notes dne 1997 

For the three months 28th May, 
1991 to 28th August, 1991 die 
Note# will carry an Interest rate 
of per annum and coupon 
amount of U.S. $162.92 per 
U.S. $10,000 Note, and U.S. 
$4,072.92 per U.S. $250,000 
Note. 

Lined on ihe Luxembourg Stock 
Exchange 


D Banker# Trust 
Coapun’ r loe 


¥6,000,000,000 

Floating Rale 
Depositary Receipts 

Due 1993 

Issued by die Law Debenture Trait 
Corpcnb<xipJ,c. evidencing entidemem 
la payment of principal and i re crM is 
respect of deposits with 

Istituto Ban cairo 
San Paolo Di 
Torino 

(locruponocd in the Republic of luly 
as s Credit bud union of Pubdc Low} 

London Brooch 


Notice to hereby given that tiw Rale of 
Interest f or the Inwr eal period horn 26tb 
May, 1991 to 2tidi November. 1991 to 
7.15% per amaniL Interest payable oa 
26th Nove m b er . 1991 wiQ amount to 
V3^04J84oer ¥100,000.000 principal 
■fnoant of me Notes. 

Agon Bank 

1W Uec-Term Crash Baak 
of Japan, Ltadtad 
Tokyo 


Company. London AcentBarik 
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I electronics 


Mannesmann’s decisive edge 


Mannesmann Rdnel Jk Sachs ' 
^ops active saspcsishm system 
vfiich amomaricaOv adapt both 
the driving Situation and road 
! • . conditions. 


Road test via computer 

Today’s electronics are determining the ' 
speed of antomobile progress by making 
cars safer, more comfortable and envi- 
ronment-friendly. By streamlining devel- 
opment work and production processes 
for better'qdalxty results - sooner. 

As a major supplier of power train and 
suspension systems, Mannesmann Fiditel 
& Sadis also has a big stake in electronics. 
Compateraalculated geometries and ' 
optimal material utilization, simulated 
motion sequences on models of the com- 


plete vehicle, communication with car 
manufacturers via data networks - from 
the development phase through to 
assembly. 

Trendsetters: electronic damping force 
adjnstment, “active 11 suspension, and the 
intelligent clutch system in which elec- 
tronics and sensors pins servomotor oper- 
ate the chiidi.The green light -for extra 
safety and comfort in tomorrow’s cars. 


Mannesmann builds plants and madunery, 
makes parts and components for tbe automotive 
industry, manufactures hydraulic, pneumatic and 
electrical drives and controls, develops and 
supplies measurement, automation and informa- 
tion technology, produces steel tube and pipe, 
provides services and trades on a worldwide scale 
Income from sales earned by its 124,000 employees 
lies in tbe region of DM229 billion. 


Mannesmann AG 

D-4000 DGsseldorf 1 


marmesmemn technology 






M V' --V. ‘ivk 't-i. 


FINANCIAL TIMES TUESDAY MAY a Wl 


INTERNATIONAL CAPITAL MARKETS 


UK GILTS 


US MONEY AND CREDIT 


Rate cut does little to ease anxiety Traders consider shape of recovery 


THE GILTS market will be 
spared little agonising over the 
economic recovery by the 
much-expected cut in the bank 
base rate on Friday. 

On the funding front, the 
Bank of England's announce- 
ment last week of a gilt auc- 
tion of £lbn ami £2bn medium- 
dated stock next month merely 
relieved anxiety that the fund- 
ing programme was running 
out of steam. 

For a change, the run up to 
the interest rate cut was fully 
consistent with money market 
activities. Two weeks ago last 
Thursday it lent to the dis- 
count houses for 14 days, a 
week ago for seven days and 
last Thursday It lent overnight 
to the money market, igniting 
speculation of a cut for the fol- 
lowing day. 

And then came the sixth 
base rate cut since Britain 
became a full member of the 
European exchange rate mech- 
anism. Without it, a revival In 
investment and consumer 
spending would have slipped 
further away. However, the 
cut, which took the base rate 
to 1L5 per cent from 12 per 
cent, has done very little to 
dispel anxiety that a recovery 
is imminent or will be strong. 

In the gilts market, prices 
fell over a half a point at the 
long end, but this was hugely a 
corrective movement after 
demand had driven up prices 
on Thursday. This followed the 
expiry of options an the June 
Llffe future, which put long 
gilts under considerable buy- 
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mg pressure. So when the base 
rate was cut, price falls were 
not so much because of fear 
that the cut would stoke up 
inflation over the coming year, 
but for “technical" reasons. 

The benchmark 21% Trea- 
sury stock due 2000-2007 closed 
at 108%, down from 109ft on 
Thursday, but little changed 
on the previous week's levels. 

Lack of confidence in a 
strong economic revival is still, 
in spite of last week's cut, gen- 
erated by the level of base 
rates. Private-sector debt owed 
to banks and building societ- 
ies, as a share of gross domes- 
tic product. Is twice as high as 
It was in the 1970s and is still 
higher than it was a year ago, 
despite last week's evidence 
that the economy has been 
shrinking for three quarters. 

Salomon Brothers points out 
that real base rates (arrived at 


by comparing the bank base 
rate either with core retail 
prices inflation or producer 
prices) in the recession of 
1980-1981 were zero. The 
squeeze was imposed by ster- 
ling's 27 per cent appreciation 
on its trade-weighted index 
between the end of 1978 and 
early 1981. 

In this recession, real base 
rates are 5.1 per cent (taking 
inflation measured by the 
annual rate of producer output 
prices in April), in what Salo- 
mons describes as “ferociously 
tight monetary conditions”. 
There are growing worries that 
the high levels of debt and 
interest rates will force compa- 
nies into further cuts, which 
will undermine other sectors of 
the economy. 

The unpredictable behaviour 
of the UK consumer could also 
delay the recovery. Last week’s 
retail sales figures, though 
showing an erratic 3.7 per cent 
drop in March volumes, 
revealed that the high street 
remains very for from buoyant 
and confirmed survey evidence 
earlier in the week. 

The monetary aggregates 
painted the same depressed 
picture, with British banknotes 
in circulation rising by just an 
annual L2 per cent in the week 
to May 22, and the monthly 
change in M4 lending up£3.4bn 
in April after £13bn in Janu- 
ary, which comes at the start 
of the quarter and is also an 
interest-charging month. 

On these trends, the econ- 
omy’s long run inflatio n flrvri 


real growth prospects are dif- 
ferent from the 1980s, when 
there was average inflation of 7 
per cent and real growth aver- 
aging 225 per cent a year. 

This makes the outlook for 
gilts rosy, given that ERM con- 
ditions and the recession are 
setting the tone for a medium- 
term inflation rate of 4 per 
cent Growth recovery depends 
on the consumer and further 
cuts in. interest rates. 

For, as the Bank of England 
pointed out in its latest quar- 
terly bulletin, the palpable 
effects of the first four cuts in 
the base rate to 12 per cent had 
yet to be seen. At the time, this 
was interpreted as containing a 
cautionary warning over the 
pace of further interest rate 
cuts, particularly as the econ- 
omy approached a turning 
point which could reawaken 

inflation ary DTfiSSUreS. 

In the light of the base rate 
cut, the Bank’s words take on 
a different complexion for the 
gilts market. If interest rate 
cuts are taking so long to stim- 
ulate economic activity, the 
prospect of a 1991 election 
becomes fainter and a Labour 
victory closer. 

If the Tories are re-elected, 
analysts at DBS Phillips and 
Drew think long gilt yields will 
foil from 102 per cent to 9% 
per cent by next June. With 
Labour in power, they fear that 
long gilt yields will stick at 11 
per cent, even if Interest rates 
come down further by then. 

Rachel Johnson 


SWEDISH LENDING RATES 


Sharp reaction to krona-Ecu alignment 


SWEDISH short-term rales fell 
sharply last week in response 
to the decision to link the 
krona to foe Ecu. But they rose 
slightly yesterday by 10 base 
points to 112 despite Friday’s 
announcement that Sweden 
has registered a net capital 
inflow of almost SKrllbn as a 
result of the currency realign- 
ment 

Most analysts predict that 
the six-month rate will now 
stabilise within a band of 11 to 
1L5 per cent during the sum- 
mer. A margin between Swed- 
ish and Ecu rates of L5 to 2 
percentage points is needed to 
attract capital to cover the 
country’s current accounts def- 
icit, estimated to reach 
SKrSObn ($82bn) next year. 

Short-term rates -in Sweden 


over the last year have been as 
high as 4 percentage points 
above the Ecu rate, a gap con- 
sidered necessary to protect 
the krona a gawtf speculation 
about a devaluation and 
encourage investment in it. 
The link of the krona to the 
Ecu has largely removed those 
devaluation worries. 

Investors bad predicted a 
turbulent summer on foe bond 
market They expected that the 
approaching election in Sep- 
tember would renew jitters 
about the krona's strength. 

Short-term rates immedi- 
ately fell as a result of Ecu 
linkage, declining sharply by 
60 base points to 1127 per cent 
ou six-month government 
jaaper last Monday and another 
17 base prints during the rest 


of the week. Rates on the four- 
year benchmark government 
bond 202 also foil by 50 base 
points before stabilising at 
10.60, returning the long-term 
rates to the level of late 1989. 

The consensus is that 
short-term rates for foe time 
being will hover above the psy- 
chological threshold of 11 per 
cent, more than 150 base points 
above the Ecu rate. 

However, Mr Bengt Dennis, 
head of the Swedish Central 
Bank, has expressed worries 
that Swedish rates could rise 
once again, repeating the 
experiences of Norway after 
it linked itself to the Ecu 
and the UK after it joined the 
EMS. 

One argument against that 
occurring in Sweden is that a 


swing range of the krona to the 
Ecu at L5 per cent is narrower 
than foe bands adopted by the 
Norwegian krone and the 
pound. However, it is possible 
that rates could jump in 
response to the September elec- 
tions. 

Although the non-socialists 
are expected to win power 
from the Social Democrats, 
they may be confronted with a 
fragmented parliament that 
could make economic policy- 
making difficult 

The outlook for long-term 
rates depends more on infla- 
tionary expectations and there 
is a possibility that bond rates 
could climb to around 10.75 per 
cent 


John Barton 


US BOND market traders 
return from the long holiday 
weekend to their desks today 
wondering whether the expec- 
ted summer upturn in the 
economy is about to material- 

jg£ 

Statistical evidence over the 
past few weeks suggests that 
the decline in the economy, 
which is now officially dated 
from last July, is stowing sub- 
stantially. 

Last week brought a few. 
more pointers for the optimists 
* notably a 22 per cent rise in 
durable goods orders in Febru- 
ary - although this series of 
figures is particularly volatile 
from month to month. The con- 
sensus forecast that the reces- 
sion will touch bottom over thee 
next few months could yet 

r tve correct But the market 
now beginning to focus on 
another question: “What 

theur 

No one expects a bounce- 
back on the scale of many past 
recoveries, with GNP growth 
reaching5 or 6 per cent a year. 
The financial markets are so 
stretched and consumers so 
indebted following the excesses 
of the 1980s, that any recovery 
is at best going to be a very 
gradual affair. 

What, however, if foe worst 
happens? It is possible that any 
fimjafl rally over the summer 
will prove unsustainable, and 
that by the autumn the 
economy will be charting foe 
third, downward l^ofaW 
shaped recession. Certainly 
consumer confidence, one of 
the keys to a sustained recov- 
ery, still looks shaky - and 
that is before a new round of 
lay-offs and tax hikes by hard- 
pressed state and local govera- 
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An experienced wholesale 
bank, WgaAB is yew reliable 
partner for intsmBtioneJ 
finance. 

20 vaais of experience in Cor- 
porate Finance, the soikSty of 
a slate bank and the testing 
rofe played by WestLB. On ths 


'sound foundation, WastLB 
successfully combines 
classical products with Inno- 
veuve solutions, applying 
the right mix of stateri the-art 
technology and personal 
creativity- That's why WestLB 

rightfully belongs at the top 
of your short fesi - from 


Corporate Finance and invest- 
ment Banking to Treasury. 
And vwlh a global nstworic 
stretching from Duesekterf 
to New York and (ram Tokyo 
to London. WestLB is 
perfectly positioned to aet 

your international finance 
operations on the right course. 



«4% 


WestLB 

The WestdevtKhe Unciesbank 


Money supply: in the week ended Mey U. Mt rose toy Sf An to SMttbn 


meats begin to hit home. 

Finn evidence of a W-shaped 
recession would have the hood 
markets salivating mightily, 
but even the consensus fore- 
cast of a very modest turn- 
around might, by now, be 
expected to produce a little Up- 
smaddug- 

Indeed, many analysts are 
forecasting a strong rally in 
bond prices over the coming 
months, yet for now foe yield 
curve remains extremely steep, 
with long bonds stuck stub- 
bornly above 8 per cent 

The culprits include the 
heavy supply of government 
paper facing the market over 
the next few months; a rela- 
tively high international inter- 
est rate regime; and, above all, 
foe market’s continuing fear of 
US inflationary forces. 

These anxieties were well to 
the fore last week, when the 
Treasury continued to deluge 
the market with papa:, concen- 
trated at the shorter (five years 
and under) end of foe maturity 
spectrum. Although a sale of 


two-year note* was well 
received, the market give a 
lukewarm response to a flvp 
year issue; 

investors crowded into the 
short end in foe hope that the 
Fed would shortly announce a 
further easing of monetary pol- 
icy, which would boost the 
mice of short-dated securities 
but might hit long bonds yet 
again, on fears that the Fed 
would be stoking inflation. 

The odds still seem against 
any early relaxation by the 
Fed, since foe recent batch of 
economic statistics does not 
appear to conflict with its 
hopes that the economy is on 
the turn. 

At foe same time, many ana- 
lysts believe the market’s con- 
cern with inflation is storting 
to look unduly obsessive. Since 
January and February the indi- 
cators have been looking much 
more favourable, and history 
suggests that inflation gener- 
ally abates to the early stages 
of a recovery. 

Nevertheless, Inflationary 


feara and the Treasury's £*S»* 

deluge CboM pash too* 

< yiefcfe up from the current 
to as or AS per ettf before the- 
summer is out. However marry 
analysts believe this woaitf- 
tittn be the cue for * pwrfi, 
«By to 7.5 per amt, « w«* it. 
foe shape or a w rasteriaUses. - 
A second teg » foe recesupct 
would, however, be dire rtnw 
for the klgh-rrehi jaak wi-- 
market, threatening to to r 
yet more corporate tnroera oL 
paper to Hie wall. Alter a deep 
shuap last year, the junk band>- 
nrnrket bad a strong ran-up 4 j 
for first few months ot 
thanks to the bout of rather A 
premature economic optimum- 
which also pushed foe Stock, 
market sharply higher. 

like stocks, junk bonds hare 
been treading wafer in worn*, - 
weeks, white trying to deter- 
mine which way foe econom y v 
is really heading- But one sign', 
of a relatively buoyant tone. / 
came test week when Chlqujto 
Brands International, the 
banana marketer, came to the , 
market with a JBMra offer of - 
20-year subordinated notes, 
priced to yield HA per cetii. il ~ 
was the market's second offer, . 
in five weeks and fottowed 
$l-5bn issue of sentor notes .., 
from RJK Nabisco (although. r - 
the latter offering had aspect*... 
at an investment grade Issue), 
The Chiquita issue was 
received, but then the co*o ; d 
party is in a fairly recession re-. -* 
sustain area of the economy-. 
Numerous junk bond portfolio , 
managers seem to be switching .« 
to thte kind of sector and out qt, 
cydzcala, just In case that W 
snows signs of matertalisrtng- >- 

Martin Dicksoni 
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INTERNATIONAL LENDING 


INTERNATIONAL CAPITAL MARKETS 


cloud over Italians 


THE uncertainty s u rro u nding 
the financial status of Feder- 
consotzi, the state-run Tfaifem 
agricultural cooperative, coold 
yet cast a nail over other Ital- 
ian groups m the international 
haVikfaig mar ket 
Italian borrowers have this 
year provided one of- the few 
z^nes at activity in a fairly 
qutet market The takeover of 
the. agency by three govern- 
me nt administrators on May 17 
will - at the very least - 
make lenders to Italian agen- 
cies think much, harder about 
credit risk. 

Even before the three com- 
missari moved in, Federcon- 
sorzi was nm bygovermnent- 
appointed managers and its 
fosses bad aiways been covered 
by the TtaHar? government For- 
eigri banks seem to have 
assumed this was die equiva- 
lent* at a go v ernment guaran- 
tee. They should have known 
as a limited liability com- 
pany, whose ownership was in 
the’’ hands of the various agri- 
cultural consortia around the 
country, the agency was not 
state-owned and could theoreti- 
cally go bankrupt 

The agency has two syndt 
cated loans outstanding to 
foreign hanks - totalling 
Ecu289m out of total 
borrowings equivalent to 
about Ectr2.5bn ($3bn). Some 
Ecufflra is left of an Ecu200m 
loan signed in February - 
1SS8, at a slim Interest margin 
of 0 l 2 per cent over interiwnk 
rates. Sumitomo Bank was 
the leading foreign bank on 
that- transaction, while Mitsu- 
bishi Bank took the i waiting 
position (along with Banca 
Nazionale de Lavoro) in an 
E6u200m seven-year loan 
signed in January last year. 

> EUROMARKET 
TURNOVER ($ m) 
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The margin was 0.25 per cent 

It is not clear what is -the 
. status of these loans, and there 
axe hopes among foreign banks 
that they will bepaid in ML 
They may leant more at a cred- 
itor meeting this week. Accord- 
ing to one foreign bank lender, 
“a political decision brought 
the problem about, and it 
should be resolved by a politi- 
cal detisum”. ' 

Although the sums are rela- 
tively -small/ the impact oh 
Italy could be significant how- 
ever the issue is resolved. Its 
state-run and state-owned 
agendas are heavy users of the 

intomaHnnnl hanking marirota , 

Only this week, at- least two 
deals were signed for Italian 1 
financial institutions - and 1 
another launched Some agen- 
cies are state owned; others axe 
not state-owned but covered by 
public law which means' that 
they cannot go ban krupt . The 
various mediocredito institu- 
tions fall into this category. 

"There been insufficient 
credit differentiation by for- 
eign hanks of Italian borrow- 
ers. If a more sensible differen- 
tiation is in terms of 
• prlring, than qnwia good ' will 
have come out of it,” wdrf one 
banker in Rome last week. 

Confidence amoiur interna- 
tional batiks is growing mod- 
estly, and some hanks which 
almost halted new interna- 
tional lending last year are re- 
emerging as rantw in lenders. 

However, credit decisions 
are usually made these days by 
a remote and senior credit 
committee. Some are still very 
j it ter y and, rfehtly or Wrongly, 
may see it as a pprop ri ate to 
reduce their exposure to the 
Italian market as a whole- H 
as Is suggested, the Bank of 
Italy and fhq SnanM . iii l n to hy 
are worried about the impact 
of the affair, they are probably 
right to be. 

• The second sizeable man- 
agement buy-out in a month in 
the UK will test die appetite of 
hawfca for such, transactions..' 
Taunton Cider is- effecting a ■ 
£72L5mMBO. : 

Sam uel Montagu bait mjder- 
written the nearly £60m of 
senior debt and £7Jun of the 
higher-risk mezzanine debt, 
with Morgan Grenfell Develop- 
ment Haptfaii taking £34m- of 
equity. The excess will cover 
working capital nawit 

Stephen Fldler 


INTERNATIONAL BONDS 


Attention switches from France to Spain and Italy 


THE FOCUS of bond market 
activity in Europe has shifted 
from the centra to the periph- 
ery- Investors have embraced 
the idea that monetary ties 
within Europe . wiB force bond 
yields towards those of Ger- 
many, the anchor of the Euro- 
pean monetary system. 

1 So far, faith in co n v e rgence 
-has been rewarded. In the late 
1980s, the pioneers of conver- 
gence-led investment strategy 
favoured the French govern- 
ment band market From negli- 
gible levels in 1986. overseas 
accounts now hold around 16 
per cent of long-dated French 

giwarnnnaii» hftnjfa 

Since 1S86 the yield spread of 
10-year French government 
bond over the German nwrin* 
fell from 400 basis points to 
around 50 basis 
■ However, the French market 
may now be "played out” as a 
converging market The Dutch 
expe ri ence suggests that yields 
will not fen below those of Ger- 
many, even if the economic 
ftwwiMBpwfaik are «mihH 

Dutch bond yields have 
failed to fell below German 
yi e ld s , despite the feet that the 
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guilder is fixed within a 1 per 
cent band to the D-Mark, the 
Dutch inflation rate is lower, 
and the central ' hank follows 
the Bundesbank in monetary 
policy. 

hr addition, events of the last 
week provide a vivid illustra- 
tion of the fact that the general 
principle of convergence does 
not rule out long periods of 
widening yield spreads. 

The French bond market 
was unsettled by the arrival of 
new prime winiietpr Mrs wdith 
Cre&son. and the 10-year yield 
spread against the German 
market widened' by 20 basis 
points to 70 basis points. 

Hence attention has 
switched to other higher-yield- 
ing markets of Europe. The 
Spanish * n d Italian bond mar- 
kets have been the primary 
recipients of overseas money 
- to the extent that the peseta 
and lira have be** 11 pushed to 
the top of the European 
exchange rate mechanism. 

Last year the fanfc of Spain 
forbade foreign borrowers to 
Issue peseta-denominated secu- 
rities in an attempt to relieve 
press ur e on its currency. 


Convergence of European bond markets 


Average tong bond yield spreads 
12%^ 


Xwirf- .**&<£*. .-w *y» V*. 

czma France -Germany §;/> 



However for those at the 
forefront of convergence-led 
Investment, even these mar- 
kets are old hat The more 
adventurous are allocating 
funds to markets as fer from 
the ERM core as Portugal, Fin- 
land, and Sweden. 

Even those countries for- 
mally outside the ERM are fol- 
lowing policies which make 
bond market convergence 
highly likely. 

Sweden's decision to link its 


currency to the Ecu is a casein 
point prompting an unprece- 
dented three kronor-denomi- 
nated Eurobond issues last 
week. Finland's central bank 
allowed the markka to fell 
below its key intervention 
rates on the foreign exchange 
markets, leading to speculation 
that it would follow the Swed- 
ish 

For believers in con ve rg e nce, 
Portuguese escudo bonds offer 
the best value - offering the 


highest yields and the greatest 
potential gains. Even net of 
withholding tax, five-year gov- 
ernment hondc nffor yields ill 
excess of 15 per cent A EsLObn 

government bond auction last 
week met with clamorous over- 
seas demand. 

While it is not expected 
to join the ERM until next 
year, the Portuguese currency 
has traded within a 2V« per 
cent band against the Ecu 
since the begining of 1990. 
This is a classic convergence 
trade/ said Mr Steve Major, 
bond analyst at UBS Phillips 
and Drew. 

However, there are risks and 
Hmitg to an investment strat- 
egy based on an expectation of 
converging bond yields. 

The main risk may be politi- 
caL Investors’ acceptance of 
convergence has flowed from 
the prominence of European 
economic and monetary inte- 
gration on the political agenda. 
A political schism on the prog- 
ress of union would throw the 
whole process of bond market 
convergence into doubt 

Another risk is that curren- 
cies will be realigned within 
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the ERM, leading to a dis- 
guised devaluation of the lira, 
peseta or escudo. 

However, investment outside 
the mainstream markets also 
appears to be part of secular 
trend towards diversification of 
investment risk across borders. 

Such diversification was 
especially noticeable among US 
investors last year, although 
most US funds are fax more 
focused on their domestic mar- 
kets than are their European 
counterparts. 

Figures from the US Securi- 
ties Industry Association show 
net acquisitions of foreign 
securities by US investors of 
$309bn in 1990, against $19.1bn 
the previous year. Most of 
these funds — around S22.4bn 
last year - went into fixed-in- 
come instruments. 

Purchases of European secu- 
rities rose by nearly 19 per cent 
year on year. Notable increases 
included purchases erf French 
securities, which rose 49 per 
cent over the levels of 1989, 
and purchases of Italian securi- 
ties, which rose by 30 per cent. 

Simon London 
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Thyssen informs: 


On Stable Ground 


Interim Report on thenrst Six Months of 1990/91 

from October, t, 1990 to Marcsh 31, 1991* 


Thyssen Worldwide 

first six months: 

1989/90 

1990/91 

External sales 

- DM Ulfion 

16JJ 

17.7 

Pretax profit 

DM million 

705 

470 

Net income 

DM million . 

363 

227 

Capital expenditures 

DM mfifion 

1,660 

1,230 

Order intake 

DM billion 

. 18.6 

19.1 

Work force on March 31 


146,828 

147,801 


.-'unaudited 

Development of Sales 

. Thyssen achieved during the' period 
f under review once again a high 
business volume. External sales rose 
.by 6% dim to the acquisition of the 
, Otto Wbfff group, the formation of 
'.Thyssen Haniei Logistic and further 
changes in the group of consolidated 
- . companies mostdfwhichtook place In 
■ the second haS of 1989/90. included 
' -among the consolidate! companies 
for the first time were six subsidiaries 
, 'of Thyssen Handelsunton located in 
-veasten Germany. 

. Sales by tiie capital goods and manu- 
factured products business group 

'mi exceeded the previous year's level by 
- altogether 11%. Thyssen Industrie 
showed a strong growth In Mies of 
; 22%, with all Its business sectors 

‘ contributing, in particular the two ship- 
yards. Now that the railroad transpor- 
' tation technique and the transmission 
manufacturing, are no longer part of 
Thyssen Henschel.this sector was the 
only one to show a tower volume of 
.■ sales. 

- As a supplier of automotive parts, The 
. Sudd Company is severely affected by 
* tiie downturn in the American auto- 
motive industry. Sudd’s US-doHar 


Sales inD Mmfllton feet she months: 1989/90 • 1990/91 

Capital goods and manufactured^ products 4,695 5,196 

Trading and services 6,782 . 8,489 

■ Specialty steel -2^76 1,979 

; Steel '5,46$ . 6,737” 

Shareholdings ofThyssen AG • 2^74^ 122^ 

Total sales 2f^593 22,523 

intercompany sates • "4,805 4,801 

Bdamat sales, Thyssen Worldwide • 16,788 . •; • • 17,722 

» Imrfiri^-o T Hn i l i lnl g rtTfl flnirlh r 'ir" ^ fiMhiwri. Bochum. 

OtaMMAa.SaM-BSlHtttamwta.QltoWWRItadaMri - .. 

*> Ootaiita»itepii»«ta.oii»ieoW»ted swop Otte W6B(a*rt ; taiBaiyl,l990».lta»aetetete. EBG e«eB- 
»dnftlBreteklroaa8neltbcl»Vfari»«toH%Srtta6riieBoeliieB ; 

OototoaB«ta.praiata . . • • . • • ~ 
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sales during tiie period fed 8% below 
tiie level of tiie previous year. Sales 
by fthetoiache Kalkstemwerke In- 
creased by2%. 

The sales of the trading and services 
business group rose by 25%. weaker 
product trading outside of Germany 
was more tiian offset by services with 
a high value-added offering. The 
expansion of the logistics activity was 
the main contributing factor to the 
sales Increase. The consolidated 
companies and branches ofThyssen 
HandetsuniOn in eastern Germany 
achieved sales of DM 375 million 
during the period under review. 

The specialty steel business group 
showed a sales decline of 13%. 
The markets for long products and 
bright steel continued to worsen; 
greater competitive pressure, above 
alt from abroad, is impeding tiie gen- 
eration of. adequate revenues. In con- 
trast, order intake for fiat steel during 
tiie period was slightly above the 
previous year’s level. In general, 
export demand is weaker. ' 

Sales in the steel business group 
were 23% higher than in the previous 
year. This is exclusively due to the 
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first-time incorporation of those Otto 
Wolff companies assigned to the steel 
business group. Cyclically, shipments 
and prices of steel declined. Addition- 
ally overshadowing the market are the 
problems of the Eastern ‘European 
steel industries. 


9f¥ 

\{(( 


Among the shareholdings ofThyssen 
AG, only the pro rata sales of Dolomit- 
werke are stated. The Otto Wolff 
group companies including Rassef- 
steln and EBG have been assigned to 
the respective business groups as of 
October 1,1990. 


A 


Work Force 

At the end of March 1991, Thyssen 
Worldwide employed almost 148,000 
people. 121,000 of these were working 
for the companies In the Federal 
Republic of Germany, including 3,000 
employees at consolidated compa- 
nies and branches in eastern Ger- 
many. Foreign companies employed 

Workforce 


just under 27,000 people. The pro- 
nounced changes in the business 
groups are attributable in particularto 
the new allocation of tiie Otto Wolff 
companies, the formation of Thyssen 
Hanief Logistic and the spin-off of 
Thyssen Henschel's locomotive and 
wagon manufacturing activities. 


March 31, 1990 March 31, 1991 


Capital goods and manufactured products 
Trading and services 
Specialty steel 
Steel 

Shareholdings ofThyssen AG 

Thyssen AG 

Thyssen Worldwide 


61,398 

19,307 

15,166 

41,777 

8,795 JU 

385 

146,828 


57,928 
28,915 
14,528 
45,143'* 
891 31 
396 

147.801 


n Including Rassalstefn. EBG Gesetechaft for etoktromagnetlsche Wferfcstotte, stahtwerfce Bochum, 
Otto WWff AG, Elsan- und Htttwiwarfca. Otto WtoHI Flactatahl 

DotonWtwerks pro rata, consolidated group Otto Won. RasseteMn, EBG GeseUschatt tor 
•Moromeflnelectie WerkatoKe. StaMwertia Bochum 
»' Dokxnttimrfca pro rata 


THYSSEN AKTIENGESELLSCHAFT 


Capital Expenditures 

During the first half of 1990/91, 
Thyssen Invested more than DM 1.2 
billion. The comparable DM 1.7 billion 
of the previous year contained high 
additionstofixed assets in connection 
with the extension of the group of 
consolidated companies, in particular 
Result 

The income position of Thyssen 
Worldwide was satisfactory during 
the period, but failed to match the 

Guaranteed Dividends 

Thyssen Industrie increased orders 
received by 4 %. Profits showed a grati- 
fying improvement Stockholders of 
Thyssen Industrie AG are guaranteed 
a dividend amounting to %o of the 
Thyssen AG dividend. Likewise the 
stockholders of Edelstahiwerk Witten 
AG and Stahlwerke Bochum AG, 
both of which companies no longer 
carry out any business, receive a 

Order Situation 

Despite a poorer overall cfimatejhyssen 
Worldwide during tiie first half of fiscal 
1990/91 again booked a high level of 

Outlook 

The expectations for the months 
ahead continue to be reslrained.The up- 
swing in the world economy is flatten- 
ing outWeakn cooos are evident above 
ail in the Anglo-Saxon countries. Com- 
pounding the situation is the coltapse 
in Eastern Europe. Mainstays of the 


due to the acquisition of the Olio 
Wolff group. Ongoing tangible asset 
expenditures on updating production 
and warehousing facilities and build- 
ing new production lines were, at 
DM 1.1 billion, higher during the period 
under review than in the previous year. 


good level of the previous year. Pretax 
profits came to DM 470 million, net 
income reached DM 227 million. 


guaranteed dividend pegged to the 
dividend paid by Thyssen AG. In the 
case of Stahlwerke Bochum, for 
DM 100 share of stockthis is two-thirds 
of the dividend paid on DM 100 of the 
capital stock ofThyssen AG - however, 
at least DM 6. The stockholders of 
Edelstahiwerk Witten receive for DM 
100 share of stock the same dividend 
asfortwo DM 50 shares ofThyssen AG. 


order intake. The previous year’s figure 
was exceeded by 2% At the end of March, 
orders on hand reached DM 14.4 billion. 


international economy continue to be, 
in particular, Japan and West Germany, 
although here, too, dynamism is de- 
celerating. With Thyssen's high level 
of orders on hand, a stable sales and 
income situation can be expected 
also for the second half of 1990/91. 
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Offices plan 

LAING YORKSHIRE has won a 
£15. 4m contract to build 
offices tor General Accident 
Life Developments in York. 
The building will provide five 
floors of offices and a ground 
level car park. Special fea- 
tures will include two glazed 
atria with scenic lifts and full 
air conditioning. 


CONSTRUCTION CONTRACTS 


£26m Docklands housing Opera house at Glyndebourne Upgrading City premises ^ 


Recent contract awards for 
ALFRED McALPINE CON- 
STRUCTION bring to nearly 
£42m the amount of new busi- 
ness secured in the South-East 

The largest is a £26m con- 
tract from the Docklands 
Social Housing Group of Hous- 
ing Associations (represented 
by the East London Housing 
Association) for 444 dwellings 
at Winsor Park, East Becktou, 
Including an Infrastructure 
package covering roads and 
sewers. Work on the develop- 
ment has already commenced 
and the contract will be carried 
out over a three-year period. 

Under a separate contract, 
the East London Housing Asso- 
ciation has also awarded the 
company a £L8m designand- 
build contract for 25 sheltered 


housing uni ts at Dames Road, 
east London, to he built over 55 
weeks. 

Elsewhere in London, prog- 
ress is being made on another 
design -and-build contract for 
152 units of low-cost housing at 
Cogan Avenue, Walthamstow. 
The £9m contract was awarded 
by the London Borough of Wal- 
tham Forest with the London 
and Quandrant Housing Trust 
and Solon Housing. 

At Stag Hill, Guildford, a 
£2m contract to supply 108 bed- 
sit accommodation units in six 
student residency blocks for 
the University of Surrey is 
under way. Each block win be 
of suspended pre-cast concrete 
beam construction on a block 
ground slab, resting on deep- 
bored piles. 


BOVIS CONSTRUCTION, a 
P&O company, has been 
awarded a £226tn contract to 
manage the construction of the 
new Glyndebourne Opera 
House for Glyndebourne Pro- 
ductions. 

Situated on the South Downs 
just outside the east Sussex 
town of Lewes, the present 
building is no longer large 
enough to cope with the poten- 
tial audiences for the Festival 
Opera. 

The new opera house will 
maintain the same basic layout 
as the grisHng b uilding but It 
will be larger, increasing seat- 
ing capacity from 830 to 1,150- 
Improvements will also be 
made to the support facilities, 
giving more space and comfort 


to pe rf ormers as wdl as opera- 
goers. 

As the new building will 
occupy the same site as the 
existing one, construction 
work will be conducted in two 
phases to minimise disruption 
to Glyndebourne’ s annual 13 
week season. 

The first phase, which starts 
in September, will indude the 
demolition of ancillary build- 
ings ami the excavation and 
building of the semi-circular 
section housing the back stage 
area and dressing rooms. 

At the dose of the 1992 festi- 
val the second phase will 
begin, during which Bovis wQl 
demolish the remainder of the 
old building and start work cm 
the new auditorium, stage and 


fly tower. 

This work includes excavat- 
ing into the MBside and 
building a concrete retaining 
wall and raft foundations from 
which will rise the main struc- 
ture of load bearing brickwork 
with balconies and floors of 
precast concre t e. 

The two semi-circular lead 
covered roofs will be con- 
structed of steel trusses in a 
spoked formation. The curving 
gytgmai elevations of the new 
opera boose wfU have a colon- 
nade feature formed in faced 
brickwork pilasters, columns 
and arches. 

The works also include two 
integrated rehearsal buildings 
as well as an underground lfafr 
to the Wallop restaurants. 


In a bid to create mo re offi ce 
apace WOOLF CONSTRUC- 
TION MANAGEMENT has 
been appointed construction 
mana gers by Kumagai Guml 
CUE} in association with Sane- 
lagh Developments for the 
£7_5m refurbishment of 38 Bish- 
opsgate in the CSty of London. 

FxeUndnaxy work began at 
the end of November when the 
occupants. Standard Chartered 
Bank, vacated the premises 
and main construction work 
has recently started with com- 
pletion scheduled, for the 
autumn. 

The aim of the contract is to 
increase the lettable office 
space by iwffUmg the top. three 
floors of an eight-storey 25 
metre high atrium to pro vide 
new lettable floor area and to 


convert the staff t&nfng' room - 
into offices. " • - . 

Structurally, _ the mosK 
-demanding aspect of the coat* 
tra ct will be to infill the*- - 
atrium. The floor co nstru ction 
win consist of 15 metre tong, ,4 


ucaiuo jiiyyiiiw j 7 j 

«lah and-ih turn sup-.- ■ 
porting metal decking and a', 
lightweight reinforced concrete , , 

«iiah_ The steel beams will be ; - 
brought into the bui l d faig a tT,^ 
the 7th floor level by removing^ 
a section of curtain walling 
and iw yjptafi into position using.-*, 
the atrinm roof steel portal - 
frame along with a partaNe^ 
telescopic crane which will oe^ 
positioned in Crosby Square. .. " 
Additional works willv 

include the • reftubishment of” 

toilet cores on seven floors. \ 


Geimany: 


R ABN AMRO Holding N.V. 

^ established in Amsterdam 

At the annual general meeting of shareholders held on 17 May 1991, a dividend of NLG 2.90 per ordinary 
share of NLG 5 nominal value was declared for 1990. Part of this dividend has already been made payable in 
the form of an interim dividend of NLG. 1.40, which may be taken at the shareholder's option either entirely in 
cash or as a cash payment of NLG 0.40 together with depositary receipts for preference shares chargeable to 
the share premium reserve of, if desired, to the general reserve, in the ratio of one preference share 
depositary receipt for every five ordinary shares held. 

The final dividend of NLG 1.50 per ordinary share of NLG 5 nominal value may be taken at the shareholder's 
option either entirely in cash or as a cash payment of NLG 0.45 together with depositary receipts for prefer- 
ence shares chargeable to the share premium reserve or, if desired, to the general reserve, in the ratio of one 
preference share depositary receipt for every five ordinary shares held. 

The dividend percentage on the preference share depositary receipts has been fixed at 9.5% of the nominal 
value of NLG 5, and will be applicable until 1 January 2001. As of 1 January 2001, and every ten years there- 
after, the dividend percentage will be adjusted in accordance with article 38 of the Articles of Association of 
ABN AMRO Holding N.V. The preference share depositary receipts rank fully for preference dividend for 1991 
and ensuing financial years. 

Payment in the form of preference share depositary receipts chargeable to the share premium reserve is 
exempt from Dutch withholding tax and income tax. If shareholders opt for payment chargeable to the 
general reserve, they will in principle be charged 25% withholding tax on the nominal amount of the 
payment. 

Furthermore, the Managing Board has announced that the preference dividend of NLG 0.11875 per preference 
share of NLG 5 nominal value, representing a quarter of the preference dividend for the financial year 1990, 
will be made payable after deduction of 25% withholding tax. 

As of 31 May 1991, the final dividend on ordinary shares will be payable at the following addresses: 

Netherlands: any office of. 

Algemene Bank Nederland N.V. and 
Amsterdam-Rotterdam Bank N.V. 

Belgium: any office of 

Generate Bank, 

Bank Brussel Lambert N.V., 

Kredietbank N.V., 

Algemene Bank Nederland (Belgium) N.V. 

Germany: any office of 

Deutsche Bank AG., 

Commerzbank AG., 

Dresdner Bank A.G., 

Westdeutsche Landesbank Girozentrale (Frankfurt 
Dusseldorf and Hamburg, insofar as located there), 

Bayerische Hypotheken- und Wechsel-bank AG. (Munich), 

Algemene Bank Nederland (Deutschland) AG. (Hamburg), 

AMRO Handelsbank A.G. (Cologne). 

United Kingdom: Baring Brothers & Co. Ltd. (London), 

Algemene Bank Nederland N.V. (London, Manchester and Birmingham), 
Amsterdam-Rotterdam Bank (London). 

France: Banque de Neuflize, Schlumberger, Mallet SA., 

Soctete Generate (Paris), 

Lazard Frdres & Cie (Paris) 

any office of Banque Nationale de Paris. 

Singapore: The Development Bank of Singapore Limited, 

Algemene Bank Nederland N.V. 

Switzerland: any office of 

Schweizerischer Bankverein, 

Schweizerische Bankgesellschaft, 

Schweizerische Kreditanstalt 
M.M. Pictet & Cie (Geneva), 

Algemene Bank Nederland (Schweiz) AG., 

AMRO Bank und Finanz (Zurich) 

In connection with the above, NLG 0.45 and NLG 1.05, less 25% withholding tax, will become payable in 
exchange for dividend coupons nos. 3 and 4, respectively. 

Shareholders opting for payment in the form of preference share depositary receipts chargeable to the share 
premium reserve or the general reserve wall receive one new preference share depositary receipt of NLG 5 
nominal value in exchange for every five dividend coupons no. 4. The closing date is 31 July 1991. After this 
date holders of dividend coupons no. 4 can obtain payment in cash only in the form of CF (Centrum voor 
Fondsenadministratie) certificates, in denominations of 1, 10, 100 and 1,000 shares of NLG 5 nominal value 
each. The preference share depositary receipts in respect of unexercised stock dividends will be sold. 

Holders of CF certificates will receive the cash dividend, less 25% withholding tax, and their rights to preferen- 
ce share depositary receipts through the institutions where the dividend sheets beionging to their certificates 
were deposited at the close on business on 17 May 1991. 

In respect of the exchange of dividend coupons no. 4, which must be provided with a company stamp on sur- 
render, corporate members of the Amsterdam Stock Exchange Association will receive a commission in ac- 
cordance with circular letter 90-56 of the Amsterdam Stock Exchange Association so that said exchange can 
be made free of charge to the holders. 

Persons presenting dividend coupons no. 4 for exchange and requesting delivery of securities at offices other 
than those stated above may be charged commission. 

Holders of registered shares and registered preference shares, whose names have been entered in the ordi- 
nary share register and preference share register, respectively, will be notified individually by the company 
of the amount of dividend payable to them. 

As preference share depositary receipts are in issue in the form of CF certificates only, holders thereof will 
receive their preference dividend - less 25% withholding tax - as from 31 May 1991 through the institution 
where the dividend sheets belonging to their certificates were deposited at the close of business on 
17 May 1991. 


United Kingdom: 


France: 


Singapore: 


Switzerland: 


Amsterdam, 18 May 1991 


ABN AMRO Holding N.V. 


Stichtrng Admi nistratiekantoor 
ABN AMRO Holding 


ABN-AMR0 Holding N.V. 
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The Law Debenture Trast Corporation p-Lc., Tfrustee ■ 

^ &SQ ROYAL BANK OF CANADA - 

g|g EUROPE LIMITED' 

PfWJOPAL PAYWiG AGENT 

AmeoihrafteSeGWTtiasandfto^ 

princ^ mateuponsunvnd&oftteNotBSSpaciflrivtKwmtheoIfkeorihePayingAQent in 
the Unkod States of America and payments cf principal or inUinsst made upon tamwydef of NotBS or 

03upomoiask^mUf^Smxo(Ami^biXbflrans^mma(XOurXmatit^nedbrthepayeewkhBn 
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WORLD STOCK MARKETS 


EOROPB 



in the lead as 
hits new highs 


BOURSES were affected by 
holidays in. the UK and the US 
yesterday, although tn Frank- 
furt, at least, it was said .that 
German offshoots of foreign 
banks and brokers ware dm 
active on the day, writes Our 
Market s Staff. 

FRANKFURT -- advanced to 
farther 1991 highs, with the 
FAZ index 1.76 up at 70488 in 
midseaaion and the DAX dos- 
ing 9.58 better at UB8L45. Vo t 
nine fell from DM9 Ahn to 
DlMn. 

Mr Elans Stabel of Beren- 
berg Bank In Frankfurt 
observed that the DAX had 
been led up by the “Big Three” 
chemical companies, which are 
heavily weighted in the index, 
and particularly by Hoechst, 
which rose DM9.60 to 
DM277.40. This was partly 
owing to stock rotation, he 
said, and partly to German 
institutions buying for the 
high, and imwriiMnt, rhomlnal 
company dividends. 

Sector rotation also brought 
buying fbr the three big utility 
groups, Veba, Vlag and EWE. 
Veba led with a DM&80 rise to 
DB1372A0. Banks were quietly 
firm after last week's gates, 
but steels were on the weak 
side. Thyssen fell DM4 to 
DM22450 as it reported a first- 

half setback Mjanrwwmmnn, 

which said it expected lower 
1991 earnings, fairing GO pfa to 
DM287 JO. - - 

MILAN was lifted by week- 
end reports of a Mg deal in the 
insurance sector, the story 
being that La F ohdtaria was 
about to acquire .Latina from 
Mr Carlo de BenedettTs stable. 
La Fondiaria dosed L870, or 2 
per cent, higher at L44.290 and 
TjiHwa. Italy’s 12th biggest 
Insurer, gained L440 or 3A per 
cent to L1 2J80. 

Other insurers rose in sym- 
pathy, Ras dosing LUO higher 
at 120,400. Mr Panto Fernando, 
ofbrokers Albertini in Minn, 
said that the sector accounted 
for ' roughly 21 per cent of the 
Comit index, which rose 186 or 
0A per pent to 592-5L 1 

STOCKHOLM continued to 
benefit from the recent krona/ 
Ecu link and last week’s 
approval of the Tetrapak bid 
for Alfa-LavaL The Affdrs- 
v&riden General index rose for 
the third successive session, 
gaining UL0 or LI per cent to 
1,098.7 in busy turnover of . 
SKrtTSm. down from SKrSOfin- 


Actiro shares included Rrics- 
son’s free Bs, which added 
SKrfior 32 per cent to SKrl90, 
and Volvo's restricted Bs, up 
SKrt at SKrftlX. 

OSLO was led higher by 
shipping m d industrial stocks. 
News of the central hank’s cut 
In the overnight lending rate 
came after the market hpd 
dosed. The all-share index rose 
444 to 51626 as turnover eased 
to NKr29Sm from NKr388m. 

The industry index, which 
includes bfl stocks, added 740 

THE CLOSURE of Wall 
Street yesterday fin: Memo- 
rial Day kept trading quiet 
in Toronto, where share 
prices opened slightly lower. 
The wwwpiw«fte faitor fel l jj 
to 8,4sas on volume off 
1.6m shares; Advances led 
decteus by 68 to 00 with 130 

tmrhimpirf 

“Nothing's happening, 
with the US dosed," said one 
dealer. 

Traders said that the ; 
Toronto market was likely to 
continue to consolidate in a 
narrow range with mfadmal 
activity, although a share 
offering by Federal Indns- 
tries inspired some inteest. 

to 78L65, with Saga Petroleum 
free shares up NKr5 at NKrll4 

AMSTERDAM enjoyed a bet- 
ter day than expected in tin 
absence of the US and UK, 
witii the CBS Tendency index 
gaining 02 to dose at the (fay’s 
high of 941. Turnover was 
light, however, falling, to 
FI 408m from FI 446 ul 

Share prices rose across the 
board, although Royal Dutch 
- a favourite of British and 
American inve st or s — lagged 

hnfoind the wwfa*, Hiring only 

20 cents to FI 15520. 

One analyst «rifl that, now 
the reporting season was more 
or less over, the equity market 
would be dependent on the 
rinnwwHn band mar l mfc, which 
rose yesterday, and on the per- 
formance of Wall Street 
. PARIS was very quiet, witii 
only FFrlJbn worth of shares 
traded by the dose, down from 
FFrL85bn. The CAC 40 index 
eased 821 to L80L52. 

On e of the few Mg movers 
was Rfo, the razor, lighter and 
pen company, which. piwH 
FFr26-or 82 par cent to FFr748. 
The company said that it was 
to preliminary talks to sell -a 


Germany stars in Europe’s property sector 

Most continental shares have shown a measure of stability, writes Vanessa Houlder 


minority «*»!«» to an unnamed 
buys:, although thm Bich and 
Buffart families would, retain 
control One dealer pointed out 
that the move had been on the 
cards for a long time. 

Pinault, the diversified tim- 
ber company, fell FFr640 to 
FFr81720 aftm' confirming that 
it was taking a controlling 
stake to Conforms, the fhrm- 
ture retailer, which remained 
suspended, as did its parent. 
Bon Marchd. 

ZURICH improved on last 
Friday’s 1991 highs as the 
Credit Suisse index rose 42 to 
5482. Buying interest focused 
on banks and insurers, seen as 
girining most from lower inter ' 
est rates. 

The insurance sector was led 
by Winterthur, recovering 
some of the losses it sustained 
on lower profits last week as 
the bearers added SFrlRO to 
SFZ4.070. te banks. Union Bank 
bearers pat on SFr4Q to> 
SFrS.770. 

MAimm slipped in light 
tradtoB. witii the eenmal index 
down 024 at 28329. Turnover 
shrank to about PtaSbn from 
PtalAZbn. 

A few stocks attracted Inter- 
est, with Ercros, the chemical 
gro u p, rising Pta66 or 62 per 
cent to PtalJttS and U rine, the 

rrmwlrupHmi company, ftie1(l»*g 

up Pta65 or 3.9 par cant to 
Ptal.715. 

HELSINKI finished below its 
day’s high in quiet trading: 
The Hex index dosed 32 un at 
L08L7 in turnover off FM19.7m, 
down from 101282m. 

ISTANBUL declined as a 
two-day public offering of 
shares to two state-run petro- 
leum concerns enticed cash out 
of the stock market The 75- 
share index lost 10647 or 2.7 
per to 324042 to active 
trading worth TL173 bn, up 
from TLl64bn. ATHENS was 
closed for a holiday. 

• The Eurotrack 100 Index 
was not calculated yesterday 
became off a hoSiday m the UK. 

SOUTH AFRICA 

THE ABSENCE of US and UK 
investors kept trading dull to 
Johannesburg yesterday. The 
all-gold index slipped 1 to 
1,179, while the industrial 
index added 4 to 8288. to the 
gold sector, FreegoM last 25 
cents, to R2320- 


I N THE past 12 months, 
when the global proper ty 
boom has turned into a dis- 
tant memory, cnoitfaentfli mar- 
kets have provided a vestige of 


Share' prices rotative to local indices (rebased) 
300 


to London, the FT-Actuaries 
UK property shares hwn 
fan an ii Hw per cent over the 
past year. In contrast to 
Britain, the US ami Australia, 
however, continental European 
markets have cooled, rather 
than collapsed. Although 
affected- by higher interest 
rates, • Blowing economic 
growth and a slackening of - 
int ern ati onal inves tment , they 
have mostly aacaped from the 
problems off oversopply. - 

Mr David Harris of brokers 
Carnegie totenutUxul argues 
that property companies on the 
Continent have benefited from 
restrictive pTanrrfng policies. 
Moreover, hank lending has 
tended to be more prudent 

than in the Bn gtiah -ap pa^ Hn g 

world. 

None the less, the contrasts 
between continental Europe 
property markets tend to be 
more striking than their simi- 
larities. “Geographically the 
countries are close together; 
however, their property mar- 
kets are at dtfftw-ftnt ata gan of 
the cycle/ says a recent report 
from Paribas Capital Markets 
Cheap. “France, Germany and 

ASIA PACIFIC 



Spain are relatively near to 
their peaks, but to all cases, 
signs of weakness are appear- 
ing te what have become over- 
heated markets.” 

Further contrasts arise from 
different legal and tax. prac- 
tices, which dictate sharp vari- 
ations to the nature of prop- 
erty companies te different 
i* m n(ripw Althoug h these prac- 
tices show few signs of being 
harmonised, there have been 
sump far-reaching flhwng gn in 
recent years. 

' In France, for instance, 
much of the sector 1 b going 
through an tmUeaval thanta to 
a decision by the National 
Assembly last 1 November to 


end the tax-exempt status erf 
property companies. This 
change, which will he spread 
over five years, raises ques- 
tions about the role of compa- 
nies and the prospects for their 
dividend yields. 

These changes have 
depressed the performance of 
the wwwpawtaa affected (which 
account for the bulk of the 
pro p ert y stocks an the Pads 
bourse). But even before the 
tax changes, property stocks 
such as Immeubles had per- 
formed sluggishly as continu- 
ing high realinterest rates had 
diminished their high yield 
attractions. 

The result has been widen- 


ing discounts to net assets. The 
Increase in the equity capitalis- 
ations of listed property stocks 
Is far below the 75 per cent rise 
of property prices In Paris 
between 1987 and 1990. 

Dutch property shares are 
also te a period of readjust- 
ment, with widening discounts 
to assets. This follows the dedr 
sion by Bodamco, VIB and 
VasfNed to change their policy 
of buying back shares at their 
net asset value in the autumn 
erf last year. During the 1980s, 
most of the larger companies 
expanded In the other coun- 
tries, mainly the US and the 
UK. The downturns in those 
markets made the policy 

imtenaMe 

The fledgling Spanish quoted 
property sector is also under- 
going a period of change. The 
catalyst was a change in the 
property law, called the Ley 
Boyer, of 1985, which freed up 
the feme structure (which pre- 
viously. bestowed security of 
tenure, and rent increases tied 
to the animal rate of inflation). 
European Community member- 
ship and rapid economic devel- 
opment pr ovided yet more 
impetus for growth. 

Metrovacesa, a leading Span- 
ish property company, extracts 
most of its rental Income from 
properties with the new style 
of leases, although these 


account for just 30 per cent of 
its portfolio. The scope for con- 
verting more property to the 
new structure of leases gives it 
long-term potential for further 
income growth. 

The best performance of all 

large European stocks has 
been Germany's Concordia 
rnimnie , which is Its only pure 
listed property stock. Its real 
estate portfolio, which had a 
market value of about DM427te 
(8250m) at the end Of 1989, is 
half commercial property, 40 
per cent residential and 10 per 
cent undeveloped land. 

Last year there was a surge 
of investment in German prop- 
erty, fuelled by re-unification, 
the changes in eastern Europe 
and the expectations of a post- 
1992 Europe. The result of this 
interest, aided by a lack of 
liquidity, was an 83 per cent 
rise in Concordia Chemie's 
share price te June last year. 

While the diversity of prop- 
erty stocks in continental 
Europe make it hard to gener- 
alise about investors’ inten- 
tions, there seem to be conflict- 
ing pressures on the market 
On the one hand, property 
companies can expect to bene- 
fit from cuts in interest rates; 
on the other, improvements in 
the property market tend to 
lag h»hi™ the upturn in the 
economic cycle. 


Japan slips in thin trade as Hong Kong drops 3.5% 


Tokyo 


A LACK of fresh news kept 
investors away yesterday. 
Share prices lost ground 
towards the close, after moving 
in a narrow range throughout 
the day, writes Emika Terazono 
in Tokyo. 

The Nikkei average ended 
10326 down at 25,42528, after 
hitting a high of 2528843 and a 
low of 25253.49. Volume fell to 
200m shares from 870m, in 
spite of sales campaig nn by the 
Japanese brokers, and losses 
outnumbered gains by 676 to 
244 with 188 issues unchanged. 
The Topix index Ml 11.10 to 
123327. 

The over-the-counter (OTQ 
index dropped 10124 or 32 per 
emit to 2262.78, hit by weak 
company results. Traders said 
that investors using OTC 
stocks as collateral for margin 


trading were 'under pressure to 
cash to their holdings. 

Mr Yoichi fCamina at SG 
Warburg Securities said that, 
while most institutions felt 
that the level was right for 
buying, nothing would happen 
until there was positive news 
on short-term interest rates. 

Some of the stocks actively 
traded last week after recom- 
mendations by Japanese bro- 
kerages lost ground on 
depressed earnings announce- 
ments. Nisshtn Steel, the most 
active issue yesterday, fell 749 
to Y723 on a forecast of a 
double-digit fell in pretax prof- 
its. S elling spread to nthur rec- 
ommended stocks: Japan Steel 
Works loot 717 to 7810 and 
Hitachi Zosen 72 to 7670. 

7okogawa Bridge Works, the 
leading bridge maker, 
remained untraded owing to an 
absence of buyers, sifter a 
downward revision of its pre- 


tax profits forecast 

NTT, the bellwether stock, 
fell below its support level of 
7930,000, closing at 7927,000, 
down 79200. 

Nippon Densetsu Kogyo, a 
rail iH pwi Installation 
company, closed 730 up at 
72250, after hitting an all-time 
high of 72260, thanks to its 
good earnings projections and 
rumours of speculative buying 
because of the Issue's low 
liquidity. 

Mhrinag a Millt nrirind Y5 to 
7780, rising for the fifth con- 
secutive day. Buying was trig- 
gered by news of a new drug, 
and tiie company’s forecast of 
a rise te pre-tax profits for the 
first time in three years. Earn- 
ings forecasts also lifted Kuro- 
sakl Refractories, the firebrick 
maker, which gained 728 to 
7790, and Nippon Stainless 
Steel up 745 at 7960. 

The OSE average fell 148.67 


to 2827320 on volume of 162m 
shares, down from tn m. shi- 
mano, the bicycles parts 
maker, fell 7280 to 73240 on 
concern over heavy margin 

pnritliw«- 

Roundup 

MOST PACIFIC Rim markets 
retreated yesterday, Hong 
Kong leading the downturn 
with a 32 per cent fell 

HONG KONG nosedived 
after the percentage point rise 
in domestic interest rates late 
lflgt Friday, and amid g ro wi n g 
talk that the government 
might shelve the new airport 
project after the UK and China 
again failed to reach agree- 
ment last week. 

The Han g Seng index slid 
128.46 to 327522 as turnover 
climbed from HK$12bn to 
HK$L7bn and, yet agate, prop- 
erty shares registered the 


sharpest declines. 

TAIWAN nearly matched 
Hong Kang over two days as 
the weighted index fell 58.47 or 
1 per cent to 5201-45, In turn- 
over down from T$56bn to 
Tf46bm, after a 21 per cent fall 
an Saturday. 

The central bank mid again 
that it would not cut interest 
rates fbr the time being. 

MANILA'S composite Index 
fell 1485 or L2 per cent to 
1,179.46, depressed by profit- 
taking and liquidation of 
Khamhnl ding s in favour of the 
L5hn peso new share offering 
from Ayala Land, which began 
yesterday after a week's delay. 

KUALA LUMPUR kept its 
foreign fans, as the composite 
index hit a record 63427 in the 
morning. Even after profit-tak- 
ing, it dosed 449 up at a 1991 
high of 68020, up 7.9 per cent 
ainrp last Wednesday. 
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Only one airline flies daily non-stop 
from London, Paris and Frankfurt to Tokyo. 


J4JL 

Japan Airlines 


LLOYDS INTERNATIONAL 
PORTFOLIO Sew 
Luxembourg, 1 nwSdriUer 
R.C. Lnxembearg B 7. 635 
NOTICE 

Marina l»li«wliygfci«itnrtn41nwlnli1ii»Wi 
tiM OnMUhahtdiuMtaih 
LLOYDS WmOUJKnUL PnCTRQIJO 
SCAV *a baMAMtenghWMdnaM^lHi 
UB^WnraMrataiJralAmit 
lUBimattrthbrtfwrtE 

LaafauhrtaDafdaBMBiarte Boarder 



U.S.$200,000,000 
First Chicago 
Corporation 
Floating Rate 
Snbordmated Notes 
due 1992 


In accordance with (he 
provisions of the Notes 
notice is hereby given that 
the Rale of Interest for the 
next Interest Period has 
been fixed at 6.1625% per 

annum. 

The Coupon Amount pay- 
able on the 28th August, 
1991 will be USSI 57.49. 

Mnwl fte R i w H iat H Cf i Jn i i tel 
Agent Bank 

(a prater of The SeuuMies and 
R a nw Aubnity) 


ECU 200,000,000 
Caisse Centrale de 
Cooperation Economique 

Floafing Rat* Notes due 2006 
For the period bom May 28, 1S91 to 
August 28, 1391 Um Notes w31 carry an 
interest rate of 99Mb per annum with 
an Interest amount of SCU £45.17 per 
ECU 10,000.- and nT ECU 2.40L74 per 

ECU 100,000 Not*. 

The relevant interest payment date will 
be Angmt28, 199L 

AgeatBsalc 

Banqne Paribas Luxembourg 
Sori£t£ Anonyme 


BUSINESS 

SOFTWARE 

A selection of software 
packages to suit your 
business needs 
appears every 
Saturday in 
WEEKEND FT. 

Order your copy today. 


FUME MINT GUARANTEED FLC 

NOTICE IS HEREBY GIVEN THAT tbe third AnnuaT General 
Meeting of die Company will be hdd a the offices of E D & F 
Man AG, 17, WUautnuBC,Wolkxau, Switzerland, at 1 1M) am 
on Friday 21 June 1991, foe die following purposes 

1. To receive toe Accounts of tbe Company for toe period 
ended 28 Febcwuy 1991 together with toe Report of the 
Andicon and toe Report of toe Directors. 

2. To le-clect Mr A FM Saab retiring from office. 

3- To re-dect Mr C Barrow retiring from office. 

4. To re-elect Mr S C L Hickey retiring from office. 

5. To re-dect Mr D J Feanuund retiring from office, 

6. To redeer Mr H A McGrath retiring from office. 

7. To reappoint Coopers & Lybrand as the AntHtocs to toe 
Company imtfl toe co nrl osi on of the next General Meeting of 
toe Company at which accounts are hid before toe Members 
and to authorise the Directoa to fix tbe remuneration of toe 
Auditors 

BY ORDER OF THE BOARD 
LEGIBUS SECRETARIES UMHEP 
Se creta ry 

Doted toe 20th Day of May 1991- 

REGISTERED OFFICE 
RxkfHai House 
19 New Bridge Sara 

LONDON. EC4V 6HY 

PROXIES 

A Member entitled to attend and^ voce at tfac Maxing is aniiled to appoint a 
proxy to attend and we instead of hhn and such prosy need not be a 
Member of the Compaq. 

SERVICE CONTRACTS 

There arc no DtaxtooT Service CoatcaccL 


Italian U re 100,000,000,000 



CREDIOP 

e o mt m ao m cwcono we u awe mmucm 


Consorzio di Credito per 
le Opere Pubbliche 

Floating Rate Notes Due 2001 

In acoodancewSh too provisions of the Notes, nofico is hereby given 
that for the initial Interest Period from May 28, 1991 to November 28. 
1991 the Notes will cany an Interest Rate of 11*5% per annum. The 
amount of Interest payable on November 28, 1991 w2 be Kalian Lire 
55,704,110 per Italian Lire 1,000,000,000 principal amount of Notes. 


By: Tbe Chase Manhattan Bank, NJL 
London, Agent Bank 

May 28, 1991 


Q 


YOKOHAMA ASIA LIMITED 
(Incorporated in Hong Kong ) 
UJSJtoQOjOOQjOOO 

GUARANTEED FLOATING RATE NOTES DUE 1997 


a> 


Uncon (RtfeoaRy and hrevocabty guaranteed by 
THE BANK OF YOKOHAMA, LTD. 

(Incorporated in Japan J 

Notice fs hereby given that the Rats of Interest for foe Initial 
interest period has been fixed at &3125% per annum and that 
the interest payable on the relevant Interest Payment Data 
August 28, 1991 against Coupon No. 24m respect of US$10,000 
nominal of the Notes wiB be US$191.32 and In respect of 
US$250,000 nominal of the n otes will be US$4,03239. 

May 28, 1331, London “ " 

By; Otibenk, N A (CSSt Pept), Agent Bank CmBANC o 
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FT MANAGED FUNDS SERVICE 


Current Unit Trust prices are available on FT Cityline. Calls charged at 46p per minute peak 
and 34p off peak. Inc VAT. To obtain your free Unit Trust Code Booklet ring (071) 925-212B. 
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ManO 9U0 9L24 -006 9L30 

EnlHHfd mine 7,952 Toul Open Meea 48.474 


oic^ennwafliwin Stack hd« 

Ha 1801.0 lOU -73 1806.0 

Joe 17973 18003 -63 18U.0 

Jdy 17913 17913 -73 1792.0 

StWOMr 18120 182LD -73 18173 

Efltoaal nheui 3381 Tear Opes IxttrM 20307 


torn Yield 

105.60 932 

10566 931 

10536 9.(0 


SIMPLY THE BEST 


CfBestAIifine: Iberia A tum-up for the books this year. Buf fn 
all my flights spot on time, tolerable food and lightning 
baggage haridBngi! 

tax Hertwfc Dm Mafi an Suiday - And taecade 


London 071 <37 5622 AKtMBSOFsaw 

BbmlngfHHiUl 643 1953 McaKhader 061 4366444 Okogow 041 2486581 


Europe (835) 

Nordic (108) — 

Pacific Basin (643) 

Euro - Pacific (1578L 

North America (640). — 
Europe Ex. UK (642)-. — • 
pacific Ex. Japan (101)-... 

World Ex. US (1767) 

World E*. UK (1087)...- - 
World EX. So. Af. (2238).. 
World Ex Japan 11888} — 


3.90 139.85 
Z04 181 M 
1.05 13846 
224 13923 
322 150.88 
11 Q 119-58 
4 JS 142.04 
229 14039 
234 140-36 
261 14276 
3JS4 14726 





































































































































































































































FINANCIAJ- TIMES TUESDAY MAY 28 1991 


LONDON SHARE SERV E 


t For Latest Share Prices on any telephone ring direct-0fl36 43 + tour digit code 
(listed below). Calls charged at 46p per minute peak and 34p off peak, Inc VAT 








































































































FINANCIAL TIMES TUESDAY MAY 28 1991 
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FINANCIAL TIMES TUESDAY 


* 1- . ' i. *_ 


1 *=. * 4, , * : 


“■ > .1 


' • - • a , • 


NYSE COMPOSITE PRICES 


ctfim 

MM W W» CkM Prtr, mi . 

IBfh Law Sack Dtv.VU.Eiaa.Wtfi LcmOmM dew H^Un Slock 

Confirmed from.prevJous page 


Ch'ga 

Pf $k Ooaa Pi**. 1091 P t 

Wv.fld.EW0a High UwOeottCfaea High Low Stock Dfe.YH.EU 


Wflfe LowQMtaCtow 


Dfe. E MOs Mtfi law UatCtwg 


29% »%R«*wl 
5% 3%Rodm8fUnm 
46% atmaiau 
25% M% Hpftr to Os - 
12% 8% RoHmEnv x 
95 tS% AeWmbw 


11% 7% RoUIrtaTrt 
n% BhRowbiCm 
2«% 22% ReyBkSeot 
84% >3% RytDoKh x 

11 7 >2 Royc* vyd 

17% Q^ftjiSuS 11 

7% 4 Run Toga 

28% 19% Russell Cp 
16% Hftydw Sywx 
25% 13% Hyland Q rp 


OMOMtover as% 

- 185 178 3% 
1-340.03 19 831 38% 
* » 1229 24% 
009001711854 8% 

05800220 29 26% 

0X0 OOC 11 112 11% 

HI 803 9% 
120005 0Su24% 

*73009 103339 81% 
68 10 % 
05080127 7E1- 01% 
080004 11 x "14 
1 10 «% 
002001 10 335 23% 
fcttOjtt 214248 18% 
00000920 1» 18% 


aii 

38 38% 
34% «% 
9% 9% 

23% 23% 
11 11 % 
9% »% 
34% 24% 
80% 81% 
H) 10% 

a- a 

4% 4% 

Z2% 23% 
17% 18% 
18% »% 


43% 30% 9yntax Crp 072002 965358 42% 41 
42% 30&m Coni 078001 201124 u42% 41 
0% 4% SyttMts Cft 3 479 8% 8 


>1% 42% 
n% 42 
«% 8 % 


- S - 

% 80 % S Aotta Rt 208008 17 41 25% 89% 23% 
% 11% SCOR U6Cp 024002 8 26114% 14 14% 
37 S!0% SPS Tacboo 108004 17 16 38% 32% 32% 


37 20% SPS Tacboo 108004 17 W 32% 32% 32% 

2% % 8aMMS 01482 1 Q ft 

«% II Sabina RIt 161017 7 7 19% 72% 12% 

0% 5%Safaeard 016002 8 170 8% 6% 8% 

12 % a^SaatfdSc sewn 11 % 11 % 11 % 

37 28 SaMytQn 0320.01 31 226 32% 31% 32% 

21k M% Safeway 191520 n% 18% 19% 

4* 2 % SaiomayW98 288 4% 4% 4% 

39% 28% SUoaPapsr 020001 32 31 33% 33% 33% 
32 36% OUosllF 160006 11 11 29% 29% 28% 
4% 1 % Satan Crp 0 20 9% 2 % 2% 

66 % 43% Salta Mae 080001 172201 94% 63% 53 % 
13% 10% Sahanoo Or 001006 156 19% 12 % 12 % 

34% 22% SafcHnonktc OJS40.02 71806 38% 32% 33% 
* 6 % 37%8nDvi6U 2.70007 W 853 33 37% 37% 

4% 2 % SantaFaEOu 1 X 20 X 12 12 3% 3 % 3 % 

10% 13 SmaFeERs 0.16001 47 23 a 14% 14% 14 % 

30% 26 SantaFoPao 080008 8 96 36% 26% 28% 

8% 5% SantaFeSUi 24X37 8% 8% 8% 

41% 29% Sara Lao 004002 182611 38% 38% 30% 
% £ Savin Carp 11894 015 % 015 

7% 1% Savin 080 058013 *100 4% 4% 4% 

38 33% Scoot Corp 2 j 62O07 8 174 37% 37% 37% 
40 X8ceeorp 26*007 101706 38% 38% 88% 
54 40% SdwdngPI IJ8 002 304788 53% 52% 53% 
88 60% SctTbargar t JO 002 233868 60% 60% 60% 


- T - 

8% 4% TCBT E«Sf 04000810 197 7 8% 

16% 7TCF mane 040000 S 141 14% 14% 
8% 6% TCMQrarS 084010 77 8 7% 

43% 26% TDK Gnp A 0X000230 0 38% 30% 

8% 8% T I S Wge 178 Q 15 8 190 8% 8% 

19% 9% TJX Coa 046009 16 640 17% 17% 
9tie%WBaa9* 1.6300013 so 19 % ia% 
4334% THW (no 1.8000413887 40% 39% 
1 % dTaesaMOort 1 23 I B 

24% 18% TahMm Fd 23S u24% 23% 

8% 4% Tadsytad 0700.04 0 268 S 04% 
11 % ITasay Pf 11 7% 7% 

08% -38% Tambraada 170072 22 028 64 89% 

17% 9% Tamtam 181S12 15% 16% 

38% 25 Tandy Carp 0.60002 10 702 31% 31% 

12 10% lam Mai 0720.07 SB 11% 11% 
- 35% 31% Taco Enoig 1.7200514 697 34% 34% 
26% 16% Tettrootk 000002211221 28% 22% 
1%. A Tataaaa Co 9 111 1% 1% 

24% 14%Tdedyiw 080004 20 216 19% 19 

30% 26% TefeCepOA 172005 42680 X% 28% 
42% 28% TawpWnl a 088002 101341 40% 38% 
17% 11% TanptEmMfr 0.10001 S3al7% 17% 
9% S%7«p*SM)Z 0280X0 46 9% 9\ 

8% 7% TamoROm 064010 846 8 07% 

SS 40% Taomeefeex 370007 131574 48% 43% 
21% 16%Tappoo Pta 27001018 84 31% 21% 

n % 6% Teradyaa 17 674 10% TO% 

14% OTarax 005001 79 168 9% 9% 

8% 5% Tacoro Pm 7 162 9 B% 

70 96% Taxaeo 320006113644 64% 63% 
52 40% Taxaoo C 3080.00 zlOO 51% 51% 
21 MTooa Ind- 02000110 4 20% 20% 

47% MTaxaa Hat 0.72 072 21329B 37% 36 

28 19% Twcaa Pac 040002 27 i 23% 23% 
38% 36% Taras UtB 000006 iW 36% 38% 
10% 9%TodlPl l.iOOii 2 io io 
7 -3% Tins Mb 1.1001613 68 6% 6% 


4% 1% UntMl Ubo 2 6S 3% 

29% 29% Unocal Crp 070003 H3G05 25% 
09 41 % UNUU Cvp 1.04IUB1T162 (3% 
40% 34% Upjphn 1.18008 MBS® 43% 
20% 13%USJC0» UD009 0 99 20 


a 

8 

38% -% 


20% 15% U9JC0 * 
8% 7% USLK Inca 
28% 25 USX MBul 

25% 23% USX US S8 
23% 20% lflfepl.776 a 
28 23% UlqiZ.44 x 


1000 03 6 9* 20 20 

0 39 8% 8% 

B8S7 25% 25% 
G2S5 94% 023% 
38 23% 23% 
B 20% 


3% 3% 
M% 25% 
H% 85% 
B% 43 
20 20 
8% 8% 


25% 25% 
123% 24 


24% 90% UflUcmp * 17200611 859 024% 24% 24% 


23% 

97% +% 


3 17% VF Carp 170003 20 7B8 

ii VWS Una F 0 313 

Z7%vaiafoPI 3.44012 13 

2B% 14% Valara En 781 

16% M% VaiaeNQaa 050073 3 103 
9% 4% VaM Ine 07000228 48 
% % Vafloy bid 1 124 

14 Q% Van DOtn aaOOMtW 23 
8 3% ItaKamp H 084018 114 

7% 4% W*«y U u i 09SOV4 88 

io% 9%VHKM«iM(araooe ho 

12% 7% Vasco mi 28 139 

50% 29% Vartan An 082001 38 269 
21 14% Vority 17 30 

14 13% Vaaotus O 8 

0.40 ^ Ves* Oft dr 100 

59% 55 VhEW&OO a ZlOO 

20 11% VWay hi x 12 168 

53% 48% VM Cham 170002131078 


zu-» Bit 

37% 36 

S5S5 


w 8% viola Rom 

37 29% Vhm fare 

2% 1% Volunfew 

34 19% Vton Cm 

138 1Q2 VnmoM 


19 16 
33 59 
11 05 
91 473 
000008 46EW0 


| 88% 71% Textron 
3% 4% Thackeray 
11% 6% Thai Cap 
22% H% That Fuad 
40 25% TtiarmoQeo 


1.0000310 448 32% 31% 
87x100 u5% 5% 

30 8% 8% 

161 16 17% 

22 348 38% 38% 


22 11 % Scftmb(C] 01000123 834 21 20% 21 

8% 3% Schwfexor 13 S7 7% 7% 7% 

17% 11% SCXMAM a 016001 13 205 13% 13% 13% 

9% 6% Scoenan 010001 9 64 9% 9 B 

46% 35% BeMRmtr x 07000296971 41% 40% 41% 

15% 11% SmukkNAaF 11 16 16 16 

10% BScudWHEuF SO 8% 8% 8% 

86% 39% AeaCoftHr 1400.03 9 40 47% 46% 47 

15% 13% SaaCI.4023 x 1760.10 6 15 U% W% 

18% 16SeaC21 2.10019 9 18 17% 18 

Iffi 81 % Seagram Co 2 JOOjQ2 12 879 101% 100% 100% 

29% 21 Seagull En 16 813 27% 27 27% 


18% 12% Thkokol x 030002 8 839 18% 16% 

I 58 46Hmaaa6B 224 00420 131 u68 57 

! 14% 8% Tbowas lad 076008 U 181 12% 11% 
12 6% Thomeon M 1J801I 8 188 u» 11% 
18% IITMawatar 121672 14% 13% 

66% 32% THIafry 028001 23 338 53% 62% 
46% 34% ThnaWnOTS 386 46% 45% 

125 78% TtoaWnw a 1.00001 8 898 118 114% : 

47% 33TbnaWni1.04S1O0B 037 47% 46% 
31% 26% TbaeakOir x 1X800424 264 39% 28% 
9B2D%Tlmkmx 1X0004 13 310 24% 24% 


27 27% 
34% 34% 
13% 14 

38% 38% 
28% 28% 
11 % 11 % 
49% 60 

889 99 

25% 25% 
25% 30 


29% 218aagufl En 16 813 Z7% 27 27% 

35% 2i%Saeiad Aft 26 44 38% 34% 34% 

16% T2% sn Oorp i 1X0 0 0717 402 14%'t3% 14 

40 24% San Roab x 2X00X5139170 38% 38% 38% 
33% 17 Sec Pac 152006 131943 26% 26% 28% 

12% ll%S4l«aS«< 85 11% 11% 11% 

68% 40% Saqua A 06000124 116 60% 48% 60 

73% 59 Saqua B ' 11 9 89 059 59 

27% 20% SenlcaCpI 056003 19 287 25% 25% 25% 

30% 22 Sarvicwnrr 1J80X611 126 30% 26% 30 

38% 19% Shaw Ind 0500X210 379 27% 26% 27 

7% 2% Shawm* Nt 1X0018 1 074 6% 5% 6% 

7% OShalby WII 0940X331 13 07% 7% 7% 

56% 49% Snail TrST 3 MOOS TO 291 53 62% S3 

26% T7%SM»MMX 049002161008 23% 23% 23% 
17% 10% Shonaya 22 166 17% W% 17% 

9% 3% Showboat 010001123 W 8% 8% 0% 

23 20 % Starrs Pac 1X400811 888 21% 21% 2f% 
12% 10% SignalApp .3 2 10 % 10 % 10 % 

17% 7% Signal Bek 0X00X590 433 17 16% 16 % 

47% 22% SJIICOOQr 20 832 32% 32 32% 

13 OSizMar x 1X801115 83 11% 11% 11% 

>6% 15 Staler 15 119 15% 15% 15% 

>6% M% Skyflna 04806827 * 15% 15% 16% 
4% 4% SL Mb 0 180X4 17*100 4% 4% 4% 

H 5% SmHftCero 02000217 SO 9% 8% 9 

17% 11% SmHIt MO . 30 200 14% 14% 14% 

7BS6%M««BdM> 1.75002 17 11 89% 88% 09% 
67% 43% SMHEBEqz 172003 MIS 59% 58% 58% 
43% 20% SmJdm Fd 038001 25 187 37% 36% 37 

46% 40 Scntctatr J > 07800220 15 44 43% 43% 

34% 27%bnOiTfex 1.00004141009 80 29% 30 

7% 4% Snyder 08 0X000319 230 0% 6% 0% 

2% % Sotttron 0 2 178 1% 1% 1% 

47% 88% Sonal Me X 2. DO 004 131039 46 44% 44% 

54% 42% Sony ADA 31 199 44% 43% 44% 

15% HHjSmwftysx 060005 B OSS U C% 13 

43 % 36% Saaca Cm z ■■ 13 42 41% 41% 

30% 27 % SoodtCarSYi xl00u30% 30% 28 % 

19% 17% StfiJeraind 14400813 84 16% 16 16% 

19% 11% SmIMDhK 0X00X843 38 15% 16% 15% 


3% iVTUanOp 19 7 3% 3% 

io% 7% Than P> *ioo io 10 

0% 4 Todd Shp 885 6% 9 

1S% 11% TokhBfai CO 05600430 77 13% 13% 
27% 26% TotadE2Xt 2X1 010 4 27 27 

8% 2% Tel Bros.- 38 34 7% 7% 

6% 2% DMka Core 0 IS 5 4% 

51% 35% Itaooia fit 0280X020 9 47% 47% 

88% 48% Torchmark 1.6000312 430 68% 53% 
20% 13% Toro Carp 0480X822 18 18% 16% 
25% 14% Ta*Ca Can 040002 31123 23% 23 

32% 25% ToMOysl 0X80X135 7 29% 28% 

30% 22 Taya R Ue - 2630GB 29% 3% 

I 4% 2% Traaml Cr 032010 7 54 3% 3% 

B% 2% TWA 2X5 . 88 4% 3% 

24% 21%Tnmta*>ex 2.16O0B11 41 24% 24% 

, 38% 29% Tranaanrar 1.980X6 10 381 32% 32% 
38% 25Tranaa8an 0X00X1 0 30 30 

35% 28% Tkliwoe En 1X9004 74 784 38% 34% 

3% 1% Tranaco Ex 48 2 2 

7% 3% Traraoondt 1.13013 13 132 u8% 7% 

9% 6% TranaMeft 33 12 7% 7% 

26% 16 % TraMora 1X00X7 12 838 23% 23 

I 11 BriTVedosar 0X4002 « 5 8% 9% 

31% 28% TriOanOX tWO 30% 30% 

48% 33% Trlhane a 0X80X2 30 703 48% 40% 
26% 20%TrtCom 0.72008 217 25% 24% 


7% 1% TnmoonB 
9% 6% TranaMeft 
26% 19% TTawliia 
11 6%Tyadagar 
31% 28% TrICofiCLa 


S 20% TrtCom 
18% THnfty 


27 16% Trinova 
25 12% Titian PI 
18% 5% Triton Eo 
8% 4% Tucson B 
9% 6% TuBax Op 
13% 6%Ttakfeii M 


080003 17 343 25% 
0X80X8211003 23% 


Trinova 0X10X8211008 38 
TiftOnPI £00009 287 23: 

Triton En 8MBZ 17 

Tueaon B 0 263 7 

TllHW Crp 0360X4 10 134 0 
TorWah M 173 8 


80 

35% 

2 

8% +1 

4 

30% -% 

48% 


40 80% tMBa Ua r 1X0003 M 280 


- w - 

11% 3% WM8 Indoat 16 11 »% 

Z7% 3% *04. Hoidki 1X0007 12 12! 25% 
19% •% UMban Ine 231110 18% 

31% 22% WackeiVrut 0800X216 26 30% 
7% 4% Watnoco 7 273 4% 

35% 18% K M a l green « 046001 21173 1 31% 
28% 10% WeUeceCS 050002 13 798 26% 
44% 28% Wanton 0.17000 336333 41% 
5% 2% MrawOomp 118 18 4% 

82% 61% Wwngriaab 1.780X2 193089 72% 
30% 27% WaghglOSL 01000711 191 28% 
15% 9% WashgtNai 1.08 0X7 H 150 IS 
251 1B3 WohglPBlB 4X0002 18 80 212% 
44% 32% Wnte Man 0440X1 254852 38% 
tfl% 12% Waddnain 0X80X310 159 17% 
0% 3% Wax iiaa lad 012003 9 MO 3% 
3% iVWaanlno 2 3 1% 

13 5% Watt) (DM) 0.16001 19 447 12% 
30% 24%Vttflgmnx 1X00X028 ESS 29% 
6% 4% Wefttan SI 0X4014 3 22 4% 

34% 28% WaM MUa 0X40021# 100 33% 
25% 17% Waltroen 0120X102266 21% 
96% 48 WeUsFargo 4X00X4 7 157 94% 

11 5% Wendye tat 0X40X2 231581 10% 
18% 11% Wm Co 04000291 8 15% 

42% 20% WeetPtP 712 6 28% 

10% (8% MMat E 0X0004 13 21 17% 
17% 8% VMM NAa 442131 11% 

6% 4 War 04q 12848 4% 

16% 9 WaamQaa 14 17 13% 

16% 11% weatt Mng 0X2005 488212 15% 
31 22Waa8ntfiQ 1 AO 006 604251 27% 
22% 17% Warn Wsstt 28 11 21% 

19 11% Waaipae 1X0008 SciOO 18 
32% 25% weatvaco 1X50X8 13 777 u32% 
28% 20% Weyoiftaaua 1X00X4184718 028% 
30% HWmkW 41 269 27% 


10 % 10 % 
6 % 3 % 

13% 13% 

s a 

10 w% 
10 % 10 % 
44 44% 

ZZ SS 

& 6b| 
10% 19% 
47% 48% 
9% 9% 

35 35 

2 % *% 
30 30% 
128 120 
38% 38% 


OW 34 330 SI % 33% 34% 
0.M21 393 ill 1% 10% 11% 

8 328 3% 3,5 3% 

19 2 10% 13% 13% -% 

11 028 11% 11% 11% 

10 11® 12% 12 12% 

20 1113 38% 38 35% 

S 255 7% 7% 7% 

0.18 18 128 20% 20% 20% 

0X4 28 4437 50 47% 49% 

032 S 5662 12% 12% 12% 

7 71 9% B% 9 

10 11® 13 12% 12% 

8 SIS 3% 3% 3% 

17 1000 23% 22% 23 

0X0 11 70 19% TO 10% 

20 308 u 21 % 20% 21 % 44% 
3X0 B 43 82% 02 02% 

0 10 1 1 % ~% 

18 1090 9% 9% 9% 

0X7 2 S» 4% 04% 4% 

5 12 8% 8% 8% 

n 1161 8% 9% 8% 

1.08 246 26%. 26 28% 

28 1051 51% 48% 50% 

(LZB 19 110 10% W% 15% 

0X8 13 682 25 % 24% 34% 

20 33 5% 6% 5% 

0X0 11 2 86% 35% 38 4% 

11 1386 14 13 14 

0 184 % % % 

1.00 87 17% 18% 17% 

080 10 20 17% 16% 17% 

13 429 5 4% 4% 

0X2 10 119 11% 11 11% 

3 538 1% (Hit li 

23 744 M% 16% 16% 

0X0 7 464 15 14% 14% 

201 2D 18% 18% 18% 

24 81 27% 25% 27% 

21 2BS 12% 12 12% 

0X4 tfi 1782 11% 11 11% 

0,70 M 3357 37% 37% 37% 

1 126 4% 4% 4% 

1.72 8 M 36% 34% 34% 

20 3145 T9% 18 19 


13 14 

«5 17? 

16% 17% 
4% 4% 
11 11 % 


19% 14% Turin Disc 0180.0*30 M 16 
52% 37% Tyco Labor 0280X1 17 312 49 
3% 2% Tyler ■ 37 48 3 

11% 11% Tyler Cb a 494 11 


173 8% 6% 

30 M 16% 15$ 
17 312 4S% 48% 
37 48 3$ 3 

494 11% 11% 


7% 3% GaathEBnk 0400.11 0 892 
28% 25% Scum Co Z 140X8 131701 27 
37 31% SouOmlQE > 2.006X5 II 68 30 


35% 30% SoudwiNET 176005 IS 2S5 
29% 16% SaaftWAM 0.100X029 004 


4 3% 3% 

% 27% 27% 

ssts: 


M1% USUAL Corp 
12% 5% UDC Uh 1X0 D. 14121 m 

16% 15% UOI Coip a 1X40X7 14 87 

13% 0% UJB Hn 0600X517 113 

«% 3%URS 10 5 

30 27USF&Q 4.1 27 

2% 3 U8Q Carp 1 133 

47% 32% UOT Ine 1.320X8 21 8M 
48% 40% UBOW0I* 4X8009 3 

5% 1% URImsar 1 88 

3% 2% UNC Me 15 120 

28% 17% Until Inc 040001 201532 


- u - 

MS 921 
1X0 014124 89 


17% 11% BooMNGm 070009 11 210 
38 27% S oup mCn gy 0580X2 « 57 u36 36% 85% 

30% 27% 9 uu — hl P ife 2X00X0 H 867 28% 28% 28% 

17% 10% Spain Fand. . . 88 M 13% 14 

3% 2% Spanon Cp 88 30 u3% 5 C 

8% 3% SpragaeTao 97 4 4% 4% 4% 

29% 21 % Sprtnoc 1X00X437 00 27% 27% 27% 
10% 9% Sid Comal 032903 IS Wal8% 16% M% 
11 7% 3M MoMr 0320X320 95 10% *% M% 

10% 5% Sbt pac IX 0070X8 7 578 8% 4% 6% 

17% 12881 Prod 04800313 20 16% 18% 18% 

27% 20% Stands* 0120X3 11 M 2B$ £4% M% 

44% SISMDMma 0820® 13 388 32% 32% 32% 

37% 28% OUMayWk 1X0003 14 388 34% 84% 34% 

24% 20% SttnWt 048003 10 3 22% Z?% 22% 

10% 9% tbalWi 096010 ' 25 lO% 10 V 


23% 22% 23> 

11%dll% 111 


21 14%Unl0nt 
57% 48IMtawer 13 1® 

82% 80% OnM HV 136090 

1 45 34% Union Camp 1X800* M337I 

20% 15% (Man Cam 1X00X5 Ml® 
27 80% Union Carp W 24 

81% 87% llnQ PI rtOO 

**% 38%U«B 35D *100 

' 54 48% UnB 450 2 

21% 20% (Men Else 218007 10 W 
' 94% B% Union PM 2500X3 131052 
.13% 8% UaioaPfeflt 0480X410 81 
18% 12% UntofiTaaaa 020001 18 2® 
l 3% 2UrtadRn 0 29 

| 8% 2% Untoya Crp 1X0028 01126 
I 8% 1%UnUCOtp 21 a 

: 32% M% UbMaatt 0520X2 20 129 
[ 18% M% UMDnraRly 1X400744 33 
I 12% SUkSoralnd 0X00X816 4 

I 35% aouascknan 2440X7 a 213 
j 11% 7%UUMdrat 064007 10 49 
20% 15% UMbfeUOW 0200X2 12 124 
11% SHlMCgdaM 30 

I A OXIUMParttCM- 2 SO 

24% 14% USAlr 12543 

12% 7% USF60 0210X2 1 091 
1 % OS Horn 01124 

41 20% U8UFE Cip 1X40X4 8 130 
14% 9UMSShaa 0X2004 231853 
129% 62% US 8«gd 0300X0128 005 
40% 34% 443 West 2X80X8 112984 


19 5 

27 
1 133 
1.330X3 21 BM 
4X8008 3 

1 88 
15 120 
040001 201632 
013001 M 286 
13 1® 


7 M0 nil 18% 


51% 7X00 M 2 60% 30% 

8% S% StarlgBcip 0X00X8 7 23 7% 7% 7% 

7% a% SurrigGheot 0X00X8 3 2® 5% 6% 3% 

14% 7%GMrtgSw* 14 ® «% is% «% 

6% 3% SUM Flo X4 50 8% 8% 8% 

38% 26% SMoaOWalr 0800X2107 48 30% 30% 30% 
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The Financial Times nasur- 
passrd reputation for 
produdas topical authoritative 
editorial ensures that liui but- 
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makers involved in (he grow* 
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The ft Interview 


The ‘vision 


thing 9 at 
the LSE 


John Ashworth, director of the 
London School of Economics, 
speaks to Andrew Adonis 


K en Livingstone and 
John Ashworth might 
not have much in com- 
mon politically. But when it 
comes to audacity, they are 
birds of a feather. Alter all of 
six months as director of the 
London School of Economics, 
Mr Ashworth is already bid- 
ding to move It lock, stock and 
barrel to County Hall, former 
home of Mr Livingstone's 
defunct Greater London Coun- 
cil. His campaign to get it 
there looks set to be every bit 
as flamboyant as Mr Living- 
stone's was to stop Margaret 
Thatcher getting him out in 
1986. 

“Vision" and "business" are 
Mr Ashworth’s catchwords. A 
biologist by training, he has 
spent his whole life in academe 
apart from four years as Chief 
Scientist to the Central Policy 
Review Staff, yet speaks the 
lingo of a company chairman. 
Higher education is "a world 
growth industry”; universities 
are “businesses in which 
Britain has enormous competi- 
tive advantages"; the LSE 
“needs a science park, and one 
of a new kind". 

Do his colleagues like being 
part of a "business”? “Many of 
than don't like it at all.” he 
says brusquely. “Its one of the 
things that makes me sick 
about academic life. But they 
have got to start thinking in 
businesslike terms.” 

The LSE is Mr Ashworth’s 
second large company. The 
first was Salford University 
near Manchester, which speci- 
alises in science and technol- 
ogy. When In 1981 he became 
Salford's managing director 
(some say "vice-chancellor”), 
the receivers were at the gate 
and the outlook was bleak. By 
the time he left, nine years 
later, order books were full, 
joint ventures with local com- 
panies were flourishing, and 
the shareholders were happy. 
“The only complaint of the stu- 
dent leaders,” he recounts of a 
well-wishing delegation, "was 
that we didn’t force them to 
learn another language.” 

To be fair, Mr Ashworth has 
taken care. If not to learn the 
LSE 'a language, then at least 
to master the right jargon. He 
talks of the University Ponding 
Council using Its "monopsonic 
powers to drive down the unit 
of resource”, and pays homage 
to the LSE’s “long and honour- 
able tradition in the elite of 
international social science 
research institutions". 

He is particularly proud of 
the LSE’s European creden- 
tials. One-sixth of its students 
come from the European main- 
land, with Germany sending 
the next largest number after 


the US. "The LSE used to call 
itself the British Institution 
open to the world. ’British 1 
should now be replaced by 
‘European’.” The Master of Sci- 
ence degree in European 
studies has grown from eight 
stndents to 52 in the last 
decade alone. 

But “the visioning process” 
is Mr Ashworth’s main con- 
cern. The need for the LSE to 
“change", “reform" and 
"adapt" comes in every sen- 
tence. Three months after 
arriving, he circulated a paper 
entitled The LSE: a 2020 
Vision, which was full of warn- 
ings about a descent into medi- 
ocrity if Change was not forth- 
coming. 

“It was followed by an amaz- 
ing pause,” he says. Then came 
the deluge - 450 pages of it - 
"from short notes saying *you 
must he out of your tiny little 
mind’, to SOinge essays. Most 
of it was positive; the School as 
a whole is engaged in the 
visioning process. You have 
come in the middle of a raging 
debate." 

In case the heat subsides, Mr 
Ashworth has just circulated 
another 20-page paper, this (me 
entitled Responses to the 2020 
Vision. There is sympathy all 
round (“I would agree that aca- 
demic salaries are too low”); 
iwnfcing down on a few issues; 
even the occasional retraction 
- though invariably with a 
barbed taiL (“Many felt 
offended by my seeming to 
suggest that the USE was not 
as good an institution as its 
reputation suggests, and/or 
you thought it to be. I apolo- 
gise for toe offence, hut not for 
raising the issue.") 

For the rest, though, it sim- 
ply restates the case. “We have 
got to become more productive 
and more gffiMpnt. We must 
have a higher value-added than 
the average,” he says. "The 
real obstacle to change is a 
psychological one: you become 
a prisoner of your past suc- 
cesses.” He then recounts the 
tale of the British motorcycle 
industry in the 1960s. “It had 
80 per cent of the world market 
and didn’t see the threat on the 
horizon. We have got to recog- 
nise the threats." 

Not everyone at the LSE is 
convinced that “the School" 
needs Mr Ashworth’s shock 
treatment "We aren’t Salford," 
grumbles one malcontent "and 
we resent being told that we 
are on the verge of ruin, when 
that’s patent nonsense". 

But Mr Ashworth is having 
none of it His reform agenda is 
hold and extensive: the LSE 
needs a large increase in its 
intake; it requires more and 
better research centres; it 
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prove President 
George Bush’s undo-. 


‘We’ve got to recognise the threats on the horizon’ 


should shift its emphasis and 
resources from undergraduate 
stndents to post-graduates. It 
should also use its facilities 
more intensively - though Mr 
Ashworth plays down one of 
the main controversies raised 
by his original paper, which 
proposed running two separate 
student intakes each year, 
keeping the LSE open and the 
staff teaching for all but two 
weeks of the year. 

Pride of place, however, goes 
to County HalL “The English 
have an amending tendency to 
tbinfc small," he says, “when 
in doubt they seize the second 
order. Well, Tm only interested 
in the first order. And whether 
or not we go (to County Hall) 
depends in part on whether we 
conceive of ourselves in grand 
terms.” 

“This is a political decision 
in every sense,” he say^. In 
case LSE staff do not realise it, 
his latest paper makes the 
point bluntly. “1 hope,” runs 


PERSONAL FILE 


1938 Born. Educated West 
Bucktend School, Devon, 
and Oxford and Leices- 
ter Universities. 

1963-73 Lecturer in biochem- 
istry. University of 
Leicester 

1974-76 Professor, University 
of Essex 

1976-81 Chief Scientist, Cen- 
tral Policy Review Staff 

1981-60 Vice-Chancellor, Uni- 
versity of Salford 

1990- Director, London School 
of Economics 


the director’s injunction, "that 
l can look to all of yon for 
support in the very public cam- 
paign ... to be sure of success”. 

Mr Ashworth is up-beat 
about his prospects. "Its out- 
come depends an whether the 
government wishes to signal 
its commitment to higher edu- 
cation End training by using 
the site for public education 
purposes. It has every reason 


to do so.” 

Put like that, who could 
refuse? With an eye to MPs, Mr 
Ashworth talks of special 
research facilities for the 
House of Commons library and 
more accommodation for MPs 1 
researchers. And in case Mr 
Kinnock should ever hold sway 
in the Palace of Westminster 
just opposite, he emphasises 
the space left over for Labour’s 
proposed Greater London 
Authority.. 

“The building is three Himes 
larger than our present site at 
Houghton Street Even in my 
most exuberantly expansionist 
moods I don’t envisage us more 
than doubling in size”. 

Hardly a modest goal, some 
might say. But Mr Ashworth 
talks of the country at large in 
much the same terms. "The 
education system is like a 
loaded oil tanker. Ken Clarke 
[the education secretary] can 
dance as much as he likes on 
the bridge, bat it will take 
a long time to change direc- 
tion." 

He welcomes most of the 
changes announced in last 
week's white papers on further 
and higher education, espe- 
cially the ending of the 
so-called binary divide between 
universities and polytechnics. 

“The existence of the binary 
divide perpetuated the illusion 
that there are only two kinds 
of higher-education institution 
in Britain, hi feet there are 
four or five tiers, and people 
will start to realise that.” 

Mr Ashworth expects "a 
wave of mergers”, and rapid 
internal reform. “We are mov- 
ing towards a mass system of 
higher education which has at 
least as much in common with 
France and Germany as with 
what has gone before in this 
country” - a prospect he 
dearly relishes, not least as a 
means of overcoming "that 
parochial arrogance which is 
one of our main n ational weak- 
nesses”. 

Nonetheless, he is not uncrit- 
ical of Kenneth Clarke's 


A lawyer for every season 


A nyone visiting the 
United States is 
instantly struck by the 
legalism of its peoples. It is not 
just a wholly admirable attach- 
ment to a written constitution 
guaranteeing the fundamental 
human rights and freedoms 
which generates a dash to the 
courts of law. There is an over- 
whelming desire on the part of 
Americans to submit to the 
legal process every conceivable 
human dispute, whether it be 
against public authority or a 
fellow citizen. In consequence, 
there are in the US more law- 
yers per 100,000 of the popula- 
tion than in any other society 
In the world - and almost 
three times as many lawyers 
per head there than there are 
in Britain. 

The obsessive devotion to 
resort to law at the drop of a 
hat is never more evident than 
in the country’s prisons - 
euphemistically called correc- 
tional facilities. At one of these 
facilities - the Massachusetts 
Treatment Centre in Bridgewa- 
ter, which was purpose-built 
for sex-offenders in the mid- 
1980s and now holds some 250 
serious offenders - there is a 
splendid library. A sign at the 
entrance proclaims its status 
as a "general library and legal 
library"! 

There is little doubt that 
American courts’ ready accep- 
tance of class actions brought 
by civil liberties organisations 
against state governments bat 
produced some dramatic 
improvements in the condi- 
tions (some of them appalling) 
In the state prisons and county 
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Actively to encourage indi- 
vidual prisoners to litigate a 
myriad of complaints against 
correctional authorities seems, 
however, to go beyond equip- 
ping the underprivileged with 


the necessary armoury to pro- 
tect their rights and interests. 
The State Hospital, part of the 
complex of closed establish- 
ments at Bridgewater, has two 
full-time lawyers on the staff to 
act for the prism authorities in 
counterfrig the incessant flow 
of prisoner litigation. 

To demonstrate how 
Americans are drowning in a 

sea of litigation one has only to 
point to the overloaded system 
of justice, the delays in bring- 
ing cases to trial and the 
weight of legal considerations 
that besets both businessmen 
and a medical profession made 
overcautious by the threat of 
suits alleging professional neg- 
ligence. 

Actions against hospitals 
and doctors, which have 
Increased 300 times since the 
1970s, have sent doctors' medi- 
cal Insurance premiums rock- 
eting more than 80-fold. The 
premiums can cost a doctor 
upwards of $50,000 a year, a 
cost that is passed on to the 
hapless patient who is without 
a national health service. So 
fer the courts in Britain have 
limited the scope of medical 
negligence to those cases 
where it can be demonstrated 
that there was an insubstantial 
body of medical opinion to sup- 
port the impugned treatment 


or performance of the surgical 
operation. The courts in the US 
have been more stringent than 
those in Britain in applying the 
law relating to medical mal- 
practice. 

Who is to blame for this 
explosion in the American 
legal process? And will it be 
replicated in Britain, as so 
many of the so-called resolu- 
tions to social problems have 
been in the recent past? A book 
by the American journalist 
Walter K. Olson - What Hap- 
pened When America 
Unleashed the Lawsuit, Tru- 
man Talley Bocks/E.P. Dutton 
$24.95 - argues that the 
decline in professional ethics 
and an abandonment of tradi- 
tional constraints on lawyers 
has led to the "litigation busi- 
ness”. 

He has some powerful sup- 
port for his thesis from Mr 


explosion. 


Hitherto, litigation has been 
viewed as undesirable, or at 
least a necessary evfi. In era- 
temporary society that 
approach is no longer appropri- 
ate. In a complex, industria- 
lised, democratic society, a life 
without rules which are gener- 
ally accepted and readily 
enforced would be intolerable. 
Thus the girth of the statute 
book grows incrementally, and 
courts continue to develop the 
law apace. 


One argument is 
that the decline in 
some lawyers’ 
professional ethics 
has led to the 
‘litigation business’ 


The vast majority of the pub- 
lic wishes to five by the law, 
but in some cases has a real 
difficulty In knowing what the 
rules are. The first purpose of 
lawyers, therefore, is to advise 
and assist their clients on what 
the law is, and to indicate how 
it can he complied with. A sec- 
ondary purpose is to help the 
public to make rational choices 
within the wide area allowed 
by the law. "Rational" in this 
context means choosing ways 
to reduce or eliminate the pros- 
pect of disputes arising subse- 
quently. 


Warren Burger, US chief jus- 
tice from 1969 to 1986. In a 
book review published In the 
New York Times recently, the 
former chief Justice cites a 
speech made to the American 
Bar Association in 1906 by the 
then Dean of the Harvard Law 
School, Roscoe Found, in 
which he criticised lawyers for 
making - Irfa' gphVm a "sporting 
contest”. The Association did 
not take kindly to the criticism 
and Initially refused to publish 
the speech. The indictment 
stands and is given more 
weight by the recent litigation 


The third purpose is to assist 
the process of resolving dis- 
putes. Some disputes demand 
resort to courts or tribunals. 
The lawyer’s task is to see that 
they are resolved with the min- 
imum of fuss, and with as little 
abrasive behaviour by the par 
ties as possible. This is a ser- 
vice not only to the client, but 
to society as a whole. 


If English courts are to be 
made more accessible, legal aid 
made more readily available to 
a wider range of citizens, and if 
genuine disputes are to be 
more expeditiously resolved, 
there is no social value in pro- 
moting litigation beyond the 
point which can be reasonably 
justified. 7 


efforts. “A-levels are dying: He 
should have made a virtue out 
of reality and moved towards a 
broad but liberal school-leav- 
ing certificate for 18-year-olds," 
he says. He stresses the need 
to break down the divide 
between academic and voca- 
tional training, and would like 
to see Labour’s proposals for a 
unified, modular system of 
post-16 academic and voca- 
tional courses taken "very seri- 
ously indeed”. 

But the major criticism is cm 
higher education fimdlng: "The 
white paper was remarkably 
thin aQ how the expansion of 
higher education is to be paid 
for. We cannot double numbers 
by the year 2000 simply by 
improving efficiency." 

And what of Mr Ashworth 
by the year 2000? The LSE 
dominates the horizon for the 
foreseeable future. "Four years 
in the Cabinet Office innocn- 
lated me against any desire to 
become a politician". Bat once 
safely ensconced in Mr Living- 
stone’s chair at Comity Hall, 
who knows? 


ing? Americans have endured 
slow or negative growth almost 
since the day he took office. 
Public opinion can. accept a. 
shallow recession after the 
boom of the 19809. But patience 
will surely wear thin if Mr 
Bush cannot soon deliver vig- 
orous growth: gross national 
product has not grown at more 
than L? per cent in any quar- 
ter since Us inauguration. 

The consensus view - 
which is usually wrong - 
holds that economic recovery 
is just around the comer. Mr 
Michael Boskln, the White 
House chief economist, and Mr 
Richard Barman, the budget 
director, both dLmm that the 
recession will bottom out this 
quarter. A po& by the National 
Association of Business Econo- 
mists shows that more than 70 
per cent of private sector ana- 
lysts believe the economy has 
already hit bottom or will do so 
by the end of June. 

A quick tour of Wall Street 
last week produced a similarly 
upbeat tone. Most economists I 
spoke to were fairly confident 
that a recovery would begin 
shortly. Mr Stephen Roach of 
Morgan Stanley said the reces- 
sion had "just about run its 
course”. Mr Edward McKebrey 
of Goldman Sachs said the 
macro-indicators were “pretty 

rrmr-h p ointing tO tnrnam wnri 

now”. Mr Bichard Berner of 
Salomon Brothers said the 
trough was only "two or three 
months away”. 

The confidence is based 
mainly on encouraging recent 
trends in economic statistics, 
rather than on anecdotal evi- 
dence or real-worid examples 
of renewed vigour. Indeed, 
many economists readily con- 
cede that the analysts at their 
companies responsible for indi- 
vidual sectors tend to be less 
optimistic. Leading industrial- 
ists remain glum about the 
sales and profit outlook. 

Positive trends include what 
Mr McKelvey calls a “reason- 
ably definitive” recovery in the 
housing market, usually a reli- 
able leading indicator for the 
economy; an increase in retail 
sales that some hope may 
mark the beginning of a con- 
sumer revival; and an abnor- 
mally low level of inventories 



CROSSWORD 

No.7,553 Set by TANTALUS 



ACROSS 

1 Sheridan’s opponents? <3£) 

6 Looks forward to being in 
shop, especially today (5) 

9 Bad weather for good man 
to entertain general (5) 

10 Agency effect $) 

11 Mental lapse, but in Ger- 
many there’s allowance OP) 

12 Fondles fav our i tes (4) 

14 It’s drastic once meter goes 
wrong (7) 

15 500 a penny! Lad gets sweet- 
heart a drug CH 

17 Boars out spotting photo- 
graphic equipment (7) 

19 Strange secret surrounding 
second iron basket (7) 

20 Troop always carries some- 
thing valuable (4) 

22 Seeing Cassandra initially , 
Priam soon confused with 
contrast (10) 

25 It may assist poor auditor 

(9) 

26 Scotsman returns with com- 
mscial depicting nymph (5) 

27 At a ny tim e, the first to 
turn outwards (5) 

28 Servicemen able to achieve 


DOWN 

1 Examine a layer of seeds (5) 

2 Cqppar for example a stu- 
dent finds basic (9) 

3 Bury iron with boy and dis- 
cover protein (10) 

4 20 set out to meet disciple 
(7) 

6 Following disturbed rest, do 
I change vitamins? (7) 

6 Inexpensive heading off to 
make a pile! (4) 

7 First to fill a pump (5) 

8 Ageing nurse given oriental 

perftune (ft 

13 Show pretence (KJ) 

14 Cream to he mixed to apply 
lotion (9) 

16 Old boy going to conference 
is a mania (9) 

18 Gould I vote cm board for 
Irish stew? (7) 

19 New preacher not hot, but 
he leaps about! (7) 

21 Fruit gets very soft in beer 
(S) 

23 Knots done awkwardly by 
scout leader (6) 

24 Private on way to main 
point of action (4) 


greatness? 0) 

The solution to last Saturday's prize puzzle wiD be published 
with names of winners on Saturday June 8. 
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which, if demand is sustalaod. 
could indicate that production 
will have to rise shortly. 

These trends are bolstered 
by an apparent peaking of 
weekly culms for unemploy- 
ment insurance, s u gg estin g 
that the job market may no 
longer be dBtericaatixMS a small 
rise in industrial productio n to 
April; and the first rise In new 
orders for durable goods since 
December. Optimists also say 
three successive cuts in the 
discount rate since December 
have spurred monetary 
growth, helped revive the 
stockmarket and reduced bor- 
rowing costs; the “credit 
crunch”, they rfalnij is no lon- 
ger getting worse and may 
soon begin to ease. 

The logic of this case for 
recovery Is sound - opto* 
point But most of the evidence 
for it is depresstagly thin. The 
housing recovery is t en t ati ve: 
starts are above January’s 
trough but well below the 
already depressed levels of last 
year. Mortgage applications, 
having risen sharply when 
interest rates started falling, 
have levelled off. The con- 
sumer is stffl groggy: allowing 
for the effects of inflation, 
retail sales are very subdued. 
The big cm manufacturers - a 
linchpin of the domestic econ- 
omy - stiff cannot move their 
vehicles. Production and 
orders, while poasftdy stabilis- 
ing, have not begun to make 
good the falls of recent, 
months. Employment contin- 
ues to shrink. 

Against this backdrop, pre- 
dictions of hnTimignt recov e ry 
seen rash. (Recall the claims 
in January that the "wont is 
now behind us”.) Foreca ste rs 
have convinced themselves 


that this reception will to 
stext sadshaDo* by pa*Sec- 
and Wd*J* V«lr standards,. 
Shu* * toga tat July sad 
the srsroge tecs huts 
oofy 11 dic- 

tates that recovery mtm m 
begin. But ft rind not. Mr WU 
Brown, chief Mtnondtt at JP 
Morgan, white not MangtoT 
conventional wisdom that 
reoHtc? will start to the nwt 
few months, cantons that 
mnayntevtoas wo m fo«s have 
iaduttril a positive quarter.; 
cycles winds cycle* are not 
gamma! to bestow* A 
levelling out of ti» economy 
mo not, ttairefare. grosanu* 
recovery - still tea rigorous 
recovery. 

The riming of recovery fa 
thus open to doubt But fore, 
easten - nnhBc and private - 
appear mated la expecting an 
unusually - weak upturn. 
Administration officials* 
indeed, are taking care Jo 
douse expectation* the official 
line is that growth must be 
modest In order to keep the lid 
on 

The outlook Is uninspiring 
partly because the special fac- 
tors that buoyed the economy 
during tire Reagan era hive 
played themselves out. In tbs 
first half of the 19B0S, tax cuts, 
financial deregulation and 
hugs increases in defence 
spending provided a powerful 
stimulus- In the second half, 
whan further Increases to the 
deficit were no longer an 
option, growth was sustained 
by one or the most rapid dollar 
drvahmtfona In US history. 

None of throe made buffets 
is available to win ejection* to 
the 1990s. Instead; a debt over- 
hang inhibits speeding in both 
the personal and corporate sec- 
tors. Meanwhile, fiscal policy is 
growing mare restrictive, the 
stimulus front the weak dollar 
is wuhtt, and labour force 
growt h (another boon in the 
1980a) is declining. GNP 
growth, will thus be dowdy cor- 
related with underlying pro- 
ductivity growth, which it 
qn imp ra tei ve - especially in 
the setvfoe sector. 

The recession b thus likely 
to be fitowfed by a return to 
the sluggish growth that has 
chara cteri s ed the entire Beth 
presUaqcy. if I were an Ameri- 
can, [ woedd be voting for fresh 
faces next year. 
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Istituto Bonczrio San Paolo tfi Torino, Amsterdam Branch 
Yea. tO.QDQ.O00.QQO 7.25% Nikkei 
linked Depositary Receipt doe June 28» W2 
issued by The Law Debenture Trust Corporation pic. 


C to"* 1 " “-■flpijl' 


In accordance with fl a m e 3(b) of paragraph ’Rcpavmcm' of the 
Conditions of the Depositary Receipt, notice is he rah v gi ven tha*. 
Istitmo Baocario Sen Fiola di Torino, Amsterdam Branch, 
repay an June 2S. 1991 the Deposits to *Thc Law Debenture Truit 
Corporation Pic.*, London (toe Depositary Trustee), which »ii- 
repay all the Depositary Receipts outstanding at the * Redemption 
Amount ”, calculated an per clause 5 (e) of the Gntfituun. 
Repayment of principal wiU be nude in accordance with the 
Conditions of the Depositary Receipt. 

Amsterdam, ZSih May, 1991 


latimtn Baocario 5*u Ado £ Torino 
Ht i B gnc hwW 
10 17CA Amsterdam 


Sanpaolo-Lariano Bank SlA. 
12, Asenne dc la Libene 
L- 1930 Luxembourg 


Basque BnaeUn Lambert SA 
Avenue Marou 2* 

B- 1 CSC Brunei* 


The Prudential W 
Insurance Company of America 
XJJS. $500,000,000 

Collateralized Mortgage Obligations 
Series 1966-1 


■ » . a--***. 


For the period 28th May, 1991 to 25th June. 1991 the 
Bonds will carry an Interest Rate of 6.3875% per annum with an. 
Interest Amount of U.&. 586.78 per US. $50,000 (the cKgnul- 
rrincipal Amount) Bond, payable on 25th June, 1991. The 
Principal Amount of the Bonds outstanding is expected to be 
d* original Principal Amount of the Bonds, or 
U.S. $17,467.71 per Bond until the Fifty Fourth Pa y m e nt Date. 
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